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To the Honorable Mayor, City Council and
Citizens of Cottonwood Heights

Overview

It is our great pleasure to present @@mprehensive Annual Financial Report (CAFR) for the

City of Cottonwood Heights (the City) for the fiscal year ended June 20, 20

Utah State law requires that all local governments publish, within six months of the close of each
fiscal year, the completset of financial statements presented in conformity with generally

accepted accounting principles (GAAP) and audited in accordance with generally accepted

auditing standards by a firm of licensed certified public accountants. Pursuant to that

requiremety we hereby issue the CAFR of Cottonwood Heights for the fiscal year ended June

30, 2@0.

This report consists of managementds represen
Heights. Consequently, management assumes full responsibility fomtipdeteness and

reliability of all the information presented in this report. To provide a reasonable basis for

making these representations, management of Cottonwood Heights has established a
comprehensive internal control framework that is designed bothpr ot ect t he gover
assets from loss, theft or misuse and to compile suffigielieble information for the
preparation of Cottonwood Heightdés financi al
accounting principles. Since the cost oemmial controls should not outweigh their beneths,

Ci t fyamesvork of internal controls has been designed to provide reasonable rather than

absolute assurance that the financial statements will be free from material misstatement.

As management, we assert that to the best of our knowlgdgédinancial report is complete and

reliable in all material aspects. Larson & Company, PC, a firm of certified public accountants,

has audited Cottonwood Hei gehderd auditfinvolvesnci al st a
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statement, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial setepresentation. The independent
auditorodés report is presented as the first <co
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Generally accepted accounting principles require that management provide a narrative

introduction, overview, and analysis tccampany the basic financial statements in the form of
Management 6s Discussion and Analysis (MD&A).
compl ement the MD&A and should be read in con
found immediately followig the report of the independent auditors.

Profile of Cottonwood Heights

Cottonwood Heights was incorporated on January 14, 2005, out of the southeastern area of
unincorporated Salt Lake County. The current population is estima®&BdBresidentsn an

area encompassing 9.24 square miles. It is known &itthbetween the Canyorigecause it

is located at the foot of the Wasatobuntainrange between Big and Little Cottonwood

canyons. These two canyons ar «&rdsatsnalta,t o Sal t L
Brighton, Solitude and Snowbird. Each of these ski resorts has an international clientele and
reputation.

The quality of life in Cottonwood Heights is very high with many cultural and recreational
activities available within the city an near proximity. Cottonwood Heights highly values its
reputation as a wethaintained residential and business community. The preservation of
quality of life is of utmost importance to residents and business owners. The City is proud of
the stunningscenic background provided by the Wasatch Mountains, and residents place a high
value on the natural elemermf this area that contains a wide variety of hillsides, streams,

natural open spaces and parks. The residents occupy a variety of residetitraysline

harmony with thriving commercial areas.

As the gateway to the valleyds mdadeor ski reso
transportation systems, Cottonwood Heights welcomes many visitors. The City strives to

attract businesses that willrge the needs of the residents as well as promote the attractive

image and appearance of the community. These businesses support the general income and
prosperity of the City, strengthen existing b
as thegateway to the canyons.

Comprehensive Annual Financial RepibFiscal Year Ended June 30,220 -2-
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Residentwvoted to operate Cottonwood
Heights from its inception under the
ACouihManager o form of
government. Under this form of
governmenttheresidentslect a

council member from each of four
districts and a Mayor is eltd atlarge
from the entire city. The Mayor and
Council select aity manager who acts
as thechief executiveofficer of the

City. Policy making and legislative

authority are vested in threayor and
council, execution and administration of policies and ordinances is the responsibilityciby the
manager. The Mayor and Council serve part time.cltgemanager sees full time.

Local economy

Despite the relatively small size of the City, Cottonwood Height8tmaslion feetof premium
high-rise office space in th@ity. (See table below.Yhe City is home to corporate leaders such
as:Extra Space Storage, Instructure, MasterConRiziePoint and SoFiCottonwood Heights
continues to attracjuality companies looking for a supportive business environment, access to
the canyons and a higjuality of service.

Cottonwood Heights has a notable amount of office space including three office parks catering to
business of all sizesThe Old Mill Corporate CenteandCottonwood Corporateffice

compl exes house all o 56 pertert of e tbtgl Offce sPpdca s s A s pa
available.Union Parkhas quality Class B office space andigpércent of the totadffice space

available, with Class C office space dispersed throughout the City alongtraagportation

corridors, including Fortynion Boulevard, 1300 East, Highland Drive and 2300 East.

As of June 30, 2@0
Class A Class B Class C

Total SF 1,375240 1,010859 61,318
% of Total SF 56.1%%6 41.30% 2.51%
Average Building SF 137,524 77,758 20,439
Number of Properties 10 13 3
Average Vacancy 8.6% 17.1% 6.4%
Average Lease($/SF) $31.20 $23.93 $16.50
Source: City Community and Economic Development Departfremt CBRE SLC Research

COVID-19

It was initially thought that the financial effects of the COVIBD pandemic were going to be
widespreadind have impacts on many sectors of the economy and the resulting Sales Taxes
collected in the City. Although the pandemic is still a major issuermdarn, from a financial

Comprehensive Annual Financial RepibFiscal Year Ended June 30,220 -3-
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perspective our sales tax collections have been stable. That does not mean that some sectors of
the economy are not feeling financial strain from the issues surrounding the pandemic. For
example, the restaurant sector is paréidylhard hit with limitations on dine seating and

other issues, while otheegment®f the economy are flourishing including grocery stores and
online sales. We are closely monitoring the possible effects the pandemic could have on the City
in the fuure.

Long-term planning and major initiatives

Cottonwood Heights is largely built out and therefore much of the future development options
will occur in redevelopment areas along the Fort Union Boulevard corridor and areas of reuse,
such as the Wasat@&oulevard gravel pit, which will ultimately offer between 150 and 200 acres
for development.

Fort Union Boulevard is a focal point both figuratively and geographically for Cottonwood
Heights. It is the major eastest arterial going through the City. féatures a mix of retalil,
restaurants, service and professional offices and residential properties. Fort Union Boulevard
serves as a gateway to Big and Little Cottonwood canyons and area resort attractions. This
corridor has, since the inception of @iy, been identified in the General Plan as a gateway to
the canyons and a future Utah Transit Authoritp$gpeortatiorcorridor.

The Wasatch Boulevard/Gravel Pit Aredhis largest undevelopguloperty in Cottonwood

Heights. Itis estimated that quaperations will cease in approximately fivei¢oyears.

Therefore, the City is actively involved with property owners to master plan the site for the
eventual development. The site presents notable opportunities to provide services and amenities,
aswell as land use needs that are not being currently met in the City. This landmark psoperty

not only vital toCottonwood Heights butgionally valuable due to its critical location at the

mouth of Big Cottonwood Canyon and proximity to wecldss sking and other related

facilities. Development opportunities on site could includedatiice hotels, highdensity

housing, destination retail and Class A offspaces

Public Works. The Cottonwood
Heights Public Works Department
has been in operation ftire past
four years. During that time,
successful implementation has
occurred with a focuen providing
high quality public services to
residents, local businesses, and othe
city departments anthey also focus
on providing these services in a
prompt, courteous, safe, efficient,
and costeffective manner

The City hasaccomplisledthis through recruiting and hiring great employees by offering
competitive wages, updated equipment guoality training to the staff. The staff is responsible
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for the maintenance of the Citights-of -way which includes snow plowing, tree trimming,
street sweeping, storm drain maintenance, street repairs, construction, and engineering.

This past year approximateig,000square feet of roaek-constructiorhas been completed

along with additional surface treatmemsth more to comén thespring and summaeaf 2021.

Maintaining these roads saves the City money in the longhigmelayng future road

reconstruction projectsSome of thanajorroadprojectsincludeScottish Drive, Reindeer Drive,

1950 East, Oak Creek Drive, and Kings Hilea. This summerwork will commenceon many
neighborhood streets part of thes-year maintenate planimplementationThe Department of
Public Works is committed to excellence i n ma

Services Provided

As a localgeneralpurposegovernment, Cottonwood Heights provides a full range of

municipal services including police and fire protection, construction and maintenance of streets

and other infrastructure, planning and zoning, community and economic development,

recreational and dtwral activities, justice court and animal services. These services are funded
primarily from taxes paid by Cottonwood Hei gh

SomeCity servicesareprovided through contractual arrangements with other entities to
provide these services.h&se entities and the service(s) they provide are listed below:

x  The Cottonwood Heights Parks and Recreation Service Areaas created in June,
1967, and is legally separate and distinct from the City. This special dstrict
contracted tgrovideCity park maintenance and oth€ity recreational services

x  Salt Lake County Public Works provides roadway sign maintenance as well as street
light and traffic signal maintenarce

x  The Unified Fire Authority (UFA) is a political subdivision organized under an
interlocal agreement in the State of Utah. It provides firefighting, rescue and
emergency medical serviges

x  Salt Lake City Public Utilities provides repair and maintenance on City fire hydrants.

x  The City contracts with the law firm dbnes Waldo Holbrook & McDonough PC
for legal servicesW. Shane Topham att orney from the firm,
sworn Attorney

x  The Cityhadcontratcedwith the engineering firm dBilson Engineering, Inc for
engineering services in connection with building and othereperty development
and public works, witlBrad Gilson serving as City Enginegrior to October of
2019 At that time,City engineeringvastaken over by a City employed civil engineer;

x  The City contracts with the engineering firmSinrise Engineeing, Inc. for
building services in connection with building and other real property developameht,
their staffsene as the City Building Official.

Municipal Type Services Not Provided by Cottonwood Heights
Some services typically provided by a municipality are provided through special service
districts or Salt Lake County, rather than directly supplied by Cottonwood Heights. These

Comprehensive Annual Financial RepibFiscal Year Ended June 30,220 -5-
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services are provided directly to and paid by the citizens of Cottonwootitsléigthese
entities. These entities are listed below:

x  Salt Lake City Public Utilities Department provides water treatment and distribution

x  Jordan Valley Water Conservancy Districtprovides water distribution services to
some areas of the City that are not served by Salt Lake City Public Utilities

x  Cottonwood Improvement District provides wastewater collection services to an area
that includes the entire City boundary

x  Wasatch Front Waste & Recycling District provides refuse removal services to all
areas of the City

x  Cottonwood Heights Parks and Recreation Service AreaProperty ownersvithin
the boundaries of this service area pay a dedicated property tax3erthesArea to
supportrecreational facilities available for use by all Area residentsuding
operating the popular Cottonwood Heights Recreation Center located at 7500 South
2700 East

x  The Salt Lake CountyLibrary System providesnelibrary within the Cottonwood

Heights boundaries
x  Valley Emergency Communications Center (VECCprovides emergency dispatch
services for both the Cottonwood Heights Police Department and Unified Fire Authority.

Financial information and policies

Cottonwad Height$financial statements reflect moderate growth and conservative budgeting
practices. During the year, the general fund balance increased4r288#8%0 $,480,224
which is27.4 percent of the budgeted revenues for thZlZ3cal year. Théncrease in fund
balance was due to a variety of factors includ{igFederal CARES Act revenues unbudgeted
of $721,517(2) Sales Tax Collections over budge®$869,169, (3)nterest revenuesxceeded
budgeted by 89,421 (4) Non-Salary andenefits expenses below budget#326,066(5)

wages and benefits expenditures below budg&BB3097. It was initially thought that Sales

Tax revenues would be negatively impacted by the COlAandemic, however, after a

slight flattening in Aprilthe year ended with strong collections with an annual collection of
5.8% over budget.

As a City without significant newevelopmentvery little revenugrowthis realized from

property taxesSales tax revenudsaveincreasd with theeconomic growttof the Stateand the

City by $369,169 Themunicipal energy sales and use tax, which was implemented Oct 1, 2015,
brought in 4,989,725during thecurrent fiscalear.

Expenditure®verthe last five years have increased fro20,$70,5870 $2,713044. Included
in the current yll2600is debtsgveanfor the 205el 201 Gateetax$
revenuebonds which did not exist five years ago. These costs were offset to a degree by
eliminating the amount previously paidlease office spaceBy departmeniver the last five
yearsexpenditures increase@®4,450in general government1$90,883in public safety(fire,
code enforcement and polic&p03862in public works,an increase d1,353895in

community developmenthich includes an expense df,$64,181related to the Canyon Centre
public/privateCommunity Development Renewal Agen&§ORA) parking structure project
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In order to maintain proper management and control of taxpayer fundsn@ottd Heights has

adopted a comprehensive set of financial policies. These policies cover areas such as operating
and capital budgeting, debt management, and accounting and financial reporting. Setting and
adhering to sound financial policies helped @ity receive a strong AA as of March 25, 2019

bond rating from Standard and Poor 0s. A comp
annually adopted budget.

Awards and Acknowledgments

The Government Finance Officers Association of the United States and Canada (GFOA) awards
a Certificate of Achievement for Excellence in Financial Reporting to an entity for its
Comprehensive Annual Financial Report (CAFR) for a fiscal year period. én tardhe

awarded a Certificate of Achievement, the government had to publish an easily readable and
efficiently organized CAFR that satisfied both generally accepted accounting principles and
applicable program requirements.

This is theninthyear the Qi will complete and submit the CAFR to the GFOA to determine its
eligibility for the Certificate of Achievement for Excellence in Financial Reporting. The award
was presented for FY 2010 David Muir, City Treasurer/Financial Reporting Manager,
recogniang him as being primarily responsible for preparing an awanting CAFR. It is

valid for a period of one year only. We believe that our current CAFR meets the Certificate of
Achievement for Excellence in Financial Reporting requirements.

The prepartion of this report could not have been accomplished without the accounting and
financial reporting expertise and dedicated service of David Muir, City Treasurer and Financial
Reporting Manager of the Finance Department. We appreciate Larson & Company, PC

Certified Public Accountants, for the assistance and guidance they have given us. We also thank
the members of the City Council and the Mayor for their interest and support in planning and
conducting the financial operations of the City in a responaifdieprogressive manner.

i SR, S

Scott Jurges B Tim Tingey
Financeand Adminstrative City Manager
Services Director
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COTTONWOOD HEIGHTS
INTRODUCTORY SECTION

NOLLYIDOSSY SSaNISNg-
SNOLLVZINVOU
(Ja1yD Juessissy HOW)
AINIWIOVNYW AONIOYIWI-

SNOLLVZINVOHO NOISSTWIOD

. MIIAIY FUNLOILIHOYY- TIONNOD ALID HLNOA-

INIWLSNCQY 40 QAvO8- JILTWWOD OTIOLSTH-

NOISSIWWOD ONINNY1d- SAYQ ITIANTILNG-

SIDINYIS HILTIHS TVINY- P, " DNNOD SLYY-

STOINYTS CILOVILINOD SNOLLVZINVD¥0
p N SINVIAAH FW14-

SIOINUIS MAIATY SNYTd AGKE MONS ATVIADLS. ¥OLIANY LNIANIAIONI-
LRI NV NOLLD3SNI ONIGTING- {4 8 ONVHENIYW Diive SIS

88"-sp4ens buissol) [00yds- SHDINYFS GILIOVAINOD _ LA CL N N ANIWNYIAOD T¥OOT HY.LN- AdOSINGY: WDNYNL-

00°Z-3s1jeads oddns- & J STDINYIS LANIW ONLLIAW- STINFFS GALOVIINOD

OQ.#LOm_P_WQ:W SpJ0day-
0°T-4obeue Adusbiawg IsSy- SFDINYFS GILOVIINOD )

00°2- dISua.104- 00°T-381[e12dS SI9- 00°6-1s!|e123ds suonesadQ-

00°T-P400D DUBISISSY WIDIA- S£T-SJuBSISsy 3d10- 00°T-19pea] MaLd)- 00°T-I uepluyd] “1'1-

00°§Z-492140 3dl0d- 00' T-)uawdoj2A3@ sng- 00°T-4268UR J2JeM WLI0IS- 05°0-403eulpI00) 3in3nd- 00°T-403eSIUILPY YJOMIDN-

00°6-3ueab.as a21j0d- 00" T-Juelsissy d0ssy Buluueld- 00°T-40siniadns pleld Md- - (€) s10y1uoW Wooy- 00°T-4abeuep m:_,::oS(.
00°T-"11 22lj0d- 00°T-42uueld- 00’ T-3uapuajuiadnsg Md- 00°T-49beURK BINYND- 00°1-42beuely Buoday

00°T-321|0d JO JaIyD Jue)sissy- 00°T-43uueld loluas- 00°T-433u1bu3 IAD Md- 00°T-19p1033Y “q ‘“1obeUBW YH- |eidueuld B Jainseal] AyD-

10319811 ‘UOSUYO( [SRYII (4ap1003y A3D) Jopauq ‘ssbunf 11095
201j0d 4O JoIYD ‘ossny Aqqoy LN3IWdOTAIa J0pau1q ‘ddiys mayne J0pa.1q “1eBp ejned SIAJIAYIS

301104 DJIWONOD3 8 ALINAWWOD SHYOM O118nd SA2UNOSIY NVWNH JALLVYLSININGY
B RAUNLIND ‘SAU0IIY 3 JONVNIL

INIWLEVdIa
IN3INWLAVdId LIN3IWdOT3IAIA

AlL3dvs O119nd JIWONOD3

B ALINNWWOD

_

AN3IWLYVYd3d
SINIWIAOUdINI

2119Nd '8 SAVMHOIH AINIWLYVdIA LNTFWNAUIAOD TVHINID

A324eS 2lIqNd — ALTYOHLNY 14 QITHINN-
“JA0D [@J3UR9 ~ AINYOLLY ALDD- 00°T-49beUB} SUOREIIUNWIWOD-
"JA09 [BJBURD — 1DVHINOD S1¥N0D- 00°T- 1SSV 2AIINJSX3-

SFDINYFS AFLOVIINOD Jabeuepy-Aabur ] wi e uol NN_—.—mm Y]
YIADVNVIW ALID u\_ F_U .H " o

[

# 1OTH1SIA “TIINIW *M INLLSRIHD

suokuwvo 243 Uaamiaq \Qmu

€ 10141SIa ‘30N¥8 ML mﬁ——wm@—.— —vccg——azcu

wa 0.d J0hepy
T 101¥1S1a ‘NIHOVE LL0DS °C

T 1OTYISIA ‘N3S¥313d SY19N0a —_—

YOAVIW “NOS¥313d '[ T3VHOIW | SN3ZILID
S1H9IIH AOOMNOLLOD

TIDONNOD ANV YOAVI

Comprehensive Annual Financial RepibFiscal Year Ended June 30,220




A
Al arso

AT PR TOE!
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members of the City Council
Cottonwood Heights, Utah

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Cottonwood Heights (the City), as of and for the year ended June 30,
2020, and the related notes to the financial statements, which collectively comprise the City’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’'s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
Cottonwood Heights as of June 30, 2020, and the respective changes in financial position and the respective
budgetary comparison for the general and major special revenue funds thereof, for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Larson & Company Member of
765 North Main, Spanish Fork, UT 84660

Main: {801) 798-3545 | Fax: {801) 798-3678 CPAmerlca

www. larsco.com Member 7/ Crowe Global
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and other required supplementary information as listed in the table of contents,
respectively, be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City’s basic financial statements. The introductory section, and statistical section, are presented for purposes
of additional analysis and are not a required part of the basic financial statements.

The Schedule of Revenues, Expenditures, and Changes in Fund Balance — Budget and Actual — Capital Projects
Fund is the responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the Schedule of Revenues, Expenditures, and Changes in Fund Balance — Budget and Actual — Capital
Projects Fund is fairly stated in all material respects in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 15, 2020,
on our consideration of the City’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control over financial reporting and compliance.

Larson & Company, PC

Larson & Company, PC

Spanish Fork, Utah
December 15, 2020
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As managment of Cottonwood Heights (the City), we offer readers this narrative overview and
analysis of the financial activities of the City for the fiscal year ended Jur2®3D, It is also

intended to assist the reader in focusing on significant financiedgs$hese include identifying
changes in the Cityods financi al position (its
challenges), material deviations from the approved budget, and individual fund issues or

concerns. We encourage readers to congigeinformation presented here in conjunction with

the Citydéds financial statements.

FINANCIAL HIGHLIGHTS

i T h e Qotal goveermmentglnd balances $11,284,402 of which$7,879,8620f
this amountis unrestricted and may be appropriated for any éuxpenditure
Governmental Fundsre showron page30 and consist of the following balances as
shown below(See pag@0 for acompletediscussion ofund balance analys)s.
o0 $5,480,224und balance in the General Fu{®b,393,289s unrestricted)
o $3,838,051fund balancen the Capital Projegs Fund Of this balance, 146,413
is restricted as bond proceeds in trustdelt servicandfunds collected as
impact fees The balance of2691,639is assigned to be used for capital projects
$374fund balancexistsin the Debt Service Fund
0 $1,965,752fund balancen the Community Development RenewaencyFund
(CDRA) which isassigned to thspecified redevelopmeatea $204,832 is now
reserved as Unearned Revenues that were distributed to the District prior to the
start of meaningful relevelopment.Most of thesefundsweretransferred to the
CDRA by Salt Lake County Redevelopment Agefayareaprojects begun prior
to the City incorporation, and which were located within the City boundaries
1 In fiscal year 2Q0,t h e taltngtpdstionfrom governmental activities
increasedy $55,634t0 $52,781,054. Total assetincreasedy $1,796181, net of
depreciationandliabilities and deferred inflowsr outflows of resourcesesulting in
the netpositionincreasenf $455,634from operations See pagd5in Ci t y 6 s
Governmenwwi de Fi nancial Analysiso for more di
1 Total netpositionof $52,781,054consiss of the amounts below
1. $43,754,7Din capital assefsuch as streets, bridges, land, buildings and other
infrastructurenet of related del@nd epreciation
2. Unrestrictedhet positionof $7,879,862 i U n r e snetrpositidiwe thas
portion not invested in capital assets anth no external restrictions. A portion
of the unrestricted net position will be used to fund future capital projects.
3. RestrictedBond Debt Service funds 0831,676and Impact Fees 024,737
1 The City continues itcaptal leaseused to finance thgublic safety fleet. This
financingalsoprovides for a guaranteed bbwyck of the fleeby the vendoevery
other year The City hasalsoaddeda Public Worksfleet of vehicles through the use
of capital leasesSee pagel6and25foraddi t i onal I nformati on a
capital vehicle lease program.
1 The General Fund balantereased by $196,735or 27.9percentof the prior
yeab s f u n d The @dpitalrPojects Fumdcreased by 298,44 rom last
yeab s e n di nundmgfbraapitalpeojectsoften areprovided inaprevious

o
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yeab s b andbg@imeoart of the beginning Capital Projects fund balandbe
next year.

1 The City benefits from botbperatinggrantsand operating contributionandcapital
grantsandcapitalcontributions As a total of the 220 budgetthese fundsccounted
for 16.0 percent of totatevenues Operating grant®taling $,213,87&re
comprised oftheCt y 6 s por t i ostaxoetenutds wdllas otheulacad d g a
grants. Capital granteind contribubnsare typically associated with otiene
projectsand totaled $,479,585in FY 2(0. Included in those grantsese
contributiors of $589,135by Salt Lake Countywhich administerdundsas directed
by thestate Legislature, for significant road projects in the couligit Lake County
also contributed an additional $750,000 towards the CDRA fund project for public
parking ($7,000,000 was prioked in the prior year for this public parking projec).
summary ofgrantand contributiorrevenues received by the Cayeshownon the
Statement of Activitiegsee page9).

OPERATIONAL HIGHLIGHTS

1 The Ci t ypépartmBninow ik itstwelfth year,responded td6,917calls for
service during the yeavith an average response time for pricatyecalls of4:37.
The department is comprised3# sworn officers and 1.48 civilian staff.

1 In addition to numerous street andesivalk improvement projects, the City
completed’6,693square feedf roadreconstructionmprovementalong with
additionalchip seals and slurry seal treatments.

1 The Community and Economic Development Departmentinuesmplementation
of its master plans, including the Fort Union Boulevard Master, Blagcle and
Trails Master Planand Wasatch Boulevard Master Pl&ubsequent tthe adoption
of these plans, the city has sewaltiple rezonesand development applicatioang
the Fort Union Boulevardreaand additional reinvestment in the corridor through the
redevelopment of various underutilized properties. Additionally, becanes and
facilities have been included in most of
developmentand multiple grants have been awarded for trail proj&sading grant
funding, the department mirsuinga comprehensive General Plan update to
incorporate these various planning efforts into one updated and cohesive plan that
accurately reflects the comnhHnaly,theg 6s val ue
department has completed an affordable housing master plan, and has added
sustainabilityplanning as one of its core functions, including the hiringrofssistant
plannersustainability analyst.

1 The City, in conjunction with Cottonwood Heights Parks and Recreation Service
Area,will continued to promote successful community events enjoyedslaeras of
the city, including Butlerville Days, Easter Egg Huvibnster MashBark in the
Park and Movies in the Pads community health and wellnesowas.

i During this fiscal year, the City producé@ihe Little Mermaid;, t he communi ty
tenththeatemproductionDur i ng t he holi days, ARThe Best
was also performedArts grant revenues and ticket sales ph&lentirety of

Comprehensive Annual Financial Repbiscal Year Ended June 30,20 -12-
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production costs, therel@flowing the arts council fundintp be usedor addtional
artsprogramssuch axontestdor drawing paintingand photography copetitions

1 The City continues to publish a monthly newsletter that is mailed to over 10,000
households in the city and businesses to improve communicationsesidents.In
addition,the City is workingio refineits website to better facilitate interaction with
constituentsas well as foster better use of social media including Twitter and
Facebook.

1 The Cottonwood Heights Business Association was formally started in 20lh&s
continued to offer a business development program, an economic development
banner and business outreach programs through networking sueh asuncheons,
open houses, ribbon cuttings and business spotlights.

1 The Community and Economic Development Departrhastreated and continues
to offer business assistanuyg hostingtraining sessions for business owners in the
city and has been streamlining business licensing processes while creating
connections with newusiness owners.

1 Cottonwood Heightsnaintainsa very strong AA bond rating from Standa&l
PooiGs. This strong rating enabled the City to secure low interest rates on bonds
issued during the year to finance the completion of the public works facilities.

1 The Utah Taxpayers Association ranks Ut ah
of citizen income is paid in municipal taxes. The city has consistently scored well in
theseannual ranking

1 The City has been thecipient of the Distinguished Buddetesentation Award from
the Government Finance Officers Association for excellence in budg&img
budgets years 206802Q This award is the highest form of recognition in
governmental budgeting.

1 The Financeand AdministratiorDepatment received the Certificaté Achievement
for Excellence in Financial Reporting for thgcal year ended June 30, 201This is
theeighth consecutive year this award has been earned by the Finance Department.
This certificate is the highest form of recognition in governmental accounting and
financial reporting for completion of the comprehensive annual financial replogt.

City has received this recognition each year itdmmapiled a CAFR and submitted it

for examination.The Financeind AdministratiorDepartment alsbasbeen the

recipient of the Award for Outstanding Achievement in Popular Annual Financial
Reportingfor the fiscal year ended June 30120 This award is a prestigious

national award recognizing conformance with the highest standards for preparation of
state and local government popular repofisis is thesixth year the City has

received this award.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analyssintended to serve as an introductiorCtmttonwood Heighibasic
financial statements which consistfolir components: 1) governmewide financial statements,
2) fund financial statements, 3) eetto the financial statements and 4) supplementary
information.

Comprehensive Annual Financial Repbiscal Year Ended June 30,20 -13-
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Governmentwide financial statementgdefined)
The governmenwide financial statementre designetb provide readers with a broad overview
of Cottonwood Heights f i nances, 1 n a +setorbeinessi mi |l ar to

1 The statement of ngtosition presents information on all @ottonwood Heights
assets and liabilities, with the difference between the two reportest @sition
Over time, increases or decreases inposttionmay serve as a useful indicator of
whether the financial position @ottonwood Heightss improving or deteriorating.
However the readealsowill need to consider other ndinancial factors.

1 The statement of activitiesr esent s i nf or mat i o npostioro wi n g
changed during the fiscal year reported. All changes ipamtionare reported as
soon as the underlying event occurs, regardless of the timing of related cash flows.

S

a

h

Thusal | of the current yearo6s revenues and

regardess of when cash is received or paid.

The governmenwide financial statements distinguish functionottonwood Heightthat are
principally supported by taxes and intergovernmental reveigoeernmental activitieg from

other functions that are intded to recover all or a significant portion of their costs through user
fees and chargdbusinesstype activities). Cottonwood Heights currently has nousiness

typeactivities

Fund financial statements(defined)

A statement of revenue, expenditures and changesidbalanceby fundis a grouping of

related accounts used to maintain control over resources that have been segregated for specific
activities or objectivesCottonwood Heightalso uses fund accountitg ensure and

demonstrate compliance with finaredated legal requirements. All of the fundsaof
municipalityaredivided into three categories: governmental funds, proprietary funds, and
fiduciary funds.

Cottonwood Heights currently h&sur majorgovernmental funds (as determined by generally
accepted accounting principles), the General FiredDebt Service FundGommunity
DevelopmenRenewalAgencyFundand the CapitaProjectsFund Cottonwood Heights
currently has noProprietary orFiduciary Funds.

1 Governmental funds These funds are used to account for the same functions
reported as governmental activities in the governmaadé financial statements.
Their fund statements focusidhow money flows into and out of these funds and the
balances left at yeand that are available féuture appropriation The funds are
reported using modified accrual accountingethod which measures cash and other
financial assets that can be ridadonverted to cash. Governmental fund information
helps users determine whether there are more or fewer financial resources that can be
spent in the near fut urTherdlatonshiperance t he
differences) between governmentaliates (reported in the Statement of Net
Positionand the Statement of Activities) and governmental fusidescribedn a
reconciliation included with the fund financial statements.
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Notes to the financial statements

SCUSSI

ON AND ANALYSI S

The notes provide additional inforti@n that is essential tcainderstanding of theformation
provided in the governmentide and fund financial statements. The stbethe financial
statements can be found on pag@%5 of this report.

CITY 6 SOVERNMENT -WIDE FINANCIAL ANALYSIS

As noted earlier, ngiositionma y

serve ov

er toi

me as

a

usef ul

financial position.In the case of Cottonwood Heights, assets exceeded liabiliti€s2R8%,054
at the close of fiscal year ended June 3@020he fdlowing table provides a comparison of the
net positi

Cityods

Assets

The | argest

on year

Cottonwood Heights
Net Position
As of June 3@

Governmental Activities

Current and other assels
Capial assets
Total asseis

Deferred Pension Contnbusions

Total defered oufiow of resounces
Total aseste and defered cufiows

Current and other habilites
Long-tzrm kabiites outsianding
Total habites

Deferred uncollecizd property tEves
Defered propesty tax revenus
Deferred pension mfows

Total defered mfows of resounces

Net positon:

Mt mvesiment in capial asssts
Restcied
Unresncied

Total net positon

portion

over vear .
220 219
13,069,513 11,788 381
B2 469,355 o, 845,203
75,539,068 16,633,584

1,560 438 2533114
1,560 438 2533174
77,068,506 79,166,758
181275 2078 872
21,3538 24,184 543
22 506 637 20,163,813

196,008 176,346

29,674 I

85,132 127 658

1,351,815 &77,522
43754778 45,000,848
1146413 1,089,772
7,879 Bo2 6,228,800
52,781,054 52,3540

po<itionCHd31754 0 19 reftectdinveddtenengim t s 6

capital assetée.g., landpuildings,roads and infrastructure assets) net of related debt (if any).
The City uses these capital assets to provide services to the citizens; consequently, these assets

arenota v a i

able for

future

S p e n dhiitscgpital assktsis h o u g h

Comprehensive Annual Financial Repbiscal Year Ended June 30,20
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reported net of any related delrtd depreciationt should be noted that the resources needed to
repay any debt must be provided from other sources, since the capital assets themselves cannot
be used to liquidate liabilities.

In addition to the net capital assets mentioned above, the City has restricted and unrestricted
assets.The restricted balance 01346,413includes$921,676restricted for the payment of

bond dehtalong withunspent impact fekinds of £24737which reducet he Ci t y 0 s
unrestricted net positionThe remaining balance is unrestricted net position totalif@y $862

whichmay be used to meet the Cityobés ongoing obli

Liabilities

In fiscal years 2015 and 26/1the City issued Sales Tax Revenue bonds for the construction of

the Cityds Muwmnd cfiopralt hGee mptreorper ty to operate th
facilities. Thefiscal 2@R0 yearendtotal principal balance on all sales tax bonds is $290,000

with accrued interest ¢323,325.

The City has capital leases for the purchase of vehicles for both public safety and public works
purposesvith total principal bdances totaling $3,424,776as of June 30, 2. The principal

balance of the publisafety vehicleportionis $1,484,827. Cottonwood Heights regularly

deploys public safety vehicles with a tiyear lease, which includes a guaranteedimgk with

the original dealership. At the end of the tyemar lease purchase, the dealer repurchihses
vehicles for a previously agreed amount, usually clearing the remaining bafahedease
obligationin full.

The City entered into two capital leagesthe public worksequipment to be used for snow

removal street repair, anidfrastructure miamtenance The principal balance of thetwo leases

as of June 30, 20 is $1,939,949 Upon the maturation of the lease, the City will own the
relatedpublic worksequipment. The lease terms range from sevéQ y@ars.Further details
about tlongter@ debtycan be found in the Notes to the Financial Statements, note 3F on
page52.

The City 6 swidg finaneial stateenents can be found on pagea2@f this report.

Governmental activitiesanalysis

As reported above,oyernmental activitiesicreased h e C i positionby $456,634

resuling in atotal netpositionof $52,781,054 The table below provides a yearly comparative
analysis of revenues asdmmarydepartmentagxpensesfor all governmental activities aride

net change iposition This information is the annual information presented in the Statement of
Activities in the basic financial statements.
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Cottonwood Heights
Changes in NetPosition

Governmental Activities

FY 2020 FY 2019
Revenues:
Program revenues:
Charges for services 1,277,593 1,400,005
Operating grants/contrib 2,213,878 1417229
Capital grantsicontrib 1,479,585 8,456 439

Total program revenues 4.971,056 11,273,673
General revenues:

Property taxes 8483123 8,326,448
Sales & hotel taxes 6,773,240 6,395,262
Opt Hwy/ Trans Sales Tax 586,066 -

Municipal energy taxes 1,989,725 1,993,681
Franchise taxes 323830 325,048
Unrestricted invest earn 159,277 233,574
Cther — Gain (Loss) on surplus - 508,004
Other — Miscellaneous 176,727 202772

Total general revenues 18,491,888 17,984 879
Total revenues 23463044 29 258 552

Expenses:

General government 3,798,508 3,893,596
Public safety 11,089,234 10,547,363
Highways-public imprv 4,997 859 5,770,220
Comm & econ dev 2,436,609 7,148,623
Interest long-term debt 685,201 340,990
Total expenses 23,007 410 27,700 792

Change in net position 455,634 1,557,760

Net position — beginning 52325420 50,767 659
Net position - ending 52,781,054 52325420

As can be seen from the following pie chart, the majority of funding for City programs does not
come from programevenues bus made up from allocated general revenues such as Property
Tax and Sales Tax revenues. The graphic shows all revenue soliessddy the City during

the fiscal 2@0year.
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All Revenues by Source - Governmental Activities
Unrestricted Invest

Miscellaneous Earnings Charges for
0.8% 0.7% Services
Co Option 5.4%
Hwy SLS Operating Grants
Tax 9.4%
2.5%
Capital Grants/
Salg; ;)I’;xes Contributions
. 0

6.3%

Motor Vehicles
Prop Tax
1.8%

Cable TV Taxes
1.4%

Energy Taxes

Property Taxes
8.5% pery

34.4%

Current year revenue sources were from:

$8,065,928 Property Tax revenue84.4%)

$ 417,195 Motor Vehicle Fee IfLieu (1.8%)

$6,773240 Sales and Transient Room Tax28.9%)

$1,989,725 Municipal Energy Use Taxe8.6%)

$ 323,830 Cable TV Franchise tax (4%)

$1,417,229 Operational Grant9(4%) (Class C road fund$%.24 of category, State
Ligquor tax and CDBG funds)

$2,213,878 Charges for Service (Licenses, Permits and Cours¥i@ed%)

$1,479,585 Capital Grants for major road projects, trail and park improvements,
additional mpact fees and local gran&3%6). This includedotha grant
that was received from Salt Lake County from funds allocated hstates
Legislature forsignificant road projectand various additional road grants
Half of this revenuewasin the form of a loan to thedinmunity
DevelopmenRenewalAgencyproject, to be repaid by the CDRA
revenues over 23 yeamen the project starts generating tax in@am
These types of grants are specific and awarded based on the merit of the
application submitted. Because they are project specific, they have little
effect on the basic operational functions of the City.

$ 159,277 Investment interestarnings and miscellaneouis o)

$ 176,727 Miscellaneous RevenueB.§%)

The followingis agraph ¢ pr e s e nt a tprogramrewehuestahdecorr€spdnding s
experses including calculated annual depreciation on capital as@idtde: See Statement of
Activities on page9 for detail datg
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Expenses and Program Revenu@svernmental Activities

(In Millions )
12.000
10.000 S

8.000 oo

6.000 S

4.000 e -

2.000 T éééi

0.0007 — o ‘ ﬂv‘\-v‘\-v‘\-- ‘ e ‘ ‘ o

General Government Public Safety  Highways & Public ~ Community Interest Paid
Improvements Development

Function / Program

BExpenses @ERevenues

General Governmenti The General Government revenue is from charges for services (business
licensing and permitandinspections). Expengsare for general governmental operatiansl
overheadrom various activities including Legislative, Judicial, Execuavel Administrative.

Public Safetyi Public Safety revenue8%9,656from theCityd share ofcourt fines(revenue
from citations) Expenses are for Police, Fire, Animal Services and related public safety
functions. (Note: Related Court expessare $859,929 netting$20,273in expenditureswhich
is equal td.18 percent of the PolicBepartmenbudgetedcexpense$

Highway and Public Improvementsi The revenue for HighwagndPublic Improvements is

primarily from Class C Road Funds allocated to the City from the state assessed tax on gasoline
sales. Approximately27.8percent of the expenses shown for Highwayd Public

Improvements is attributable to current period depreciasidn t he Ci t yéssetsi nf r ast |
The balance is for road, sidewaditorm drainand other infrastructure.

Community Developmenti Regular evenues come from additional charges for servicesrklat
to planning and zoning functiormd expenssare also directly related to these serviddss

year there was a large contribution from Salt Lake County to ¢inen@inityDevelopment
RenewalAgencyproject area, utilized to reimburse development of an approved parking
structure.

Interest Paidi $685,201interest expense was incedon outstanding debt
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CITYO S F BINANCIAL STATEMENTS ANALYSIS

As noted earlier, Cottonwood Heights uses funaanting to ensure and demonstrate
compliance with fiancerelated legal requirements and to track and control financial resources
received and expended.

Governmental FundsAnalysis

The focus of the Citybos infgrmatienomnesgemtirdlows,f unds i s
outfl ows, and balances of spendable resources
financing requirementsln particular,unrestrictedund balance may serve as a useful measure of

a gover nme ncées@wilablesfdappromiatiorat the end of the fiscal year.

Governmental fund balance is reportedhiree majoicategories resulting in five separate direct
categories: Nowspendable, Restricted, Unrestricted (which can be shown as Committed,

Assigred and Unassigned). Napendable fund balance includes amounts that cannot be spent

for legal or practical reasons. Examples include{@mm notes receivablenventoryand

prepaid expendituresRestricted fund balance includes amounts restrictegeoific purposes

by external parties such as amounts restricted for debt service. Committed fund balance includes
amounts that have been set aside by the City Council by formal action for a specific purpose

prior to the end of the fiscal year being rapdr Assigned fund balance includes amounts that

have been set aside for intended use by designated sffga&lernmental body or City Council

without formal action. Unassigned fund balance includes all remaining amounts.

At the end of thidiscal yea, Cottonwood Heightsgovernmental funds reported combined
ending fund balances ofL$,284,401 after 15%2 yearsof operation an increase of $,796181
from the prior year.Theincrease in fund balance compared to the prior year is attributable
primarily towages and benefits expenditures were below budge323®7 operational
expenses below budget b$25,066, budgeted Capital Projects still in progress 2391,444.
Of the btalfund balance of $1,284,402 $86,936is nonspendable and represents prepaid
expenditures fofiscal year2021 events $921,676is restricted as BonDebt Servicd~unds in
Trust,$224,737 are Impact Fee fundsd theremaining$10,051,053s unrestricted fundof
which $513628is assigned to fund accrued and vested paid tim&2891,639s assigned as
Capital Project fundand allocated toariousspecificprojects $1,965,752s assigned as
CommunityDevelopmenRkenewalAgencyfundsand$4,879,661is theremainingunassigned
portion of the unrestricted balance in the General Fund.

1 TheGeneral Fundis the chief operating fund of the CitAs of June 302020, the
General Fundhad a fund balance ob$80,225of which$86,936is restricted for
prepaid expenditures andrisn-spendableUnrestricted fund balance totals,393288
of which$513,628is assigned to fund accrued and vested paid d¢iifnend$4,879661is
classified asinassigned A useful measure of liquidity is to compare theestricted
fund balance and the total fund balance to expenditures (incltrdimgfers out) for the
year. Theunrestrictedund balances 26.1 percent of total expenditures and transfers.
The Cityordinance chapter 2.150.11 as adopted by the City Council requires a desired
target minimum fund balance of 6.0 percehannual general fund revenueState law
requires a 5 percent minimum balance for restricted udefasedby state statute. State
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law also requires appropriation of aggnerafund balance in excess tfe 25.0percent
maximum allowed Currently, the calculated 6.0 percent minimum fund balance is

$1,19,153andtheremainingunassignedthalances $3,680507.

Anothergovernmental fund is th@apital Projects Fund. This fund is specifically used

to budget capital improvement&s of June 30, 2P0, the fundbalancevas$3,838051,
of which $21,676is restricted fodebt service related to the issuance of2b&4 and
2016 sales tax bondsd £24,737is restricted for Impact Fees charged on development
projects For specific detailssee supplementary Schedule of Revenues, Expenditures

and Changes in Fund BalaricBudget and Actual Capital Projects Fund on paga.

The Community Development Renewal AgencYCDRA) Fund has been established to
provide a funding mechanism to participate in developments with approved projects that
provide a needed public purposghe current unrestricted fund balance df¥65752is
the result of a contribution from Salt Lake Courggevelopment agenciRDA) funds

collected within the boundaries of Cottonwood Heights priadr to e

@cotpgratien

For specific details see Schéelof Revenues, Expenditures and Changes in Fund
Balancel Budget and Actual Community Development Renewal Agenay page3b.

foll owing pie chart further

det ail s

Cotto

This chart does not include annual depreciation on capital assets. (See Governmental Funds
statement on pad®® for expenses without depreciation.)

Fiscal Year 2020 - Expenditure by Type

Legislative  jydicial
2.4% 1.7% Executive

Capital Projects 2.4%

6.0%
Debt Pmts

8.6% 7.0%
CommbDev
Renewal Agency
7.2% Public Works
14.7%
Comm Econ
Devé
Fire | EMS
17.6% Police
27.6%
Ordinance
Enforcement
0.8%

Administrative
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Geneal Government i includes the activities of Legislative5&83,656), Judicial (859,929),
Executive ($12884) and Administrative ($511,352) functions.

Public Safetyi includes the activities of Policeg®85975), Ordinance Enforcement
($166,371) andFire/EMS ($3,818822).

Highways and Public Improvementsi includes the activities of Public Works3($95,133)
function which includes road maintenance, snow removal, sigaadgark maintenance.

Community and Economic Development includes the activities of Engineeg, Economic
Development and Planningg85,396.

Capital Projects Fund1 includes all Capital Improvement Projectd @09,715%, including road
paving and repairgnd purchases of capital equipment; ie: Public Safeitycles.

Community Development Renewal Agency includes activities that are funded for community
renewalprimarily through property tax incrementl($64,18).

The Citydés basic governmental f un2835ofthisnanci al
report.

GENERAL FUND 2020 BUDGET AMENDMENTS

Original budget compared to final budget

During the fiscal year, the general fundds or
from $17,387,229 to $17,588,682 as shown in the detail below. See also the Statement of
Revenues, Expenditures and Changes in Fund BalaBudgeted and Actl@n page 34.

Several factors created the need to amend the budgeincreased our Mayor and City Council
budget by $5,000 to cover increased cost of bussing in the canyons during winter. We increased
the Legislative Committees by $62,075 for63I95 for Arts Council related grants, $1,500 for
Historic Committee related grants, $41,750 for Butlerville days as we moved revenue from a
direct offset to expenses to actual revenue, and for the Arts Council an additional $1,830 for a
contribution. Wedecreased our Elections budget by $20,000 as an expected referendum did not
occur.

The Police budget was adjusted by a total of $154,378 which includes $80,000 for School
Resource officer to the Canyons School District that was unbudgeted, $14,00ditionatd
crossing guards needed, $12,751 for Grants received, $28,945 for Overtime reimbursement,
$17,457 for Contributions received, and $1,225 for repurposing revenue from the sale of
evidence which is all offset by additional revenues received.

Thechanges in the fiscal year 2020 budget in individual departmental appropriations were
covered through a combination of using previously accrued resources (fund balance) or
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identifying new revenues. The chart below outlines both revenue and expendingesciteade
during the fiscal year.

Revenue and Other Sources of Funds were amended for the following:

State Grants $628,696
Local Grants 99,262
Other Miscellaneous Revenues 75,000
Total change in budgeted Revenues and Other Sources of Funds $802,958

General Government Department:

Mayor & City Council $ 5,000
Legislative Committees and Events 62,075
Elections (20,000)

Public Safety:
Police 154,378

Transfers Out

Transfer to Capital Improvements Funds 600,000
Total Change in Departmental Budgets $201,453
Net additional use of fund balance $566,313

Final budget compared to actual results

Overall, general fund revenues collected were $1,111,275 more than budgeted. The most
significant contributing revenues to this difference were in sales taxes, and federal grants in
which collections were, respectively, $369,169 and $721,517 higherukgeted. Most of the
unbudgeted federal grants came from the CARES funds to help with GO&/#3sociated
expenditures.

Actual expenditures during this fiscal year in the General Fund departments were all less than the
amended budget appropriation inddipartments except for Public Works which was $31,321

over budget. As noted above, the Citybs Stat
Fund Balancé Budget and Actual General Fund can be found on page 34 of this report.
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COTTONWOOD HEIGHTS

MANAGEMENTO6S DI

CAPITAL ASSETSAND DEBT ADMINISTRATION

Capital assets

SCUSSI ON AND ANALYSI S

Cottonwood Height@investment in capital assets for its governmental activities as of June 30,

2020, amounedto $43,754,779net ofrelated deband depreciation This investment in capital
assetsncludes landight-of-way, roads, bridges, parkwaysnprovement®ther than buildings

storm drainsland (not road riglstof-way), buildings,equipmentnd vehiclesnet of capital

leases

Cottonwood Heightsodé Capital
(Net of relateddebt)
Governmental Activities
FY 2020 FY 2018

Equipment 5 715491 § 940,158
Vehicles 2,191,676 3,438,706
Buildings 12,816,685 13,203,297
Land (non-infrastructure) 8 262154 9262154
Infrastructure - Roads 4 568,627 4 B9V 726
Infrastructure - Bridges 414 7786 442 660
Infrastructure - Parkways 6,647 173 6,931,502
Infrastructure - Storm Drains 1,890,506 1,766,531
Infrastructure - Land 23,962 467 23,962 467
Total (net of depreciation) 62,469 554 64,845 201
Less Debt (net of funds in trust) (18,714,776) (19,838,354)

Taotal Capital Assets (net of related debt)

$ 43754777 $ 45,006,846

Capital asseadditionsduring this fiscal year included the followifgy a total increasef

$924,600(see note 3D Capital Assets)

$ 362,851 ininfrastructure frontoadoverlayandconstructiorprojects

172,761 in storm drairrepair and installations
335,026 in parkway beautification and improvementsluding crosswalks,

21,575
32,386

in new equipment

$
$
crossgutters, street lighting
$
$

in public safety vehiclpurchases

Asset

Additional information on assets of the City can be found in the Notes 3D Capital Assets on page

51 of this report.
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Long-term debt

As of June 302020, the City hadb19,653746in governmental longerm debt.$3,424,776of
the longterm debt is a capital lease to fund the purchasepértmentvehicles A portion of
the vehicles have a fixed bipack price after two yeardAdditionally, $15,290,0000f the
governmental longerm debt is related to Sales Tax Revenue B@ulied taconstruct the
Cityds Mun andihePRullic V@oeks facdityalong with the unamortized bond
premium of $38,97Q Thesebonds arepayable ovethe nextl9years. The principal payment
of $490,000was duen July 2019, along with $28,5750f interest. Tie second ser@nnual
payment $323,325interest onlywasdue January, 2020.

Additional information on the outstanding debt obligations ef@lity can be found in thedtes
3F LongTerm Debton pags 52-54 of this report.

ECONOMI C FACTORS AND NEXT YHARRASE BUDGET AND

1 Cottonwood Heightsadoptedax ratefor the2020-21 budget years .001898 This
is the Certified Tax rate calculation defined by thiate Legislature The locally
assessethxablevaluation in Cotbnwood Heights i$4,133,233,288ncluding
$34,057,122f new growthin valuation The adopted tax rate should yield
approximately$7,909,517n 2020 property tax revenutr the coming 201 fiscal
year.

1 Sales taxcollectionsin the State of Utahavestrengthenedral will help contribute
supporttot h e @Gudgeyndiscal year2021. Theoriginal budgeted amount of
Sales taxes for fiscal yea021 is $5,750,000 This compares tactualtotal sales tax
revenueof $6,341,451in fiscal 2@R0. We initially thought there would be some
slowing in sales tax collections due to COVIB. However, this has not been the
case. We are on track to receive more than we did in FY2020 and plan tdtesljust
budget for this revenue in the futur€he Citycontinues to budget sales taxes
conservatively as a hedge against any future reversals in the ecoAotugl results
for the past 4 years have shown year over year increa8exlgfercent tdb.96
percent. Initial results in the first few months for FY220aveshowncontinued
growthsales taxes

1 At the time of preparing the fiscal yearZibudget,Class C Road Fundsidgeed
at$1,210,000, which is approximately é.2 percentdecrease over therior year
actual

i Increasing costs for materials and labor continue to put financial pressure on the City
budget. Natural revenue increases do not keep pace with increasing costs. This is
particularly true for infrastructure maintenance and repétnsill be necessary in the
coming years to find additional sources of revenue to properly deliver services and
maintain infrastructure.

i Capital ProjectFunds are allocated to specific projects that may or may not be
expended in the fiscal yeaPresently $1,730,614of local government grant
revenuedudgeted in FY 2B0will be re-budgeted in the current yedadf the Capital
Project Fundalanceas of June 30, 20, $2,391,444 represendstotal ofcarry
forward projects that were-tmudgeted omMNovember 17, 2020.
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o The ending fund balande the Capital Projects Furitbm thefiscal year2020is
$3,838,051inclusive 0f$921,6760f bondfundsheld in trustand £24,737s
reserved impact fees collectedtimoughfiscal year 2@0, resulting in £,691,639
in unrestrictedassignedunds

1 The City uses arokerage servict® negotiate the best ratpessible for health
coverage In addition the Cityoffersa Qualified HighDeductibleHealth Plan along
with aHealth Savings Account @A) in an effort to reduce thescalatingncrease
in health insurance premiums.

1 As mandated by the Utah State Legislature, the City will contribute retirement
contributions for employean the Tierl systemat the rates approved.here was no
overall mate change for the 2021 fiscal yedhe City does contribute through the
Utah Retirement Systenas behalf olemployees who had previously retired from a
government position prior to employment with Cottonwood Heights#fled post
retired employees)ror to July 1, 2010. The City will continue to provide a K@l
contribution equal to theontributions for those City employees as defined by their
individual contracts:11.8 percentor post retired from the public employee system
and 25.4%ercenfor post retired from the public safety employee system.

1 As mandated by the Utah State Legislature, the City will also contribute retirement
contributions for employees in the Tiérsystem at the rates approved. There m@as
overallratechangefor nonpublic safety employeeslhe stated rates include all
required employer contributions, including 401k contributions.

o All new hires, after July 1, 201Who were not previously employed with a
participating employer and therefore a participant in the [Tggstem will be
enrolled in the Tiell retirement system

o The City hagecentlychosen to contribute an additional amount of 401k
contributions to all Tier Il employees, to equalize overall Tier Il contributions
with contributions made for Tier | employedsit not to exceed 10 percent extra

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overvie®otibnwood Heighfinances.
Questions concerning any information provided in this repatrequest for additional financial
information should be addressed @mttonwood Heghts, attn:David Muir, City Treasurer/
Financal ReportingManagey 2277Bengal Blvd, Cottonwood HeightsUT 84121
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Cottonwood Heights, Utah

Statement of Net Position
June 30, 2020

Primary Government
Governmental
Activities
ASSETS
Cash and cash equivalents $ 9,255,955
Receivables (net of allowances) 2,580,210
Prepaids 86,936
Restricted Cash and cash equivalents 1,146,412
Capital assets not being depreciated:
Land and rights of way 33,224,621
Capital assets, net of accumulated depreciation:
Buildings and systems 12,816,685
Improvements other than buildings 715,491
Vehicles 2,191,676
Infrastructure 13,521,082
Total assets 75,539,069
DEFFERED OUTFLOWS OF RESOURCES
Deferred Pension 1,560,438
Total deferred outflows of resources 1,560,438
LIABILITIES
Accounts payable and other current liabilities 263,798
Accrued liabilites 1,164,217
Nonspendable collections 184,738
Non-current liabilities:
Due within one year 2,252,941
Due in more than one year 17,400,805
Net pension liability 1,700,138
Total liabilities 22,966,638
DEFERRED INFLOWS OF RESOURCES
Deferred uncollected property tax revenue 196,009
Deferred property tax revenue 299,674
Deferred pension inflows 856,132
Total deferred inflows of resources 1,351,815
NET POSITION
Net Investment in capital assets 43,754,779
Restricted for:
Bond Debt Service 921,676
Impact Fees 224,737
Unrestriced 7,879,862
Total net position $ 52,781,054
The notes to the financial statements are an integral part of this statement.
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Cottonwood Heights, Utah
Statement of Activities
For the Year Ended June 30, 2020

Net (Expenses)
Revenues and Changes
in Net Position

Program Revenues Primary Government
Operating Capital Governmental
Charges for Grants and Grants and Activities
Function / Programs Expenses Services Contributions Contributions Total
Primary Government
Governmental activites

General Government $ 3798508 $ 642,630 $ 883,151 $ - $ (2,272,727)
Public Safety 11,089,234 359,276 40,689 - (10,689,269)
Highways and Public Improvements 4,997,859 - 1,290,038 729,585 (2,978,236)
Community and Economic Development 2,436,609 275,687 - 750,000 (1,410,922)
Interest on Long-term Debt (net of premium) 685,201 - - - (685,201)
Total governmental activities $ 23,007,411 $ 1277593 $ 2,213,878 $ 1,479,585 (18,036,355)

General Revenues:
Property Tax 8,065,928
Sales Taxes 6,773,240
Opt Hwy/Trans SLS Tax 586,066
Municipal Energy Taxes 1,989,725
Motor Vehicle Fee-In-Lieu (of property taxes) 417,195
Franchise Tax 323,830
Unrestricted Investment Earnings 169,277
Miscellaneous 176,727
Total general revenues and transfers 18,491,989
Changes in net position 455,634
Net position - beginning 52,325,420
Net position - ending $ 52,781,054

The notes to the financial statements are an integral part of this statement.
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Cottonwood Heights, Utah

Balance Sheet

Governmental Funds

June 30, 2020

Capital Community Dev Total
General Projects Debt Service  Renewal Agency ~ Governmental
Fund Fund Fund Fund Funds
ASSETS
Cash and Cash Equivalents $ 4598190 $ 2,691,639 374 $§ 1965752 § 9,255,955
Accounts Receivables (net) 2,580,210 - - - 2,580,210
Prepaids 86,936 - - - 86,936
Restricted Cash and Cash Equivalents - 1,146,412 - - 1,146,412
Total assets 7,265,336 3,838,051 374 1,965,752 13,069,513
LIABILITIES AND FUND BALANCES
LIABILITIES:
Accounts Payable 263,798 - - - 263,798
Accrued Liabilites 840,192 - - - 840,192
Nonspendable Collections 185,438 - - - 185,438
Total liabilities 1,289,429 - - 1,289,429
DEFERRED INFLOWS OF RESOURCES:
Deferred Uncollected Property Tax Revent 196,009 - - - 196,009
Deferred Property Tax Revenue 299,674 - - - 299,674
Total deferred inflows of resources 495,683 - 495,683
FUND BALANCES:
Nonspendable:
Prepaids 86,936 - - - 86,936
Restricted for:
Debt Service Related Funds - 921,676 - - 921,676
Unearned Revenues 204,832 204,832
Impact Fees - 224,737 - - 224,737
Unrestricted:
Assigned:
PTO Vested 513,628 - - - 513,628
Capital Improvement - 2,691,639 - - 2,691,639
Debt Service - - 374 - 374
Community Development Renewal Agency - - - 1,760,921 1,760,921
Unassigned:
General Fund 4,879,661 - - - 4,879,661
Total fund balances 5,480,224 3,838,051 374 1,965,752 11,284,402
Total liabilities, deferred inflows of
resources and fund balances $ 7265336 $ 3,838,051 374 $§ 1965752 $ 13,069,513

The notes to the financial statements are an integral part of this statement.
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Cottonwood Heights, Utah
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position
June 30, 2020

Total fund balances - governmental fund types:

Amounts reported for governmental activities in the Statement of Net Position
are differenet because:

Capital assets used in governmental activities are not financial resources;
therefore, they are not reported in the funds.

Long-term liabilities, including bonds payable and accrued bond interest, are not due
and payable in the current period and, therefore are not reported in the funds.

Net pension liabilities and assets are not available resources and, therefore are not
reported in the funds.

Net position of governmental activities

The notes to the financial statements are an integral part of this statement.

11,284,402

62,469,555

(19,977,071)

(995,832)

52,781,054
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REVENUES
Taxes:
Property
Sales
Opt Hwy/Trans SLS Tax
Municipal Energy
Motor Vehicle Fee-in-lieu (prop. tax)
Franchise - Cable TV
Transient Room
Licenses and Permits
Intergovernmental:
Federal Grant
State Grants
State Class C Roads
State Liquor Fund Allotment
Local Grants
Impact Fees
Charges for Services
Fines and Forfeitures
Investment Earnings
Miscellaneous

Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Highways and Public Improvements
Community and Economic Development
Debt Service:
Principal
Interest
Capital Outlay:
General Government
Public Safety
Highways and Public Improvements
Community and Economic Development

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Sources:
Issuance of Sales Tax Revenue Bonds
Issuance of Lease Funds
Loans-County Prefunding CDRA
Transfers In
Sales of Capital Assets
(Uses):
Transfers Out
Total other financing sources (uses)

Net change in fund balances
Fund balance - beginning of year
Fund balance - end of year

Cottonwood Heights, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Funds

For the Year Ended June 30, 2020

Capital Community Dev Total
General Projects Debt Service Renewal Agency Governmental

Fund Fund Fund Fund Funds
7,985,162 - - $ 80,766  § 8,065,928
6,719,169 - - - 6,719,169
586,066 - - - 586,066
1,989,725 - - - 1,989,725
417,195 - - - 417,195
323,830 - - - 323,830
54,071 - - - 54,071
642,630 - - - 642,630
721,517 - - - 721,517
57,084 - - - 57,084
1,290,038 - - - 1,290,038
40,689 - - - 40,689
104,550 589,536 - - 694,086
140,049 - - 140,049
275,687 - - - 275,687
359,276 - - - 359,276
89,421 35,816 - 34,040 169,277
176,727 - - - 176,727
21,832,838 765,400 - 114,806 22,713,044
3,349,704 - - - 3,349,704
9,917,207 - - - 9,917,207
2,753,251 429,076 - - 3,182,327
865,396 - - 1,564,181 2,429,577
- - 1,123,578 - 1,123,578
- - 739,870 - 739,870
53,961 - - - 53,961
- 870,639 - - 870,639
16,939,519 1,299,715 1,863,448 1,564,181 21,666,863
4,893,319 (534,315) (1,863,448) (1,449,375) 1,046,181
- - - 750,000 750,000
- 1,832,762 1,863,822 - 3,696,584
(3,696,584) - - - (3,696,584)
(3,696,584) 1,832,762 1,863,822 750,000 750,000
1,196,735 1,298,447 374 (699,375) 1,796,181
4,283,489 2,539,603 - 2,665,128 9,488,220
5,480,225 3,838,051 374§ 1,965,753 11,284,401

The notes to the financial statements are an integral part of this statement.

Comprehensive Annual Financial RepibFiscal Year Ended June 30, 2020

-32-



Cottonwood Heights, Utah

Reconciliaton of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities

For the Year Ended June 30, 2020

Net changes in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures.

However, in the statement of activities the cost of those assets is

allocated over their estimated useful lives and reported as depreciation expense.
Capital outlays
Depreciation

Proceeds from bonds and capital leases provide current
financial resources to governmetnal funds by issuing debt
which increases long-term liabilities in the Statement of
Net Position. Repayments of bond and capital lease
principal are expenditures in the governmental fund, but
reduce liabilities in the Statement of Net Position:

Principal payments on bonded debt
Principal payments on capital lease
Total principal payments

Some expenses reported in the statement of activities do not require
the use of current financial resources and, therefore, are not
reported as expenditures in the governmental funds:

Pension Net Position Adjustment
Change in accrued interest
Amortization of bond premium

Change in net position of governmental activities

The notes to the financial statements are an integral part of this statement.

$ 1,796,181

924,600
(3,300,246)

475,000

648,578

1,123,578

(143,149)
5,250
49,419

$ 455,634
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Cottonwood Heights, Utah
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
General Fund
For the Year Ended June 30, 2020

Budgeted Amounts Fund Actuals
Adopted Final (Budgetary Basis) Variance with
Budget Budget (See Notes) Final Budget
REVENUES
Taxes:
Property $ 7999995 § 7999995  § 7985162 § (14,833)
Sales 6,350,000 6,350,000 6,719,169 369,169
Highway Transportation Sis Tax - 600,000 586,066 (13,934)
Municipal Energy 2,050,000 2,050,000 1,989,725 (60,275)
Motor Vehicle Fee-in-lieu (prop. tax) 425,000 425,000 417,195 (7,805)
Franchise - Cable TV 325,000 325,000 323,830 (1,170)
Transient Room 35,000 35,000 54,071 19,071
Licenses and Permits 738,000 738,000 642,630 (95,370)
Intergovernmental:
Federal Grant - - 721,517 721,517
State Grants - 28,696 57,084 28,388
State Class C Roads 1,240,000 1,240,000 1,290,038 50,038
State Liquor Fund Allotment 50,000 50,000 40,689 (9,311)
Local Grants - 94,500 104,550 10,050
Charges for Services 180,000 180,000 275,687 95,687
Fines and Forfeitures 420,000 420,000 359,276 (60,724)
Investment Earnings 20,000 20,000 89,421 69,421
Miscellaneous 83,000 162,762 176,727 13,965
Total revenues 19,915,995 20,718,953 21,832,838 1,113,885
EXPENDITURES
Current:
General Government 3,621,822 3,668,897 3,349,704 (319,193)
Public Safety 10,034,120 10,188,498 9,971,168 (217,330)
Highways and Public Improvements 2,721,930 2,721,930 2,753,251 31,321
Community and Economic Development 1,009,357 1,009,357 865,396 (143,961)
Total expenditures 17,387,229 17,588,682 16,939,519 (649,163)
Excess (deficiency) of revenues
over (under) expenditures 2,528,766 3,130,271 4,893,319 1,763,048
OTHER FINANCING SOURCES (USES)
(Uses):
Transfers to Capital Improvement Fund (1,232,762) (1,832,762) (1,832,762) -
Transfers to Debt Service Fund (1,863,822) (1,863,822) (1,863,822) -
Total other financing sources (uses) (3,096,584) (3,696,584) (3,696,584) -
Net change in fund balances $ (567,818) § (566,313) 1,196,735  § 1,763,048
Fund balance - beginning of year 4,283,489
Fund balance - end of year $ 5,480,224

The notes to the financial statements are an integral part of this statement.
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Cottonwood Heights, Utah
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
Community Development Renewal Agency
For the Year Ended June 30, 2020

Budgeted Amounts Fund Actuals
Adopted Final (Budgetary Basis)  Variance with
Budget Budget (See Notes) Final Budget
REVENUES
Taxes:
Property Tax $ - $ - $ 80,766 80,766
Investment Earnings 10,000 10,000 34,040 24,040
Total revenues 10,000 10,000 114,806 104,806
EXPENDITURES
Current:
Community and Economic Development 25,000 1,631,758 1,564,181 (67,577)
Total expenditures 25,000 1,631,758 1,564,181 (67,577)
Excess (deficiency) of revenues
over (under) expenditures (15,000) (1,621,758) (1,449,375) 172,383
OTHER FINANCING SOURCES (USES)
Sources/(Uses):
Funding from Other Governments - 750,000 750,000 -
Beginning Fund Balance Appropriated 1,840,000 871,758 - (871,758)
Total other financing sources (uses) $§ 1,840,000 $ 1,621,758 750,000 $ (871,758)
Net change in fund balances (699,375)
Fund balance - beginning of year 2,665,128
Fund balance - end of year $ 1,965,753

The notes to the financial statements are an integral part of this statement.
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COTTONWOOD HEIGHTS
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Cottonwood Hegjfite City)have been prepared in conformity

with accounting princifs generally accepted in the United States of America (GAAP) as

applied to local governmental entities. The Governmental Accounting Standards Board (GASB)
is the accepted standasdtting body for establishing governmental accounting and financial
reporting principles. The accounting and reporting framework and the more significant
accounting policies for th€ity are discussed in subsequent subsections of this Note.

1A - FINANCIAL REPORTING ENTITY

Cottonwood Heights (th€ity), incorporated in 2005, is a political subdivision of the State of

Utah. TheCity is governed by a City Council comprised of an elected mayor who serves as
Chairman of the City Council and four elected City Council memb&heCity has determined

that there are no separately administered organizatiansre controlled by or are dependent

upon the City.Control or dependence is determined on the basis of financial interdependence,
selection of governing authority, designation of management afoilgignificantly influence

operations and accountability fiiscal matters. Using thesgiteria,no potential component

units are included i n Blendeds co@pohentiursts, &lthoogh legallya | st
separate entities are, in substagcea, r t of t he government s operat.
are combined with the data of the primary government. The blended component units discussed
bel ow are included in the Citybds reporting en
or financial relationships with the City.

The Community Development Renewal Agency (CDRA) was initiated by the City in 2017 and

the governing board i s Thefinanci@ stdateynénss oftha gRRAarand C
included in theaccompanying financial statements as a blended component unit as a Special
Revenue Fund.

The Cityés financi al reporting entity compris
Primary Government: Cottonwood Heights
Component Units: None

The accounting policies of Cottonwoblgights, Utah, conform to generally accepted accounting
principles applicable to governmental units. The following is a summary of the more significant
of such policies.

1B - BASIS OF PRESENTATION

Governmemnwide Financial Statements:

Governmentwide Satement of NePositionand Statement of Activities display information on
all activities of the reporting governmea a whole. Most effects of any infend activities
have been eliminated from these statements.
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COTTONWOOD HEIGHTS
NOTES TO THE FINANCIAL STATEMENTS

The governmenwide statements fohe primary government are separated based on the
predominance of the type of revenues that support them. Governmental activities are normally
supported by taxes and intergovernmental revenues, while business type activities would receive
a significant paron of revenues from fees and charges for services.

The statement of activities is presented to show the extent that program revenues of a given
activity support direct expenditures of the function. Direct expenses are those that can clearly be
associagd with a particular activity or program. Program revenues include: (1) charges to
customers or privileges provided by a given function and (2) grants and contributions that are
restricted to meeting operational or capital requirements of a particutaiofun Other revenue
sources that are not reported as program revenues are reported instead as general revenues.

Fund Financial Statements:

Financial statements of the reporting entity are organized into funds, each ofaéhich

considered to ba separate accounting entity. Each fund is accounted for by providing a separate
set of selbalancing accounts that constitute its assets, liabilities, fund equity, revenues, and
expenditure/expenses. Funds are organized into three major categoriesmgoial,

proprietary, and fiduciary. An emphasis is placed on major funds within the governmental and
proprietary categoriedll funds of Cottonwood Heights are considered to be major funds.

Cottonwood Heights haké funds described below:

Governmental Funds
General Fund
The General Fund is the primary operating fund of the City and always classified as a
major fund. It is used to account for all activities except those legally or administratively
required to be accounted for in other fand

Debt Service Fund

The Debt Service Fund is used to accountftmumulation of financial resources for the
payment oprincipal and interest n t he (Qaymgnts.s debt

Capital Project Fund

The Capital Project Fund is used to account for resourcegtes for the acquisition or
construction of specific capital projects or items. The reporting entity includes only one
Capital Project Fund and it is used to account for the acquisition of capital assets.

Community Development Renewal Agency Fund
The G@mmunity Development Renewal Agency Fund (CDRA) is used to account for
resources restricted for use on approved public purpose projects.

1C - MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measur ement focus 1 s a ter m urscerded withintdee scr i be
various financi al statements. Basis of accoun
regardless of the measurement focus applied.
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Measurement Focus
The governmentvide Statemendf NetPositionand the Statement éictivities are presented
using the economic resources measurement focus as defite b. below.

I n the fund financi al statement s, the Acurren
Afeconomic resourceso measur ement focus is use
a. Al'l governmental funds wutilize a Acurrent

Only current financial assets and liabilities are generally included on their balance
sheets. Their operating statements present sources and uses of available spendable
financial resources during a given period. These funds use fund balance as their
measure of available spendable financial resources at the end of the period.

b. Proprietary funds wutilize an fAneconomic re
accounting objectives of this measurement focus are the determination of operating
income,changes in net positidier cost recovery), financial position, and cash flows.

All assets ad liabilities (whether current or namurrent) associated with their
activities are reported. Proprietary fund equity is classified gsas@ion The City
no longer hasray Proprietary Funsl

c. Fiduciary funds are not involved in the measuremengsilts of operations;
therefore, measurement focus is not applicable to them. The City has no Fiduciary
funds at this time.

Basis of Accounting

The governmenivide Statement of Né&ositionand Statement of Activiti@se presented using

the accrual basisf accounting. Under the accrual basis of accounting, revenues are recognized
when earned and expenses are recorded when the liabiligursed,or economic asset used.
Revenues, expenses, gains, losses, assets, and liabilities resulting from eandangdange

like transactions are recognized when the exchange takes place.

In the fund financial statements, governmental funds are presented on the modified accrual basis
of accounting. Under this modified accrual basis of accounting, revenues ayeizedavhen
Ameasurable and avail able. 0 Measurabl e means
amount. Available means collectible within the current period or soon enough thereafter to be
used to pay liabilities of the current period. The @Gitfudes in available revenue only revenue

that will be collected in cash within one year following the close of the fiscal year, and in the

case of property tax revenue, only revenue that will be collected within 60 days of the close of

the fiscal year.Expenditures (including capital outlay) are recorded when the related fund

liability is incurred, except for general obligation bond and capital lease pripepalents

which are reported when due.

All proprietary funds utilize the accrual basis of agaiing. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability is
incurred,or economic asset used.
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1D - ASSETS,DEFERRED OUTFLOWS, LIABILITIES, DEFERRED INFLOWS AND
NET POSITION (EQUITY)

Cash,Deposits and Investments

For the purpose of the Statement of Resition fAcash, i ncluding time de
demand, savings accounts, and certificates of deposits of the City. For the purpose of the

proprietary fund Statement of CashFlpwsiicas h and cash equi val ent st
savings accounts, and certificates of deposit or gbort investments with an original maturity

of three months or less.

The City categorizes the fair value measurements of its investments bakechardrchy

established by genehalaccepted accounting principles. The fair value hierarchy, which has
three |l evels, is based on the valwuation input
inputs are quoted prices in active markets for idehdéissets; Level 2 inputs are significant other
observable inputs; Level 3 inputs are significant other unobservable inputs. The City does not

have any investments that are measured using Level 2 or 3 iAddisonal cash and

investment disclosures gpeesented iNotes 2B and 3A

Interfund Receivables and Payables

During the course aperations, numerous transactions occur between individual funds that may

result in amounts owed between funds. Those related to goods and services type transactions are
classified as fndue t -termanedundloaonsrare cepohagsr ff iunntdesr. fou r
recei vabl es a ram imefynd Ibanse(moudentlpartiory are reported as
Afadvances from and to other funds. o Interfund
governmental activities are eliminated in the StatemeNebPosition SeeNote 3G fordetails

of interfund transactions, including receivables and payables aegdarThe City has no

interfund receivables or payables.

Receivables and Payables

In the governmentvide statements and the fund financial statements, receivables consist of all
revenues earned at yeamd and not yet receivelllajor receivable balances for the

governmental activities includsmles tax, franchise taproperty tax, courfines and road cut
permits. Interest and investment earnings are recorded when earned and considered both
measurable and available.

Payables are composedanintractpayments fopublic works, permitting and inspections,
engineering and thaty attorrey.

Capital Assets
The accounting treatment for property, plant, and equipment depends on whether the assets are
reported in the governmentide or fund financial statements.

o Governmentwide Statement Reporting of Capital Assets
The governmenivide financial statementsicludecapital asseten its Statement of Net Position
All assets are valued at historical cost or estimated histoosaif actual is unavailable.
Donated assetnd assets received by a service concession arrangement shadoider at
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acquisition value rather than fair vallgstimatechistorical cost was used to value the majority
of the infrastructure assets transferred from Salt Lake County primarily during the period ending
June 30, 2005. TheCilys capi t al i g$4@0000n t hreshol d i

Depreciation of all exhaustible assets is recorded as an allocated expense in the Statement of
Activities, with accumulated depreciation reflected in the Stateofddét Position
Depreciation is provided ousiegrthe strhigHineansethadiofs 6 e st
depreciation. The range of estimated useful lives by type of asset is as follows:

Governmental
Activities
Description Estimated Lives
Buildings and Improvements 45 years
Machinery and Equipment 5 to 15years
Vehicles 5 years
Infrastructure’ original costs 1550 years
- annual upgrade costs (Mustincreasaemaininglife by a

minimum of 33%. Upgrade costs
amortized over new remaining life

o Fund Financial Statement Reporting of Capital Assets
In the fund financial statements, assets used in governmental fund operations are accounted for
as capital outlay expenditurestbe governmental fund upon acquisition.

Restricted Assets

Certain assets have external restrictions placed upon them that limit their availability. These
assets may only be expended if their use is in adherence with these restrictions. Some
restrictians are in place due to provisions of State or Federal law. Bond proceeds held for
construction and funds dedicated to be held for debt service payments are restricted by the
Trustee. Class C Road taxes, governmental grants and impact fees are reswecteesrand

may only be used for their intended purpose.

DeferredOutflows/Inflows of Resources

In addition toassetsfinancial statements will sometimes report a separate section for deferred
outflows of resources. This separate financial statement elededatredoutflows of resources
represergaconsumptiorof net position that applies to a future pe(®dandwill not be

recognized as aoutflow of resourcesgxpense/expenditurentil then

In addition toliabilities, thefinancial statements will sometimes report a separate section for
deferrednflows of resources. This separate financial statement eledefatyedinflows of
resourcesrepresergan acquisitionof net position that applies to a future pef®dandwill not
be recognized as anflow of resourcesrévenué until that time
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Long-term Obligations
The accounting treatment of loigrm debiand obligationslepends on whether the assets are
reported in the governmentide or fund financial statements.

All long-term debt to be repaid from governmental resources is reported as #y liatihie
governmentwide statementdond discounts or premiums, and the difference between the
reacquisition price and the net carrying value of refunded debt are deferred and amortized over
the terms of the respective bonds using the effective inteegsiod. Bonds payable are reported
net of the applicable bond premium or discount.

Long-term debt for governmental funds is not reported as a liability in the fund financial
statements. The debt proceeds are reported as other financing sources and gigynmeiple
and interest reported as expenditurethe current period

PensionPlans

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expefuseation about the fiduciary

net position of the Utah Retirement Systems Pension Plan (d&8&jlingadditions tcand
deductions from URS6s fiduciary net position
are reported by URS. For tipsirpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.

Compensated Absences

't is the Cityods p adcumalgte atlimitedpaenountioftearrediqutiuouged e st
VacationSick orPTO benefits. Theestedequivalent valudéor earneccompensated absences is
calculated andecorded at fiscal yearendgsanunrestrictedassigned fund balance

Equity Classifications
Governmemwide Statements
Equity is classified as nebsitionand displayed ifiour components:

a. Net investment in capital ass@t€onsists of capital assets net of accumulated
depreciation and related debt.

b. Restricted Consists of ngbositionwith constraints placed on the use either by
(1) external groups such as creditors, grantors, contributors, or laws or regulations
of other governments; or (2) law through constitutional provisions or enabling
legislatian.

c. Unrestricte@ All other netpositiont hat do not meet the defi
orfinetinvestment n capi.t al assetso
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Fund Statements
Governmental fund equity is classified as fund balance. Fund balance is reported in three major
categories, comprising five separdtdinitions Nonspendable, Restricted and Unrestricted
(which can be shown as Committed, Assigned and UnassigBadh ategory is defined as
follows:

a) Nonspendablé Prepaid expenditures and other similar agggtaot in spendable
form, or (b) legally or contractually required to be maintained intact.

b) Restricted Assetsconstrained by externally imposed legal restrictjdyy law
through constitutional provisions or enabling legislation, or restrictions set by
creditors, grantors or contributors.

c) Committedi Formally designated b@ity Council through ordinander specific
purposesprior to the end othe fiscal year bag reportedthat cannot be used for
another purpose unless the City Council formally changes the use through a
superseding ordinance.

d) Assigned Amounts constrained by tl@&ty Council or for a specific purpose
normally through the appropriations procestablishing and amending budgets.
Funds in Capital Projects fund or other permanent funds are by their nature assigned
to the purpose for which the resources are colleetgldout extra ordinaryformal
action.

e) Unassigned The GeneralFundis the onlyfund that could have a positive
unassigned fund balance of fundset clasdied in any other classificatioavhich
may be used for any governmental purpose

When both restricted and unrestrictedtdund ba
use restricted fund balance first, then committed funds, followed by assigned and then
unassigned.

Fund balance may be committed by the City Council through passage of budget resolutions. The
City Council has authorized the City Manager to makerdetations of assigned fund balance.

1E - REVENUES, EXPENDITURES, AND EXPENSES

Revenue

Property taxegincluding Motor Vehicle fean-lieu), franchise taxes, licenses, shared revenue,

and interest are susceptible to accrual. Sales tatliested and held by the state at year end on
behalf of the City are also recognized as revenue. Other receipts and taxes become measurable
and available when cash is received by the City and are recognized as revenue at that time.

Entitlements are recded at the time of receipt or earlier if tfimisceptible to accruatriteria
are met. Expenditurdriven grants are recognized as revenue when the qualifying expenditures
have been incurred and all other grant requirements have been met.

Property taxeare based on the assessments against property owners. Tax levies on such assessed
values are certified to the County Treasurer prior to the commencement of the fiscal year.

Property taxes become a lien on January 1 and are levied on the first Mondaysth. Aages

are due and payable on November 1 and are delinquent after November 30 of each year. Property

Comprehensive Annual Financial Repibfiscal Year Ended June 30,220 -44-



COTTONWOOD HEIGHTS
NOTES TO THE FINANCIAL STATEMENTS

taxes are collected by the Salt Lake County Treasurer and remitted to the City shortly after
collections occur.

Sales taxes are collected by the Usthte Tax Commission and are remitted to the City monthly
approximately two months after the period in which the taxes are collected by local businesses if
all filings are made timely.

Expenditures/Expenses
In the governmenivide financial statements, expditures are classified by function for
governmental activities.

In the fund financial statements, expenditures are classified as follows:
Governmental Funds By Character:
Current (further classified by function and object)
Debt Service
Capiial Outlay

In the fund financial statements, governmental funds report expenditures of financial resources.

Interfund Transfers

Permanent reallocation of resources between funds of the reportingsaitysified as
interfund transfers. For the purposes of the Statement of Activities, all interfund transfers
between individual governmental funds have been eliminated.

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

By its nature as a local government unit, the City is subject to various federal, state, and local
| aws and contractual obligations. An analysis
regulations andemonstration of its stewardship over City resources follows.

2A - FUND ACCOUNTING REQUIREMENTS
The City complies with all state and local laws and regulations requiring the use of funds

separate from the General Fund. The legally reqeparate funds used by the City include the
following:

Fund Required By
None
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2B - CASH DEPOSITS AND INVESTMENTS

Deposits and investments for Cottonwood Heights are governed by the Utah Money

Management Actytah Code Annotateditle 51, Chapgr 7, At he Act o) and b
Money Management Counci l (Athe Council o). Fo
Heightsdé exposure to various risks related to

DepositCustodial Credit Risk

Custodial credit risk for deposits is the risk that in the event of a bank failure, Cottonwood
Heightsdé deposits may not be recovered. The
to adhere to the Money Management Act. The Act requires alsdspf Cottonwood Heights

to be in a qualified depository, defined as any financial institution whose deposits are insured by
an agency of the federal government and which has been certified by the Commissioner of
Financial Institutions as meeting theuirements of the Act and adhering to the rules of the

Utah Money Management Councilhe City has no other deposit policy for custodial credit risk.

InvestmentCredit Risk

Credit risk is the risk that the counterparty to an investment will not fifidbligations. The

Citydés policy for Iimiting the credit risk of
Management AcfThe City has n@therinvestment policy that would further limit its investment
choices.

Cottonwood Heights is authorizediton ve st i n t he Utah Public Trea
(PTIF), an external pooled investment fund managed by the Utah State Treasurer and subject to

the Act andState Money Manageme@buncilregulatory oversight The PTIF is not registered

with the SEC aan investment company, and deposits in the PTIF are not insured or otherwise
guaranteed by the State of Utah.

The PTIF operates and reports to participants on an amortized cost basis. The income, gains, and
losses, net of administration fees, of tielPF ar e al |l ocated based wupon
daily balances. A copy of the Public Treasurers Investment Fund is available for viewing on the

Ut ah St ate Trathips/wewwetnreaSgestateeubusi t e

The City categorizes the fair value measurements of its investments based on the hierarchy
established by genehalaccepted accounting principles. The fair value hierarchy, which has
three |l evels, is based on the valwuation input
inputs are quoted prices in active markets for identical assets; Level 2 inputs areasigother
observable inputs; Level 3 inputs are significant other unobservable inputs. The City does not

have any investments that are measured using Level 2 or 3 iAddtBonal cash and

investment disclosures are presentetiDnand3A.

Investmentsare measured at fair value on a recurring baRecurringfair value measurements

are those that Government Accounting Standards Board (GASB) Statements require or permit in
the statement of net position atardshoswniethed of e
tabl e bel ow. Al | of the Cityds investments a
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As of June 30, 220, the City had the following investments and maturities:

Investment Maturities (in years)

Total Fair More

Investment Type Value Less than 1 1to5 6 to 10 than 10
State of Utah PTIF $9,029,532  $9,029,532 $ - $ - $ -
Total $9,029,532 $9,029532 $ - $ - $ -

Twice a year, at June 30 and December 31, the investments in the PTIF are valued at fair value.
As of June 30, 22D, the City had $,029,532nvested in the PTIF which Haa fair value factor

of 1.00244845making the City investment equal t8,951,64for an unrealized gain of

$22,108 Due to the insignificance of this amount in relation to the funds affected by the
unrealized gain, the fair value of investments in éxiternal investment pool is deemed to be the
amortized cost of the investment.

InvestmentinterestRate Risk

Interestrate risk is the risk that changes in interest rates of debt investments will adversely affect
the fair value of an investment. CottoradoHeights manages its exposure to declines in fair

value by investment only in the PTIF and by adhering to the Utah Money Management Act
(Section 51, chapter 7 of the Utah Codjch provides guidance for handling depository and
investing transactions in order to minimize interest rate Tisk. City has no other formal policy

that limits investment maturities as a means of managing its exposure to fair value losses arising
from increasing interest rates.

2C - REVENUE RESTRICTIONS

The City has varioustaterestrictions placed over certain revenue sources. The primary
restricted revenue sources include:

Revenue Source Legal Restrictions of Use

B & C Road Funds Eligible B & C Roads
Awarded Asset Seizures Further Enforcement Actions
Impact Fees Eligible public improvements

For the period ended June 30200the City complied, in all material respects, with these
revenue restrictions.
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2D - DEBT RESTRICTIONS AND COVENANTS

General Obligation Debt

No longterm GeneralObligation debt shall be created by any city unless the proposition to

create such debt shall have been submitted to a vote of qualified electors. Cities shall not contract
for debt n an amount exceeding four percent of the fair market value of taxable property in their
jurisdictions. For the period ended June 3@Rhe City had no outstandirggeneral

Obligation debt.

Other Longterm Debt

Cities may incur indebtedness for thegmse of supplying such city water, sewer, or electricity
when such public works are owned and controlled by the municipality. The additional
indebtedness shall not exceed four percent for first and second class cities and eight percent for
third class cites of the fair market value of taxable property in their jurisdictidhe.City has

no such debt at this time.

2E - FUND EQUITY RESTRICTIONS

General Fund Balance Restrictions

UtahCode 1®%-1 16 (4) requires that onl yentoftetalif und bal
revenues of the general fund may be utilized
be maintained as a minimum fund balance. The maximum in the general fund may noéxceed
percent of the totactualrevenue of the general fuftid-6-116(2)). The City Council has

adopted a @ code [chapter 2.150.020.1directing that a minimum 5 percent fund balance, as

required by law, with a desired target minimum of 6 petcentCur rent |y t he Cityo
balance is under the maximuatiowedby state law

2F - BUDGETARY BASIS OF ACCOUNTING

In the governmental fund statements the accounting basis and the budgetary basis are the same.
The Statement (Schedule) of Revenues, Expenditures and Changes in Fund-Bzlaget and

Actual presented for the general fund and the capital projectafergresented on the

budgetary basis to provide a meaningful comparison of actual results with the budget.

Budgets are legally required for governmental funds. Annual budgets are prepared and adopted
by the City Council on or before June 22 for thedlsyear commencing the following July 1, in
accordance with Utah State law. The operating budget includes proposed expenditures and
proposed sources of financing for such expenditures. Prior to Jifree @2lic hearing is

conducted to obtain taxpay@put. Budgets are adopted by ordinance in total for each
department. Management can move budgeted amounts within a department or decrease
appropriations. The City Council can increase appropriations after having a public hearing.
During the year endetline 30, 2P0 the City Coundiamended the original budgeto times

Budgets for the Capital Projects Fund are also prepared using the modified accrual basis of
accounting and are adopted on an annual basis. Project budgets for the Capital Projects fund are
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prepared annually and ending balances may{appeopriated by Qmcil action in the
following yeat

NOTE 3 - DETAIL NOTES ON TRANSACTION CLASSES / ACCOUNTS

The following notes present detailed information to support the amounts reported in the basic
financial statements for its various assets, liabilities, equatignues, and expenditures/
expenses.

3A - CASH DEPOSITS AND INVESTMENTS

The City categorizes the fair value measurements of its investments based on the hierarchy
established by genehalaccepted accounting principles. The fair value hierarchy, which has
three |l evels, is based on the valwuation input
inputs are quoted prices in active markets for identical assets; Level 2 inputs areasigoifier
observable inputs; Level 3 inputs are significant other unobservable inputs. The City does not

have any investments that are measured using Level 2 or 3 iAddisonal cash and

investment disclosures are presentetiDnand 2B

Investmentsare measured at fair value on a recurring baRecurringfair value measurements

are those that Government Accounting Standards Board (GASB) Statements require or permit in
the statement of net position atardshoswniethed of e
table bel ow. Al l of the Cityds investments a

Below is a reconciliation of the yeand balance invested in thali¥ic Treasurer§lnvestment
Fundand other cash and investments presented in the statefmatposition

Utah State Public Treasr er s© | nvest ment $Fum@®@29b32| ance

Reconciliation to Government-wide Statement of Net Position:

Investments $ 9,029,532

Cash on Hand 10,768

Held by Trustee 921,676

Deposits 440,392
Total $ 10,402,368

Per Statement of Net Position:

Unrestricted Cash $ 9,255,955

Restricted Cash 1,146,413
Total $ 10,402,368
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3B - RESTRICTED ASSETS
The restricted assets as of June 3@02@are as follows:

Type of Restricted Asset Cash/Time Deposits
Governmental Activities:
Impact Fees 224,737
Bond Funds held in trust 921,676
Total $ 1,146,413

3C- ACCOUNTS RECEIVABLE
Accounts receivable of the governmental activities camgratcipally offiscal year accruals of
sales taxeqroperty taxes, court fines and road patmitsreceivable.
Receivables details at June 302@(are as follows:
Governmental Activities

Delinquent Property Taxes Receivable $ 196,309
Invoiced Receivables 75,273
Invoiced Business Licensing 17,753
Prior Fiscal Revenues - Sales & Transient Room 1,190,994
Prior Fiscal Revenues - Co Hwy Sales Tax 104,777
Prior Fiscal Revenue - Energy Use Tax 147,366
Prior Fiscal Revenue - Cable Franchise Tax 80,346
Prior Fiscal Revenues - Property Taxes 13,624
Prior Fiscal Revenues - Capital Projects Grant 32,251
Prior Fiscal Revenues - CARES Act 721,517

Net Accounts Receivable $ 2,580,210
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3D - CAPITAL ASSETS
Capital asset activity for the period ended June 3B0,20as as follows:

Balance at Disposals Balance at
Governmental activities: June 30, 2019 Additions I Misc Ad) June 30, 2020
Capital assets, not being depreciated:
Land (non-infrastructure) 9,262 194 - - 8,262 154
Land related Infrastructure 23,962 467 - - 23,962 467
Total assets, not being depreciated 33,224 621 - - 33,224 6241
Capital assets, depreciable:
Buildings 14,085,934 - - 14,085 934
Equipment 2664 737 21575 - 2686312
Vehicles 5,894 185 32,386 - 5,926 571
Infrastructure - Roads 34,232 187 362852 - 34,585 038
Infrastructure - Bridges 905,375 - - 905,375
Infrastructure - Parkways 11,261,738 335,026 - 11,586,764
Infrastructure - Storm Drains 2122512 172,761 - 2,295 273
Total capital assets, depreciable 71,166,668 924,600 - 72,091,267
Accumulated depreciation
Buildings (882,637) (386,612) (1,269,249)
Equipment (1,724 578) (246,243) (1.970,821)
Vehicles (2455 479) (1,279.416) - (3,734,896)
Infrastructure - Roads (29,334 480) (691,952) (30,026,412)
Infrastructure - Bridges (462,715) (27,884) (490,599)
Infrastructure - Parkways (4,330,238) (619,355) (4,949 591)
Infrastructure - Storm Drains (355,981) (48,786) (404, 767)
Total accumulated depreciation (39,546,087} (3,300,247) - (42,846, 334)
Net capital assets 64,845 201 (2,375,647) - 62,469 554

Depreciatiorwas charged to governmental activities as follows:

Governmental Activities:

General Government $ 426,839
Public Safety 1,062,927
Highways & Public Improvements 1,810,481

Total depreciation expense and adjustment $ 3,300,247
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Capital Assets under Capital Lease
The City has acquired public safetyd public worksehicles through capital leasé@ he
amortization of thee assets included in depreciation expense. As of June 3208t net
book values are as follows:

Governmental Activities

Public Safety Vehicles $ 1,859,827
Less Accumulated Depreciation (1,374,448)
Net Book Value $ 485,379
Public Works Vehicles $ 2,747,369
Less Accumulated Depreciation (920,366)
Net Book Value $ 1,827,003

3E - ACCOUNTS PAYABLE

Payables in the general fund are composemofractpayments fopublic works, permitting and
inspections, engeering andhe aty attorney

3F-LONG-TERM DEBT

Cot t on wo o ldngtemnidegphconsisis tfvo sales tax revenue bamdndcapital lease
as described below:

As of June 30, 22D, the City had londerm debt payable fromriginating from two issues of
sales tax revenue bonds. These bonds are described below:

Sales Tax Revenue Bonds Payable:
Series 2014 - City Municipal Center

3.695%, (07/2/14 original amount $13,770,000) $ 12,250,000
Less current principal payme (385,000)
Current Fiscal Year End Balance $ 11,865,000

Proceeds fromhie 2014 Sales Tax Revenue Bomekere used towards the construction of @y
Municipal Center

Sales Tax Revenue Bonds Payable:
Series 2016 - City Municipal Center

2.686%, (07/12/16 original amount $3,280,000) $ 3,040,000
Less current principal payme (105,000)
Current Fiscal Year End Balance $ 2,935,000

Proceeds from the 2016 Sales Tax Revenue Bond were used towards the construction of the City
Munici pal Center as well as tfaddityconstructi on
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2018 Zions Bank-Police Vehicles

2.78%, (07/25/18 original amount $1,859,827) $ 1,859,827
Less fiscal year payments (375,000)
Fiscal Year End Balance $ 1,484,827

The City enteginto lease agreemesus lessee for the purchasepofice vehiclesvery two
years These lease agreemesjualify as a capital lease for accounting purposes and, therefore,
have been recorded at the present value of all future leasequaigras of the inception date.

Capital Leases Payable:
2016 Zions Bank-Public Works Vehicles

1.72%, (08/10/16 original amount $228,126) $ 133,682
Less fiscal year payments (32,570)
Fiscal Year End Balance $ 101,111
2016 JPM Chase-Public Works Vehicles
1.65%, (09/14/16 original amount $2,519,243) $ 1,806,268
Less fiscal year payments (245,544)
Fiscal Year End Balance $ 1,560,724

The City has etered into two lease agreements as lessee for the purchase of Public Works
vehicles. This lease agreement qualifies as a capital lease for accounting purposes and,

therefore, has been recorded at the present value of all future lease payments as of the inception
date.

All outstanding bonds and other direct borrowings are secured with their respective pledged
revenues and/or the property and equipment as collateral.
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Changes in Longterm Debt
The following is a summary of changes in lelegm debt for the period ended June 3@®0

Original % Balance Balance Due Within
Type of Debt Principal Rate June 30,2019  Additions Reductions June 30,2020 One Year
Direct Borrowings:
2016 ZionsBank-Public Works Vehicles
Matures 8/10/2023 228,126 1.72 165,702 (32,570) 133,131 32,570
2016 JPM Chase-Public Works Vehicles
Matures 9/21/2026 2,519,243 1.65 2,047,826 (241,558) 1,806,268 245,544
2018 ZionsBank-Police Vehicle Lease*
Matures 7/25/2020 1,859,827 2.78 1,859,827 (375,000) 1,484,827 1,484,827
Total Direct Borrowings  $ 4,607,196 $ 4073354 $ - $  (649,129) $ 3,424,226 $ 1,762,941
Bonds Payable:
2014 Sales Tax Revenue Bond
Matures 7/1/2039 $ 13,770,000 3.695 $ 12,625,000 $ (375,0000 $ 12,250,000 $ 385,000
2016 Sales Tax Revenue Bond
Matures 7/1/2039 3,280,000 2.686 3,140,000 (100,000) 3,040,000 105,000
Total Bonds Payable $ 17,050,000 $ 15,765,000 $ - $ (475,000) $ 15,290,000 $ 490,000
Total governmental activity $ 21,657,196 $ 10,838354 $ . $ (L124129) $ 18714226 $ 2,252,041

long-term liabilities

* Bi-annually, Public Safety vehicle lease is partially paid by dealer buy back. $1,109,006 in FY 2021.

Annual Debt Service Requirements
The annual debt service requirements to maturitygémernmental longerm debt principal and
interest as of June 30, 20 are as follows:

Governmental Activities
Notes from Direct Borrowings ar

Year Ended Bonds Direct Placements
June 30 Principal Interest Principal Interest
2021~ 490,000 641,225 1,762,940 73,084
2022 505,000 626,250 282,726 27,491
2023 525,000 606,750 287,414 22,803
2024 545,000 584,325 292,180 18,037
2025 575,000 558,675 262,155 13,192
2026-2030 3,310,000 2,345,875 537,359 13,336
2031-2035 4,190,000 1,463,050
2034-2040 5,150,000 509,375
Total $ 15,290,000 $ 7,335,525 $ 3,424,775 $ 167,943

* Bi-annually, Police vehicle lease is primarily paid by an additional dealer buy back.
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Other longterm liabilities

Accrued Used
Compensated absences: Beginning  FY2020 FY2020 Net Change Ending
Vacation $ 205,627 97,555 (80,746) 222,436
PTO 158,894 313,875 (286,008) 186,761
Sick 73,807 26,985 (6,653) 94,138
Comp time 19,424 29,914 (39,044) 10,293

General Fund $ 457,751 $ 468,329 $(412,451)$ (43,479) $ 513,628

Net pension liabillity:

General Fund $ 3,258,199 (1,558,061) $1,700,137

3G - INTERFUND TRANSACTIONS AND BALANCES
Transfers
These budgetetlansfers are part of the basic funding, budgeted from the General Fund to meet

the budgeted needs in these other funds.
Transfers OutTransfers In

General Fund $3,6%,584
Debt Service Fund $1,863,822
Capital Projects Fund 1,832,762

NOTE 4 - OTHER INFORMATION

4A - EMPLOYEE PENSION AND OTHER BENEFIT PLANS

General Information about the Pension Plan

Plans description Eligible plan participants are provided with pensions through the Utah
Retirement Systems. The Utah Retirement Systems are comprised of the foRemsianTrust

Funds:

Defined Benefit Plans

7 Public Employees Noncontributory Retirement System (Namidarnory System);
is a multiple employer, cost sharing, public employee retirement system.
T The Public Safety Retirement System (Public Safety System) is a mixed
agent and costharing, multipleemployer retirement system;
1 Tier 2 Public Employees Contrilary Retirement System (Tier 2 Public Employees
System) is a multiple employer, cost sharing, public employee retirement system.
1 Tier 2 Public Safety and Firefighter Contributory Retirement System (Tier 2 Public
Safety and Firefighters System) is a multipteployer, cost sharing, public
employee retirement system.
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The Tier 2 Public Employees System became effective July 1, 2Qll &ligible employees
beginning on or after July 1, 2011, who have no previous service credit with any of the Utah
Retirement $stems, are members of the Tier 2 Retirement System.

The Utah Retirement Systems (Systems) are established and governed by the respective
sections of Title 49 of the Utah Code Annot at
benefit plans are amended statily by the State Legislature. The Utah State Retirement

Office Act in Title 49 provides for the administration of the Systems under the direction of the

Board, whose members are appointed by the Governor. The Systems are fiduciary funds

defined as peien (and other employee benefit) trust funds. URS is a component unit of the

State of Utah.Title 49 of the Utah Code grants the authority to establish and amend the benefit
terms.

URS issues a publicly available financial report that caobb@ned by writing Utah
Retirement Systems, 560 E. 200 S, Salt Lake Citgth 84102 or visiting the website:
www.urs.org/general/publications

Summary of Benefits by System

Benefits provided URS provides retirement, disability, and death benefits.

Retirement benefits aasfollowings:
Years of service

System Final Average Salai  required and/or age Benefit percent per year of se COLA
eligible for benefits
Noncontributory Highest 3 years 30 years any age 2.0% per year all years Up to 4%
System 25 years any dge
20years age 60
10 years age62
4 years age 65
Public Safety System Highest 3 years 20 years any age 2.5% per year up to 20 year Up to 2.5% or 4%
10 years age 60 2.0% per year over 20 year  depending upon
4 years age 65 employer
Tier 2 Public Employees Highest 5 years 35 years any age 1.5% per year all years Up to 2.5%
System 20 years age60
10 years age62
4 years age 65
Tier 2 Public Safety Highest 5 years 25 years any age 1.5% per year ydlars Up to 2.5%

and Firefighter System 20 years age 60*
10 years age 62
4 years age 65

“with actuarial reductions
“All post-retirement cosbf-living adjustments are necompounding and are based on the original benefit except for

Judges, which is a compounding benefit. The-ob4iiing adjustments are also limited to the actual Consumer Price
Index (CPI) increase for the year, although unused CPI increasenaotlg carried forward to subsequent years.

Contribution Rate Summary

As a condition of participation in the Systems, employers and/or employees are required to
contribute certain percentages of salary and wages as authorized by statute and speaied by th
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Utah State Retireme®oard. Contributions are actuarially determined as an amount that, when
combined with employee contributions (where applicable) is expected to finance the costs of
benefits earned by employees during the year, with an additionah&madfinance any

unfunded actuarial accrued liabilitContribution ratess of June 30, 20 are as follows:

Utah Retirement Systems Employer rate
Employee  Employdrate 401(k) Plan
Contributory System
111 Local Governmental Divigien 2** N/A 1566% 103
Noncontributory System
15 Local Governmental DiwiSien 1 N/A 18.47% N/A
Public Safety Retirement System
Contributory
122Tier 2 DB Hybrid Public Safety N/A 21.04% 0.70%
Noncontributory
49 Other Div B NoncontribuToey 1 N/A 32.3% N/A
Tier 2 DC Only*
211 Local Government N/A 6.69% 10.00%
222 Public Safety N/A 9. %% 12.00%

*** Tier 2 rates include statutory required contribution to finance the unfunded actuarial accrued liability of the Tier 1 plans

Forfiscal year ended June 3002@ employer and employee contributions to the Systems were as follows:

System Employer Contributions  Employee Contribution
Noncontributory System $ 257,711 N/A
Public Safety System 344,581 -
Tier 2 Public Employee System 179,827 -
Tier 2 Public Safety 183,212 -
Tier 2 DC Only System 3312 N/A
Total Contributions $ 968,642 -

Contributions reported are the URS Board approvecbragbingdns by System. Contributions in the Tier 2 Systems are used to finance
the unfunded liabilities in the Tier 1 Systems.

(Measurement Date): December 31,

Net Net
Pension  Pension  proportionate Proportionate Shar  Change

Asset Liability Share December 31, 301  (Decrease)
Noncontributory System $0 $70,097 0.17779806 0177254% 0.M054366
Public Safety System $0 $968784  1.950834% 2427079% (04762453%
Tier 2 Public Employees System $0 $16737 0.0r4417% 0.168592%0 0.05825%%
Tier 2Pubic Safety & Firefighter S $0 $44519 0473283% 0440633% 003265050
Total Net Pension Asset/Liability $0 $1,700,137
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Combined Pension Assets, Liabilities, Expense, and Deferred Outflovesd Inflows of
Resources Related to Pensions

At June 8, 2020 we reported a net pension asset®@&fd a net pension liability ofl$700,137

The net pension asset and liabilitgn@measured as of December 31, 204nd the total

pension liability used to calculate the net pension asset and liabilitglet@snined by an

actuarial valuation as of January 1, 9@hd rolledforward using generallgccepted actuarial

procedures. The proportion of the net pension asset and liability is equal to the ratio of the

empl oyer6s actual C dunmirtg the flan year overshe total oftalh e Sy st em
employer contributions to the System during the plan year.

For the year ended June 30220ve recognized pensiaxpense of $,111,887.

As of June 30, 220, we reported deferred outflows of resources datérred inflows of
resources relating to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual exper $717801 $15383
Changes in assumptions 284812 5291
Net difference between projected and actual ea
on pension plan investments - 719,63z
Changes in proportion and differences between
contributions and proportionate share of contrib 61,023 115827
Contributiorssibsequent to the measurement dat 496801 -
Total $1,560,43¢ $356133

$496,801 reported as deferred outflows of resources related to péasesults from
contributions made by us prior to our fiscal year end, but subsequent to the measurement date
of December 31, 2@1

These contributions will be recognized as a reduction of the net pension liability in the
upcoming fiscal yearOther amours reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized in pension expense as follows:

Net DeferredOutflows/
Year Ended December 3 (Inflows) of Resource:
2020 $258,472

2021 91,577

2022 95679

2023 (271,503)

2024 3,628

Thereafter $29,650

Comprehensive Annual Financial Repibfiscal Year Ended June 30,220 -58-



COTTONWOOD HEIGHTS
NOTES TO THE FINANCIAL STATEMENTS

Noncontributory System Pension Expense, and Deferred Outflows and Inflows of
Resources

For the year ended June 30200we recognized pension expense 0546854
At June 30, 2P0, we reported deferred outflows of resources and deferred inflows of resources
relating to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected andexgteiaénce $ 60,953 $9,625
Changes in assumptions 70971 -
Net difference between projected and actual ea
on pension plan investments - 338,874
Changes in proportion and differences between
contributions and proportionate share of contrib 19,075 31,929
Contributions subsequent to the measurement ( 130982 -
Total $281981 $380428

$130,982reported as deferred outflows of resources related to pensions results from
contributions made by us prior to our fiscal year end, but subsequent to the measurement date of
December 31, 2L

These contributions will be recognized as a reduction oféhpension liability in the upcoming
fiscal year. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions, will be recognized in pension expense as follows:

Net DeferredOutflows/
Year Ended December 3 (Inflows) of Resource:
2020 $ (26,364)

2021 (84,522)

2022 10,291

2023 (128834)

2024 -

Thereafter $ -
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Public Safety System Pension Expense, and Deferred Outflows and InflowsRdésources

For the year ended June 30220we recognized pension expense 52%$818
At June 30, 2P0, we reported deferred outflows of resources and deferred inflows of resources
relating to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual exper $638,856 $ -
Changes in assumptions 196,120 4,408
Net difference between projected and actual ea
on pension plarvestments - 356949
Changes in proportion and differences between
contributions and proportionate share of contrib 21,793 82462
Contributions subsequent to the measurement ( 177598 -
Total $1,034367 $443819

$177,598reported as deferred outflows of resources related to pensions results from
contributons made by us prior to our fiscal year end, but subsequtttd toeasurement date of
December 31, 2@

These contributions will be recognized as a reduction of the net pension liability in the upcoming
fiscal year. Other amounts reported as deferred outflows of resources and deferred inflows of
resources relatet pensions, will be recognized in pension expense as follows:

Net DeferredOutflows/
Year Ended December 3 (Inflows) of Resource:

2020 $ 287578

2021 178403

2022 83,809

2023 (136840

2024 -
Thereafter $ -
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Tier 2 Public EmployeesSystem Pension Expense, and Deferred Outflows and Inflows of
Resources

For the year ended June 30200we recognized pension expense 94 345
At June 30, 2P0, we reportedieferred outflows of resources and deferred inflows of resources
relating to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual expel $ 4,682 $ 5744
Changes in assumptions 7147 481
Net difference between projected and actual ea
on pension plan investments - 12,866
Changes in proportion and differences between
contributions and proportionate sltargridfutions 13278 -
Contributions subsequent to the measurement ( 93,550 -
Total $118,658 $19091

$93,550reported as deferred outflows of resources related to pensions results from contributions
made by us prior to our fiscal year end, but subsequent to the measurement date of December 31,
2019.

These contributions will be recognized as a reduction oféhpansion liability in the upcoming
fiscal year. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions, will be recognized in pension expense as follows:

Net DeferredOutflows/

Year Ended December 3 (Inflows) of Resource:
2020 $(1,736)

2021 ( 818)

2022 712

2023 (3,411)

2024 1,736

Thereafter $10,200
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Tier 2 Public Safety and Firefighter Pension Expense, and Deferred Outflows and Inflows
of Resources

For the year ended June 30200we recognized pension expense b33%269
At June 30, 2P0, we reported deferred outflows of resources and deferred inflows of resources
relating topensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual expel $ 13,310 $ 14
Changes in assumptions 10,54 4@
Net differendetween projected and actual earnil
on pension plan investments - 10,943
Changes in proportion and differences between
contributions and proportionate share of contrib 6,877 1435
Contributions subsequent to the measurement ( 94671 -
Total $ 125,432 $ 12,794

$94,671reported as deferred outflows of resources related to pensions results from contributions
made by us prior to our fiscal year end, but subsequent to the measurement date of December 31,
2019,

These contributions will be recognized as a reduction oféhpension liability in the upcoming
fiscal year. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions, will be recognized in pension expense as follows:

Net DeferredOutflows/

Year Ended December 3 (Inflows) of Resource:
2020 $ (1,007)

2021 (818)

2022 867

2023 (2,418)

2024 1,892

Thereafter $19,449

Actuarial assumptions

The total pension liability in the December 31, 20dctuarialvaluation was determined using
the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.50 Percent
Salary increases 3.25 - 9.75 percen, average, including inflation

Investment rate of return  6.95 percent, net of pension plan investmexpense,
including inflation
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Mortality rates were developed from actual experience and mortality tables, based on gender,
occupation and age, as appropriate, with adjustments for future improvement in morality
baed on Scale AA, a model developed by the Society of Actuaries.

The actuarial assumptions used indhauary 1, 204, valuatiors were based on the results of
an actuarial experience study for the five year period eridg@ogmber 31, 2@GL

The longterm epected rate of return on pension plan investments was determined using a
building-block method in which beséstimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are develepel fo
major asset class. These ranges are combined to produce ttertorexpected rate of return

by weighting the expected future real rates of return by the target asset allocation percentage
and by adding expected inflation. The target allocationbest estimates of arithmetic real

rates of return for each major asset class are summarized in the following table:

Expected Return Arithmetic Basis

Long-Term

Target asset Real return expectedoortfolio

Asset class allocation arithmetic basis real rate of return
Equity securities 40% 6.15% 2.46%
Debt securities 20% 0.40% 0.08%
Real assets 15% 5.75% 0.86%
Private equity 9% 9.95% 0.89%
Absolute return 16% 2.85% 0.46%
Cash and cash equivalents 0% 0.00% 0.00%
Totals 100% 4.7%%
Inflation 2.50%
Expected arithmetic nominal return 7.25%

The6.9%% assumed investment rate of return is comprised of an inflation ratadé6,2a real
return of 445% that is net of investment expense.

Discount rate The discount rate used to measure the total pension liabilitg @apercent.

The projection of cash flows used to determine the discount rate assumed that employee
contributions will be made at the current contribution rate and that contributionaffrom
participating employers will be made at contractually required rates that are actuarially
determined and certified by the URS BoaBased on those assumptions, the pension plan's
fiduciary net position was projected to be available to make all peojdgture benefit

payments of current active and inactive employees. Therefore, théelongxpected rate of

return on pension plan investments was applied to all periods of projected benefit payments to
determine the total pension liability. The dignbrate does not use the Municipal Bond

Index Rate. The discount ratemained unchanged @©5percent.
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Sensitivity of the proportionate share of the net pension asset and liability to changes in the
discount rate The following presents the proportionate share of the net pension liability
calculated using the discount ratebdd5 percent, as well as what the proportionate share of the
net pension liability would be if it were calculated using a discount ratéstligtercentage

point lower 6.95 percent) or dpercentaggoint higher 7.95 percent) than the current rate:

1% Decrease Discount Rate 1% Increase

System (5.95%) (6.95%) (7.95%)
NoncontributorySystem $2092947 $670097 $(516545
Public Safety System 2,675,231 968,784 (423,023)
Tier 2 Public EmployeeSystem 144,331 16,737 (81,870
Tier 2 Public Safetg FirefighterSystem 157,269 44519 (39,179

Total $5,069778  $1,700137 $(1,060617)

Pension planfiduciary net position. Detailed information about the pension plans fiduciary net
position is available in the separately issued URS financial report.

Defined Contribution Savings Plans

The Defined Contribution Savings Plans are administered by the Utah Retirement Systems
Board and are generally supplemental plans to the basic retirement benefits of the Retirement
Systems bumay also be used as a primary retirement plan. These plardar&ary tax
advantaged retirement savings programs authorized under sections 401(k), 457(b) and 408 of
the Internal Revenue Code. Detailed information regarding plan provisions is available in the
separately issued URS financial report.

Cottonwood Haghts City participates in the following Defined Contribution Savings Plans
with Utah Retirement Systenasid ICMA-RC:

1  401(k) PlanlURS only)

T 457(b) Pla{URS and ICMARC)

1  457(b) Roth Plan (ICMA)

1 Roth IRA Plan(URS and ICMARC)
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Employee and employer coiftutions to the Defined Contribution Savings Plans for fiscal
year ended June 30, were as follows:

2020 2019 2018

401(k) Plan (URS)

Employer Contributions $517,266 $449,938 $335,914

Employee Contributions 273,726 258,403 226,119
457 Plan(URS)

Employer Contributions 67,227 61,884 80,636

Employee Contributions 159373 134578 160,849
Roth IRA Plan (URS)

Employer Contributions N/A N/A N/A

Employee Contributions 2991 2,836 2,110
457 Plan(ICMA-RC)

Employer Contributions 68,823 94,614 88,883

Employee Contributions 63,987 102,150 95,634
457 Roth Plan (ICMARC)

Employer Contributions N/A N/A N/A

Employee Contributions 33,090 38,897 46,898
Roth IRAPlan (ICMA-RC)

Employer Contributions N/A N/A N/A

Employee Contributions $ 13,170 $ 17,815 $ 10,708

4B - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The City has
purchased comprehensive general liability insurance through the Utah Local Governments Trust.
The City pays premiums to the Trust for its general insurance coverggejobile liability, and
personal injury protection. The Trust is salistaining through member premiums. The City is
subject to a minimal deductible for claims.

4C7T7 SUBSEQUENT EVENTS

Subsequent eventseve evaluated througbecembed5, 220, which is the date that the
financial statementwere available to be issuetllo subsequent events were reportable.
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Cottonwood Heights, Utah
Schedule of the Proportionate Share of the Net Pension Liability - Utah Retirement Systems

As Reported December 31, 2019

Proporation of the net pension liability

Proportionate share of the net pension
liability (asset)

Covered payroll

Proportionate share of the net pension liability
(asset) as a percentage of its covered-
employee payroll

Plan fiduciary net position as a percentage
of the total pension liability

Last 10 Years *
Noncontributory Public Tier 2 Public Tier 2 Publie
Year- . Safety &
Retirement Safety Empoyees -
she System System System FlishuldEr
y ¥ System

2019 0.1777980% 1.9508345% 0.0744177%  0.4732837%
2018 0.1772544% 2.4270798% 0.0723742%  0.4406332%
2017 0.1917693% 2.4454912% 0.0723742%  0.4314339%
2016 0.1829814% 2.5129097% 0.0545308%  0.3146488%
2015 0.1556506% 2.3769143% 0.0409095%  0.3793566%
2014 0.1425470% 2.1737910% 0.3401780%  0.4581430%
2019 $ 670,097 $ 968,784 $ 16,737 $ 44,519
2018 1,305,252 1,912,529 29,377 11,040
2017 840,199 1,181,670 6,381 (4,992)
2016 1,174,965 1,566,289 6,083 (2,731)
2015 880,747 1,159,818 (89) (5,543)
2014 618,973 859,588 (1,031) (6,777)
2019 § 1,454,680 $1,768,551 §$ 1,033,953 § 780,049
2018 1,536,787 1,996,581 800,764 588,579
2017 1,656,658 2,043,451 708,586 455,286
2016 1,697,688 2,287,211 447,197 259,971
2015 1,517,660 2,129,632 264,295 225,749
2014 1,441,633 2,061,024 167,094 189,494
2019 46.06% 54.78% 1.62% 5.71%
2018 84.93% 95.79% 3.67% 1.88%
2017 50.72% 57.83% 0.90% -1.10%
2016 69.21% 68.48% 1.36% -1.05%
2015 58.03% 54.46% -0.03% -2.46%
2014 42.90% 41.70% -0.06% -3.60%
2019 93.7% 91.7% 96.5% 89.6%
2018 87.0% 85.6% 90.8% 95.6%
2017 91.9% 90.5% 97.4% 103.0%
2016 87.3% 86.1% 95.1% 103.6%
2015 87.8% 87.6% 100.2% 110.7%
2014 90.2% 89.0% 103.5% 120.5%

* In accordance with paragraph 81.a of GASB 68, employers will need to disclose a 10-year history of their proportionate share
of the net pension liability (asset) in their RSI. This schedule will need to be built prospectively. The schedule above is for the

5 years calculated and reported to date.

The notes to the required supplementary information are an integral part of this schedule.
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Cottonwood Heights, Utah
Schedule of Contributions - Utah Retirement Systems
As Reported June 30, 2020
Last 10 Fiscal Years **

Contributions in Contributions as
As of fiscal relation to the a percentage of
year Actuarial contractually ~ Contribution covered
ended Determined required deficiency employee
June 30, _Contributions contribution  _ (excess) Covered payroll payroll

Noncontributory Retirement System

2020 $ 257,711 $ 257,711 $ - $1,475,246 17.47%
2019 241,546 241,546 - 1,457,291 16.58%
2018 271,541 271,541 - 1,625,219 16.71%
2017 293,806 293,806 - 1,744,071 16.85%
2016 253,059 253,059 - 1,579,547 16.02%
2015 223,125 223,125 - 1,459,615 15.29%
2014 199,098 199,098 - 1,435,183 13.87%
Public Safety System
2020 §$ 344,581 $ 344581 $ - $1,841,421 18.71%
2019 413,859 413,859 - 1,869,146 22.14%
2018 481,823 481,823 - 2,040,777 23.61%
2017 507,270 507,270 - 2,253,825 22.51%
2016 480,110 480,110 - 2,141,005 22.42%
2015 442,527 442 527 - 2,084,318 21.23%
2014 427,269 427,269 - 2,094,198 20.40%
Tier 2 Public Empoyees System*
2020 $ 179,827 $ 179827 $ = $1,148,321 15.66%
2019 139,168 139,168 - 895,569 15.54%
2018 113,419 113,419 - 750,155 15.12%
2017 94,722 94,722 - 635,549 14.90%
2016 43,704 43,704 - 293,118 14.91%
2015 33,474 33,474 - 224,054 14.94%
2014 21,173 21,173 - 151,341 13.99%
Tier 2 Public Safety & Firefighter System*
2020 §$ 183212 § 183212 §$ B $ 870,601 21.04%
2019 145,036 145,036 - 690,937 20.99%
2018 105,808 105,808 - 516,371 20.49%
2017 69,111 69,111 - 339,223 20.37%
2016 48,899 48,899 - 240,487 20.33%
2015 43,078 43,078 - 210,897 20.43%
2014 21,526 21,526 - 105,205 20.46%
Tier 2 DC Only System*
2020 § 3312 $ 3312 § = $ 49,507 6.69%
2019 3,632 3,632 - 56,773 6.40%
2018 2,843 2,843 - 42,504 6.69%
2017 2,319 2,319 - 34,667 6.69%
2016 1,706 1,706 - 25,505 6.69%
2015 4,506 4,506 - 68,822 6.55%
2014 1,653 1,653 - 26,260 5.91%

* Contributions in Tier 2 include an amortization rate to help fund the unfunded liabilities in the Tier 1
systems. Tier 2 systems were created effective July 1, 2011.

** Paragraph 81.a of GASB 68 requires employers to disclose a 10-year history of contributions in RSI. This
schedule will need to be built prospectively. Contributions as a percentage of covered-payroll may be
different than the board certified rate due to rounding and other administrative issues.

The notes to the required supplementary information are an integral part of this schedule.
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RSI-NOTE 1

1A CHANGES IN ASSUMPTONS

As a result of arexperience study conducted as of December 31, 2016, the Board adopted
recommended changes to several economic and demogesshinptions that are used in the

actuarial valuationThe assumption changésat had the largest impact on the Total Pension

Liability (and actuarial accrued liability) include a decrease in the investment return assumption

from 7.20% to 6.95%, a reduction in the price inflation assumption from 2.60% to 2.50% (which

also resulted in a corresponding decrease in theotdising-adjustment assumption for the

funds with a 4.00% annual COLA max), and the adoption of an updated retiree mortality table
that is developed using URSO6s actual retiree 1
other demographic assumptions, but thoBanges had a minimal impact on the Total Pension

Liability (and actuarial accrued liability).
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Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

COTTONWOOD HEIGHTS
SUPPLEMENTARY INFORMATION

Cottonwood Heights, Utah

Capital Projects Fund
For the Year Ended June 30, 2020

Budgeted Amounts Fund Actuals
Adopted Final (Budgetary Basis) ~ Variance with
Budget Budget (See Notes) Final Budget
REVENUES
Federal Grant $ - $ - = .
State Grants 2,300,000 2,329,587 589,536 (1,740,051)
Impact Fees - Current Collections 92,500 92,500 140,049 47,549
Investment Earnings - - 35,816 35,816
Total revenues 2,392,500 2,422,087 765,400 (1,656,687)
EXPENDITURES
Current:
General Government
Public Safety - - - -
Highways and Public Improvements 4,060,262 5,627,062 1,299,715 (4,327,347)
Community Economic Development - - - -
Total expenditures 4,060,262 5,627,062 1,299,715 (4,327,347)
Excess (deficiency) of revenues
over (under) expenditures (1,667,762) (3,204,975) (534,315) 2,670,660
OTHER FINANCING SOURCES (USES)
Sources/(Uses):
Beginning Fund Bal Appropriated 435,000 1,128,813 - (1,128,813)
Transfers from General Fund 1,232,762 1,832,762 1,832,762 -
Capital Leases - - -
Total other financing sources (uses) $ 1,667,762  § 2,961,575 1,832,762 (1,128,813)
Net change in fund balances 1,298,447
Fund balance - beginning of year 2,539,604
Fund balance - end of year 3,838,051
The notes to the financial statements are an integral part of this statement.
Comprehensive Annual Financial Repibfiscal Year Ended June 30,220 -73-



COTTONWOOD HEIGHTS
STATISTICAL SECTION

STATISTICAL SECTION
(Unaudited)

This section of Cottonwood Heightsd Comprehen
detailed information as a context for understanding what the information in the financial

statements, note disclosures, andsupplent ar y i nf or mati on says about
financial health.

The five divisions of the Statistical Section are as follows:

9 Financial Trendsincluded schedules contain trend information to help the reader understand
K2¢g GKS [/ AGe@ Qancefaidyvielheiddhiavie chad§adibveridie.

f Revenue Capacityt y Of dZRSR &aOKSRdzf Sa O2y il Ay AYyTFT2NXI(GA2Y
most significant local revenue sources, property tax, sales tax, and enterprise fund revenues.

1 Debt Capacitylnduded schedules present information to help the reader assess the
FFF2NRIFIOATAGE 2F (GKS /AdeQa OdANNByd tS@gSta 27
issue additional debt in the future.

9 Demographic and Economic Informationcluded schedules offer demographic and economic
AYRAOIFG2NAR (G2 KSfLI GKS NBIFRSNJI dzyRSNERGIFIYR GKS S
activities take place.

9 Operating information:Included schedules contain data to help the reader understandthew
AYVF2NXYIEGA2Y Ay GKS /AGe2Qa FAYIYOAILf NBLR2NI NBf
activities it performs.

Sources: Unless otherwise noted, the information in these schedules in derived from the audited financial statements
of Cottonwood Heights for the relevant year.
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STATISTICAL SECTION
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COTTONWOOD HEIGHTS

STATISTICAL SECTION
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COTTONWOOD HEIGHTS

STATISTICAL SECTION
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