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Finance

December 7, 2019

To the Honorable Mayor, City Council and
Citizens of Cottonwood Heights

Overview

It is our great pleasure to present the Comprehensive Annual Financial Report (CAFR) for the
City of Cottonwood Heights (the City) for the fiscal year ended Jun2(30,

Utah State law requires that all local governments publish, within six months of the close of each
fiscal year, the complete set of financial statements presented in conformity with generally
accepted accounting principles (GAAP) and audited inrdeance with generally accepted

auditing standards by a firm of licensed certified public accountants. Pursuant to that
requirement, we hereby issue the CAFR of Cottonwood Heights for the fiscal year ended June
30, 20B.

This report consists of managernti®rs r epr esentations concerning t
Heights. Consequently, management assumes full responsibility for the completeness and

reliability of all the information presented in this report. To provide a reasonable basis for

making thesegpresentations, management of Cottonwood Heights has established a

comprehensive internal control framework that
assets from loss, theft or misuse and to compile suffigielible information for the
preparabn of Cottonwood Heightdés financi al staten

accounting principles. Since the cost of internal controls should not outweigh their bérefits,
Ci t fyadework of internal controls has been designed to providenahle rather than
absolute assurance that the financial statements will be free from material misstatement.

As management, we assert that to the best of our knowléagénancial report is complete and

reliable in all material aspects. Larson & Gmany, PC, a firm of certified public accountants,

has audited Cottonwood Heightsodé financial sta
examining, on a test basis, evidersupporting the amounts and disclosures in the financial

statement, assessing theaanting principles used and significant estimates made by

management, and evaluating the overall financial statement presentation. The independent

audi t or 0 mesemtesl psahe first compopent of the financial section of this report.

Comprehensive Annual Financial Repbfiscal Year Ended June 30, 201 -1-
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Generally acepted accounting principles require that management provide a narrative

introduction, overview, and analysis to accompany the basic financial statements in the form of
Management 6s Discussion and Analysis (MD&A).
compl ement the MD&A and should be read in con
found immediately following the report of the independent auditors.

Profile of Cottonwood Heights

Cottonwood Heights was incorporated on January 14, 2005, cweg ebtuitheastern area of

unincorporated Salt Lake County. The current population is estimatdd 47 Besidents in an

area encompassing 9.24 square miles. It is krasatheCity between the Canyorisecause it

is located at the foot of the Wasatobuntin range between Big Cottonwood and Little
Cottonwood canyons. These two canyons are hom
resorts, Alta, Brighton, Solitude and Srwvd. Each of these ski resorts has an international

clientele and reputation.

The quality of life in Cottonwood Heights is very high with many cultural and recreational
activities available within the city or in near proximity. Cottonwétaights highly values its
reputation as a wethaintained residential and business community. praservation of

quality of life is of utmost importance to residents and business owners. The City is proud of
the stunning scenic background provided lgy/\ttlasatch Mountains, and residents place a high
value on the natural elemermf this area that caains a wide variety of hillsides, streams,
natural open spaces and parks. The residents occupy a variety of residential dwellings in
harmony with thrivingcommercial areas.

As the gateway to the valleyds madeor ski reso
transportation systems, Cottonwood Heights welcomes many visitors. The City strives to

attract businesses that will serve the needs of the residewtdlaas promote the attractive

image and appearance of the community. These businesses dupgendral income and
prosperity of the City, strengthen existing b
as the gateway to the canyons.

Comprehensive Annual Financial Repbfiscal Year Ended June 30, 201 -2-
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Citizens voted to operate Cottonwood
Heights from its inception under the
ACouinManager o form of
government. Under this form of
government the citizens elect a council
member from each of four districts and
a Mayor is elected darge from the
entire city.The Mayor and Council
select ity manager who acts as the
chief executiveofficer of the City.

Policy making and legislative authority
are vested in themayor andcouncil,
execution and administration of policies and ordinances is the responsibihyaitfy manager.
The Mayor and Council serve part time. Tditg manager serves full time.

Loca economy

Despite the relatively small size of the City, Cottonwood Height8maglion feetof premium
high-rise office space in th€ity. (See table belw.) The City is home to corporate leaders such
as:Extra Space Storage, Instructure, MasterCofiziePoint and SoFiCottonwood Heights
continues to attracjuality companies looking for a supportive business environment, access to
the canyons and agdi quality of service.

Cottonwood Heights has a notable amount of office space including thiceepairks catering to

business of all sizesThe Old Mill Corporate CenteandCottonwood Corporateffice
complexes house allofhe Ci tyds Class A space and 53 perc
available.Union Parkhas quality Class B office space aad3 percent of the totaffice space

available, with Class C office space dispersed throughout the City alongtraagportabn

corridors, including Fort Union Boulevard, 1300 East, Highland Drive and 2300 East.

As of June 30, 209
Class A Clas B Class C

Total SF 1,591,228 1,329,660 115,318
% of Total SF 52% 44% 4%
Average Building SF 132.602 78,215 28,830
Number of Properties 12 17 4
Average Vacancy 10.2%6 11.9% 1.2%
Average Lease($/SF) $32.32 $24.15 $16.50
Source: City Community and Boonic Developmenbepartmentfrom CBRE SLC Research

Comprehensive Annual Financial Repoigiscal Year Ended June 30, 201 -3-
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Long-term planning and major initiatives

Cottonwood Heights is largely built out and therefore much of the future development options
will occur in redevelopment areas along the Fort Union Boulexamidor and areas of reuse,
such as the Wasatch Bouledaravel pit, which will ultimately offer between 150 and 200 acres
for development.

Fort Union Boulevard is a focal point both figuratively and geographically for Cottonwood
Heights. It is the njar eastwest arterial going through the City. It feasa mix of retail,
restaurants, service and professional offices and residential properties. Fort Union Boulevard
serves as a gateway to Big and Little Cottonwood canyons and area resort adtradtisn

corridor has, since the inception of the Citggh identified in the General Plan as a gateway to
the canyons and a future Utah Transit Authoritpgportatiorcorridor.

The Wasatch Boulevard/Gravel Pit Aredhe largest undevelopguiopertyin Cottonwood

Heights. It is estimated that quarry opemas will cease in approximately five tenyears.

Therefore, the City is actively involved with property owners to master plan the site for the
eventual development. The site presents notalgeramities to provide services and amenities,

as well adand use needs that are not being currently met in the City. This landmark property and
proposed study are not only vital@@ttonwood Heights bu#re regionally valuable due to its

critical locaton at the mouth of Big Cottonwood Canyon and proximitywaold-class skiing and

other related facilities. Development opportunities on site could includsefdice hotels, high
density housing, destination retail and Class A offzaces

Public Works. The Cottonwood
Heights Public Works Department
has been in operation ftre past
three years. During that time,
successful implementation has
occurred with a focusn providing
high quality public services to
residents, local businesses, anceoth |
city departments anthey also focus
on providing these services in a
prompt, courteous, safe, efficient,
and costeffective manner

The City hasaccompliskedthis through recruiting and hiring great employees by offering
competitive wages, updated gouent, andjuality training to the staff. The staff is responsible
for the maintenance of the Citights-of -way which includes snow plowing, tree trimming,
street sweeping, storm drain maintenance, street repairs, construction, and engineering.

This pastyear approximately 1.8 million square feet of road simfabas been completedth
more to comén thespring and summaeaf 2019 Maintaining these roads saves the City money
in the long ternby delaying future road reconstruction projecdame ofthe majorroadprojects
includeWillow Stream area, Butler Hills area, Park Centre Dr83&00 East, and Greenfield
area This summerwork will commenceon many neighborhood streetspast of thes-year

Comprehensive Annual Financial Repbfiscal Year Ended June 30, 201 -4-
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maintenance plamplementationThe Department dPulic Works is committed to excellence
in maintaining the Cityd6s roads and infrastru

Services Provided

As a localgeneralpurposegovernment, Cottonwood Heights provides a full range of

municipal services including police and fire protection,stantion and maintenance of streets

and other infrastructure, planning and zoning, community and economic development,
recreational and cultural activities, justice court and animal services. These services are funded
primarily from taxes paid by CottoowdHe i ght s6 resi dent s.

SomeCity servicesareprovided through contractual arrangements with other entities to
provide these services. These entities and the service(s) they provide are listed below:

x  The Cottonwood Heights Parks and Recreation Servicrea was created in June,
1967, and is legally separate and distinct from the City. This special dsstrict
contracted tgrovideCity park maintenance and oth@ity recreational services

x  Salt Lake County Public Works provides roadway sign maintenaraewell as street
light and traffic signal maintenange

x  The Unified Fire Authority (UFA) is a political subdivision organized under an
interlocal agreement in the State of Utah. It provides firefighting, rescue and
emergency medical services

x  Salt Lake City Public Utilities provides repair and maintenance on City fire hydrants.

x  The City contracts with the law firm dbnes Waldo Holbrook & McDonough PC
for legal servicesW. Shane Topham att orney from the firm,
sworn Attorney

x  TheCity contracedwith theengineering firm ofilson Engineering, Inc for
engineering services in connection with building and other real property development
and public works, witlBrad Gilson serving as City EngineeBeginning in October
of 2019 the Cit engineering has beerken over by a City employed civil engineer;

x  The City contracts with the engineering firmSiinrise Engineering, Inc for
building services in connection with building and other real property developameht,
their staffsere asthe City Building Offical.

Municipal Type Services Not Provided by Cottonwood Heights

Some services typically provided by a municipality are provided through special service
districts or Salt Lake County, rather than directly supplied by Cottonwoodhtdeighese
services ar@rovided directly to and paid by the citizens of Cottonwood Heights to these
entities. These entities are listed below:

Comprehensive Annual Financial Repoigiscal Year Ended June 30, 201 -5-
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x  Salt Lake City Public Utilities Department provides water treatment and distribution

x  Jordan Valley Water ConservancyDistrict provides water distribution services to
some areas of the City that are not served by Salt Lake City Public Utilities

x  Cottonwood Improvement District provides wastewater collection services to an area
that includes the entire City bodary;

x  Wasatch Front Waste & Recycling District provides refuse removal services to all
areas of the City

x  Cottonwood Heights Parks and Recreation Service AreaProperty ownersgvithin
the boundaries of this service area pay a dedicated property tax3erthecArea to
supportrecreational facilities available for use by all Area residentsuding
operating the popular Cottonwood Heights Recreation Center located at 7500 South
2700 East

x  The Salt Lake CountyLibrary System providesnelibrary within the Cottonwood

Heights boundaries
x  Valley Emergency Communications Center (VECCprovides emergency dispatch
services for both the Cottonwood Heights Police Department and Unified Fire Authority.

Financial information and policies

Cottonwood Height&financial statements reflect moderate growth and conservative budgeting
practices. During the year, the general fund balance increased3/o88 3 17to $4,283,489
which is21.5percent of the budgeted revenues for th20Z(3cal year. The increase in fund
balance was due to a variety of factors includ{figjinterest revenuesxceeded budgeted by
$92,456 (2) Non-Salary and Benefits expenses below budgei43s,322 (3) wages and

benefits expenditures below budget$iyl 1,934

As a City without signifiant newdevelopmentvery little revenugrowthis realized from

property taxesHowever a property tax increase was implemented in the 2018 tax year that was
realized in the 2019 fiscal budget year that increased property tax revenues by $980,949. In
addtion, sales tax revenudsaveincreasd with theeconomic growttof the Stateand the Gy

by $203,002 A municipal energy sales and use tax, which was implemented Oct 1, 2015,
brought in 4,993,681during thecurrent fiscalear.

Expenditure®verthelast five years have increased fro@i1$300,2000 $29,538,670 Included
inthecurrent vyear 64,132 %fnedabt serviae foetlse 2Gkahd201%sales tax
revenuebonds which did not exist five years ago. These costs were offset taeedeg
eliminating the amount previously paid to lease office spBgedepartmat, over the last five
yearsexpenditures increased®3,366in general government1$88,506n public safetyfire,
code enforcement and polic&B00,220in public works,an increase d§6,177,737n

community developmenthich includes an expense @,394,387 related to the Canyon Centre
public/privateCommunity Development Renewal Agen&§ORA) parking structure project

In order to maintain proper management and coofrtaxpayer funds, Cottonwood Heights has
adopted a comprehensive set of financial policies. These policies cover areas such as operating
and capital budgeting, debt management, and accounting and dinapadrting. Setting and
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adhering to sound fimeial policies helped the City receive a strong+A#s of March 25, 2019
bond rating from Standard and Poor 0s. A comp
annually adopted budget.

Awards and Acknwledgments

The Government Finance Officers Assdmn of the United States and Canada (GFOA) awards
a Certificate of Achievement for Excellence in Financial Reporting to an entity for its
Comprehensive Annual Financial Report (CAFR) for a fiscal yeaogetn order to be

awarded a Certificate of Aatwement, the government had to publish an easily readable and
efficiently organized CAFR that satisfied both generally accepted accounting principles and
applicable program requirements.

This is the sventhyear the City will complete and submit the CAERhe GFOA to determine

its eligibility for the Certificate of Achievement for Excellence in Financial Reporting. The
award was presented for FY )b David Muir, City Treasurer/Financial Reporting Maagg
recognizing him as being primarily responsilibr preparing an awandinning CAFR. Itis

valid for a period of one year only. We believe that our current CAFR meets the Certificate of
Achievement for Excellence in Financial Reporting requirements.

The preparation of this report could not haverbaccomplished without the accounting and
financial reporting expertise and dedicated service of David Muir, City Treasurer and Financial
Reporting Manager of the Finance Department. We appreciate Lar€om@any, PC,

Certified Public Accountants, fon¢ assistance and guidance they have given us. We also thank
the members of the City Council and the Mayor for their interest and support in planning and
conducting the financial operations of the City iregponsible and progressive manner.

i SR, S

Scott Jurges B Tim Tingey
Financeand Adminstrative City Manager
Services Director

Comprehensive Annual Financial Repbfiscal Year Ended June 30, 201 -7-



COTTONWOOD HEIGHTS
INTRODUCTORY SECTION

(4214 JueISISSY TYOW)
LINIWIOYNYW AONIOUIWI-

SNOLLVZINVDIO

NOILLYIDOSSY SS3NIsng- m
SNOLLVZINVYOYO J

SIDIAYIS YILTIHS TYWINV-
SFIINYFS LLIOVHINOD

NOISSIWWOD
MITATY FANIDILIHOYY-
ANIW1ISNCAY 40 Quvog-
NOISSIWWOD ONINNY1d-

S5q4V08 ONINNV Id

00°Z-"40 JUaW=ad10ju3 SdUBUIPIO-
8b"p-splens Buissol) |0oyds-
00'p-15!e1ads poddns-
00°T-40s1A13dNS SPI0dY-
00°T-1S!(e123dS JIsus.04-
00°T-P400D) SDUBISISSY WIPIA-
00'TZ-49040 dlod-
00°'S-2A10320/4221J0 21|0d-
00°6-1ueabIas 221|0d-
00°T-'¥7 82l|0d-

00°T-921|0d 40 J3IyD Juelsissy-

SADIAYIS MITAIY SNV 1d
ANV NOLLD3dSNI ONIQTING- [

SFDINYFS ILOVIINOD
P

00°T-3sl[epads SI9-
GL°T-SIUBISISSY DO~
00°T-luswdoAaq sng-
00'7-yoaL bujuueid-
00°T-duueld-
00'T-J2uue|d J01USS-

™
SINVYAAH FHI4-

IVAOW3IY MONS X1vM3dIS
B JONVNILNIVIN Hivd-

SFDINYFS GILOVHINOD )

00°T-54210G€7 [2UOSEIS Md-
00°6-35l[eads suonelado-
00°T-42pea] mMald-
00°T-403eUIPI00D) )M WIOIS-
00°T-10303dsUT PfRId Md-
00°T-udpua3upadng Md-
00°T-132u1bU3 Md-

TIONNOD ALID HLNOA-
33LIWWOD JTJOLSTH-
SAVA ITAYITLNG-
TIDNNOD SLYV-

SNOLLVZINVOYO

ANIWNYIA0D VOO HVIN-
S3DIAYIS FLNNIW ONLLIIW-

SFDINYFS LLIVIINOD )

0S°0-UOSIer [IPUN0D SHY-
- (€) s1oyuoy wooy-
00'T-129beUR SIUSAT-
00°'T-12p1033y ‘q ‘1obeuepy YH-

YOLIANY LNIANIJIANT-
SADIAYIS
AYOSIAQY TVIDNVYNII-

SIDINYTS GILOVIINOD

00°T-T vepuyday “1L'1-

00" T-1032.0SIUIWPY }IOMISN-

00°T-12beUBK BupuUNOdIY-
00'T-126eURK Bunioday

|eueuld R Jainseal) AD-

201j0d 40 JoIYD ‘Ossny Aqqoy
30110d

1039241 ‘U0suyor [Peydiiy
LN3IWdOTA3a
JIWONOD3 8 ALINNWWOD

J0pau1q ‘ddiys maynel
SHYOM DI19nd

(49pa102ay AD)
10302.11q “aebjoy ejned
S32UNOSIY NVWNH

B UNLIND ‘SAU0DIY

J0pa.1q ‘sebiang Rods
S3IDIAYIS
JALLVYISINIWGY
B IDNVNId

ININWLYVd3a
Al3dvs D114nd

INIWLEVd3Ia
1NIWdOT3A3A
JIWONOD3
B3 ALINNWIWOD

INIWLYVd3Ia
SLNIWIAOUdWI
J174Nnd @ SAVMHDIH

INIWLAYVdIA LNIWNUIAOD TVIINID

ﬁ

ARJes 21aNd — ALTYOHLNY 314 GIHINN-

"JA09 [BJRURD — AINYOLLY ALID-

JA09 [el3udD — IDVALNOD S1dN0D-
SFDINYFS GILOVIINOD

00°1-196BURY SUOIEIIUNWWIOD-

00°T- 1SSV 2ANNJSX3-
Jebeue-Asbur) wiy
UIDVNVI ALID

# 1O1¥LSIA “TIINIW ‘M INLLSI¥HD
€ 1DNY1SIA ‘30N¥d IV.L
T 1OIY1SIA ‘NINOVEE L10DS T

W3L Odd YOAVIW
T IOIISIA ‘NOLT3HS T13VHIIW

HOAVIN “NOS¥3I13d “[ 13VHIIW

TIONNOD ANV dOAVIW

Mey) uoneziuebip

suolurs aq usamaaq A717)

SYS1RY poomuo}o)

SN3ZILID
S1HDIIH AOOMNOLLOD

Comprehensive Annual Financial Repoigiscal Year Ended June 30, 201



y
AR arso

WS | e e o]
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members of the City Council
Cottonwood Heights, Utah

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Cottonwood Heights (the City), as of and for the year ended June 30, 2019,
and the related notes to the financial statements, which collectively comprise the City’s basic financial statements
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
Cottonwood Heights as of June 30, 2019, and the respective changes in financial position, the budgetary comparison
for the general and major special revenue funds thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Larson & Company Member of
765 North Main, Spanish Fork, UT 84660

Main: (801) 798-3545 | Fax: (801) 798-3678 CPAmerlca

www.larsco.com Member Crowe Global

Comprehensive Annual Financial Repoigiscal Year Ended June 30, 201 -9-



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and other required supplementary information related to pensions as listed in the table of contents,
respectively, be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City’s basic financial statements. The introductory section, and statistical section, are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The Schedule of Revenues, Expenditures, and Changes in Fund Balance — Budget and Actual — Capital Projects
Fund is the responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the Schedule
of Revenues, Expenditures, and Changes in Fund Balance — Budget and Actual — Capital Projects Fund is fairly
stated in all material respects in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 17, 2019, on
our consideration of the City’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the City’s internal control over financial reporting and compliance.

L Mrzens F Cimptiny, FE

Larson & Company, PC

Spanish Fork, Utah
December 17, 2019

Comprehensive Annual Financial Repbiiscal Year Ended June 30, 201 -10-



COTTONWOOD HEIGHTS
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As managment of Cottonwood Heights (the City), we offer readers this narrative overview and
analysis of the financial activities of the City foetfiscal year ended June Z019. It is also

intended to assist the reader in focusing on significant financisss¥hese include identifying
changes in the Cityds financial position (its
challenges)andany material deviations from the approved budget, and individual fund issues or
concerns. We encourage readersonsider the information presented here in conjunction with

the Cityés financi al statement s.

FINANCIAL HIGHLIGHTS

1 T h e Qota gpv@ramentafund balances $9,488,221 of which$6,228,800f
this amounts unrestricted and may be appropridi@dany future expenditure
Governmental Fundsre showron page30 and consist of the following balances as
shown below(Seepage20 for a completediscussion ofund balance analys)s.
0 9$4,283,48%und balance in the General Fu®,268,369s unrestricted)
o $2,539,6@ fund balanceén the Capital Projes Fund Of this balance, 089,772
is restricted as bond proceeds in trustdebtserviceandfunds collected as
impact fees The balance d1,449,834s assigned to be used for capital projects
No fund balancexistsin the Debt Service Fund
o0 $2,665,12&und balancén the Community Development RenewaencyFund
(CDRA) which isassigned to thepecified redevelopmentea Most of hese
fundsweretransferred to the CDRA by Salt Lake County Redevelopment Agency
for projects begun prior to the City incorporation, and which were located within
the City boundaries
1 In fiscal year2019, the Cityd6 tal netpositionfrom governmental activities
increasedy $1,557,76Q0 $52,325,420 Total assetmcreasedy $1,973,866 net of
depreciationandliabilities and deferred inflowscreasedy $416,106resulting in
the netpositionincreasenf $1,557,76(rom operations See pagd5fi Ci t y 6 s
Governmenwwi de Financial Analysiso for more d:i
1 Total netpositionof $52,325,42Gonsiss of the amounts below
1. $45,006,848n capital assetsuch as streets, bridges, land, buildings ather
infrastructurenet of related del#nd depreciatian
2. Unrestrictedhet positiorof $6,228,800 i U n r e snetrpositicide thas
portion not invested in capital assets antth no external restrictions. A portion
of the unrestricted net pdisn will be used to fund future capital projects.
3. RestrictedBond Debt Service funds 08%1,389%nd Impact Fees 0fl$8,383
i The City continues itsaptal leasaused to finance theublic safety fleet. This
financingalsoprovides for a guarantdéuy-back of the fleeby the vendoevery
other year The City haslsoaddeda Public Worksfleet ofvehicles through the use
of capital leasesSeepages 16and25foraddi t i onal i nformati on a
capital vehicle lease program.
1 The GeneraFund balancéncreased by $45,371 or 14.6percenwf the prior yead s
fund balance The Capital Projects Fumacreased by 5$66,813from last yead s
ending balanceFundng for capitalprojectsoften areprovided inaprevious yeda s
budgetandbecomepart of the beginning Capital Projects fund balandée next
year.

o

Comprehensive Annual Financial Repbiiscal Year Ended June 30, 201 -11-
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1 The City benefits from botbperatinggrantsand operating contributionandcapital
grantsandcapitalcontributions As a total of the 209 budgetthese fundsiccounted
for 132 percent of totatevenues Operating granttotaling $,417,22%re
comprised oftheCt y 6 s por t i ostaxoefenutds wellas otiheuldacal d g a
grants. Capital grant&nd contribubnsare typically associated with otiene
projectsand totéed $1,456,439n FY 2019. Included in those grantsese
contributiors of $1,381,466y Salt Lake Countyyhich administerdundsas directed
by thestate Legislature, for significant road projects in the couAtgummary of
grantand contributiomevernues received by the Cigreshownon the Statement of
Activities (seepage29).

OPERATIONAL HIGHLIGHTS

i The Ct y 6 s Demaitmetreow in itseleventhyear,responded t49,009calls
for service during the yeavith an average response time for gtioonecalls of
4:10 The department is comprisefl37.5 sworn officers and 1.48 civilian staff.

i In addition to numerous street and sidewalk improvement projects, the City
completed?,542,000square feedf road improvement projects, including asphalt
overlays, chip seals and slurry seal treatments.

1 The Community and Economic Devploent Departmerdontinuesmplementation
of its master plans, including the Fort Union Boulevard Master, Biayicle and
Trails Master Plapand Wasatch Boulevard Mastda® Subsequent to the adoption
of these plans, the city has serultiple rezonesand development applicatioatong
the Fort Union Boulevard corridor and additional reinvestment in the corridor through
the redevelopment of various underutilized propsrtfaditionally, bicycle lanes and
facilities have been included in most of thgci s r ecent road proj ec
developmentand multiple grants have been awarded for trail praj@sading grant
funding, the department gioritizing a comprehensiv&eneral Plan update in the
immediate futurgo incorporate these various planniffprts into one updated and
cohesive plan that accurately reflects th
future.Finally, the department has completed an affordablsihgunaster plan, and
has addedustainabilityplanning as one of its core funct®nncluding the hiring of
an assistant plannetustainability analyst.

1 The City, in conjunction with Cottonwood Heights Parks and Recreation Service
Area, has continued tpromote successful community events enjoyed by residents of
the city, including Butlerville Days, Easter Egg HuMbnster MashBark in the
Park and Movies in the Park

1 During this fiscal year, the City producéBig the musica; the canmu n i ninth 6 s
theaterproduction. Arts grant revenues and ticket salestbai@ntirety of
production costs, therelaflowingthe arts council fundintp be usedor other arts
events Rsouwckhy avbo ufnt ai n, aChristmasicoreast witham c e r t
Wind Symphonyand Art shows fodrawing paintingand photography contest

Comprehensive Annual Financial Repbiiscal Year Ended June 30, 201 -12-
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1 The City continues to publish a monthly newsletter that is mailed to over 10,000
households in the city and businesses to improve communicationsesidibnts.In
addition,the City is waking to refineits website to better facilitate interaction with
constituentsas well as foster better use of social media including Twitter and
Facebook.

1 The Cottonwood Heights Business Association was formally started in 2015. It has
continued to offea business development program, an econdewelopment
banner and business outreach programs through networkintg sueh atuncheons,
open houses, ribbon cuttings and business spotlights.

1 The Community and Economic Development Departrhastreaed and continues
to offer business assistanog hostingtraining sessions for business owners in the
city and has been streamlining business licensing processes while creating
connections with new business owners.

i Cottonwood Heightsnaintainsa very strog AA+ bond rating from Standa&i
PooGs. This strong rating enabled the City to secure low interest rates on bonds
issued during the year to finance the completion of the public works facilities.

1 The Utah Taxpayers Ass ociesbasedonthagamoukts Ut ah
of citizenincome is paid in municipal taxes. The city has consistently scored well in
theseannual ranking

1 The City has been thecipient fortwelve consecutive years of the Distinguished
Budget Presentation Award from thev@onment Finance Officers Assocatifor
excellence in budgeting. This award is the highest form of recognition in
governmental budgeting.

1 The Financeand AdministratiorDepatment received the Certificaté Achievement
for Excellence in Financial Regorg for thefiscal year ended Jurg®, 20B. This is
the seventhconsecutive year this award has been earned by the Finance Department.
This certificate is the highest form of recognition in governmental accounting and
financial reporting for completioaf the comprehensive annual financial repdithe
City has received this recognition each year itdeampiled a CAFR and submitted it
for examination.The Financeind AdministratiorDepartment alsbasbeen the
recipient of the Award for Outstanding Bievement in Popular Annual Financial
Reporting for the fiscal year ended June 308200his award is a prestigious
national awardecognizing conformance with the highest standards for preparation of
state and local government popular repottsis isthefifth year the City has
received this award.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analyssintended to s&e as an introduction tGottonwood Heightbasic
financial statements which consistfotir components: 1) governmewide financial statements,
2) fund financial statements, 3) eetto the financial statements and 4) supplementary
information.

Government-wide financial statementg(defined)
The governmenwide financial statementre designed to provide readers with @alor overview
of Cottonwood Heights8 f i nances, i n a +eectorbesinessi mi | ar t o a

Comprehensive Annual Financial RepoiEiscal Year Ended June 30, 201 -13-
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1 The statement of neposition presents information on all @ottonwood Heights
assets and liabilities, with the difference between the two repasteetposition.
Over time, increases or decreases inpoesitionmay serve as a useful indicator of
whetherthe financial position o€ottonwood Heights improving or deteriorating.
However the readealsowill need to consider other ndimancial factors.

1 The statement of activitesr esent s i nf or mat i o npostio wi ng
changed during tnfiscal year reported. All changes in pesitionare reported as
soon as the underlying event occurs, regardless of the timing of related cash flows.

Thusa |l | of the current yearbés revenues and

regardless of when caghreceived or paid.

The governmentvide financial statements distinguish function€ottonwood Heightthat are
principally supported by taxes and irgevernmental revenuegqvernmental activitieg from
other functions that are intendedréxover all or a significant portion of their costs through user
fees and chargdbusinesstype activities). Cottonwood Heights currently has nousiness

typeactivities

Fund financial statements(defined)

A statement of revenue, expenditures and changesidbalanceby fundis a grouping of

related accounts used to maintain control over resources that have been segregated for specific
activities or objectivesCottonwood Heightalso uses fund accountibhg ensure and

demonstrate compliance with finaredated legal requirements. All of the fundsaof
municipalityaredivided into three categories: governmental funds, proprietary funds, and
fiduciary funds.

Cottonwood Heights currently hésur majorgovernmental funds (as determined by generally
accepted accounting principles), the General FinedDebt Service Fun€Gommunity
DevelopmenRenewalAgencyFundand the CapitaProjectsFund Cottonwood Hajhts
currently has noProprietary orFiduciary Funds.

1 Governmental fund$ These funds are used to account for the same functions
reported as governmental activities in the governmeadé financial statements.
Theirfund statements focusidvow money tws into and out of these funds and the
balances left at yearend that are availabléuture appropriation The funds are
reported usingmodified accrual accountingethod which measures cash and other
financial assets that can be répdonvertedd cash. Governmental fund information
helps users determine whether there are more or fewer financial resources that can be
spent in the near f ut urTherdlatonsghiperance t he
differences) between governmental atiees (reporéd in the Statement dfet
Positionand the Statement of Activities) and governmental fusdescribedn a
reconciliation included with the fund financial statements.

Comprehensive Annual Financial Repbiiscal Year Ended June 30, 201 -14-
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MANAGEMENTOGS DI

Notes to the financial statements

SCUSSI

The notes provide additional infoation that isessential tomunderstanding of theformation
provided in the governmentide and fund financial statements. The stbethe financial
statements can be found pages38-65 of this report.

CITY 6 SOVERNMENT -WIDE FINANCIAL ANALYSIS

As noted earliemetpositionma y

serve over t

me as

a

usef ul

financial position.In the case of Cottonwood Heights, assets exceeded liabilitie€s2)§25,£20
at the close of fiscal year ended June 3092(0he fdlowing table provides aamparison of the

Cityos

Assets

The | argest portion

arenotav ai

net

position

year over year:

Cottonwood Heights
Net Position
As of June 3@
Governmental Activities

Current and other assets
Capital assets

Total assets

Deferred Pension Contributions

Total deferred outflow of resources
Total assets and deferred outflows

Current and other liabilities
Long-term liabilities outstanding

Total liabilities

Deferred uncollected property taxes
Deferred property tax revenue
Deferred pension inflows

Total deferred inflows of resources

Net position:
Net investment in capital assets
Restricted
Unrestricted
Total net position

able for future

2019 2018
11,788,381 9,590,820
64,845,203 65,482,103
76,633,584 75,072,923
2533174 2,569,058
2533174 2,569,058
79,166,758 77,641,981
2078872 2,198,770
24,084,943 22,963,294
26,163,815 25,162,064
176,346 142,793
373,517 389,560
127,659 1,179,903
677,522 1,712,256
45,006,848 45,584,867
1,089,772 909,150
6,228,800 4,273,643
52,325,420 50,767,660

positionCha5t006 @48 reftectinvesteant tph t s 6
capital asset&.g., landpuildings,roads andnfrastructure assets) net of related debt (if any).
The City uses these capital assets to provide services to the citizens; consequently, these assets

S p e n dhiitscgpital assktbis h o u g h

reportednet of any related delaind depreciatignt should be noted that the resources needed to

Comprehensive Annual Financial RepoiEiscal Year Ended June 30, 201
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COTTONWOOD HEIGHTS
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repay any debt must be provided from other sources, since the capital assets themselves cannot
be used to liquidate liabilities.

In addition to the net capital gets mentioned above, the City hastricted and unrestricted

assets.The restricted balance 01 ®89,772ncludes$911,38%estricted for the payment of

bond debtalong withunspent impact fekinds of #78,383whichreducat he Ci t y 6s
unrestricted neposition The remaining balance is unrestricted pasitiontotaling $,228,800
whichmay be usedtomeetthe @ y 6s ongoing obligations and ob

Liabilities

In fiscal years 2015 and 2016, the City issued Sales Tax Revendg fioo the construction of

the Citydés Munndi cfiopralt hGe nptreorperty to operate th
facilities. Thefiscal 200 yearendtotal principal balance on all sales tax bonds is $15,765,000

with accrued interest &328,575

The City has capital leases for the purchase of vehicles for both public safety and public works
purposesvith total principal bdances totaling $,073,354as of June 30, 2@1 The principal

balance of the public safety vehiclesrtionis $1,859,827 Cotbnwood Heights regularly

deploys public safety vehicles with a tyear lease, which includes a guaranteedmgkwith

the original dealership. At the end of the tyear lease purchase, the dealer repurchases the
vehicles for a previously agreed amqurgually clearing the remaining balarafehe lease
obligationin full.

The City entered intowvo capital leasefor the public workequipment to be used for snow
removal street repair, anidfrastructure maintenance he principal balance of thetwo leases
as of June 30, 2@1is $2,213,527 Upon the maturation of the lease, the City wiihathe
relatedpublic worksequipment. The lease terms range from sevéQ y@ars.Further details
about t h eter@ debtycanbe fdundringhe Noteshe Financial Statementste3F on
page52.

The City 0 swidg bnaneial stateenéstcan be found opages28-29 of this report.
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COTTONWOOD HEIGHTS

Governmental activitiesanalysis

As reported above oyernmental activitiesicreased h e
resuling in atotal netpositionof $52,325,420 The table below prades a yearly comparative
analysis of revenues asdmmarydepartmenta¢xpensesfor all governmental activities and the
net change iposition This information is th@nnual information presented in the Statement of

Activities in the basic financial statements.

Cottonwood Heights
Changes in NetPosition

Governmental Activities

SCUSSI

ON AND ANALYSI

@dtpositionby $1,557,760

FY 2019 FY 2018
Revenues:
Program revenues:
Charges for services 1,400,005 1,481,423
Operating grants/contrib 1,417,229 1,480,356
Capital grants/contrib 8,456,439 1,410,309
Total program revenues 11,273,673 4,372,089
General revenues:
Property taxes 8,326,448 7,352,766
Sales & hotel taxes 6,395,262 6,176,453
Municipal energy taxes 1,993,681 2,094,365
Franchise taxes 325,048 335,910
Unrestricted invest earn 233,574 103,347
Other - Gain (Loss) on surplus 508,094 3,875
Other - Miscellaneous 202,772 151,394
Total general revenues 17,984,879 16,218,111
Total revenues 29,258,552 20,590,199
Expenses:
General government 3,893,596 3,736,218
Public safety 10,547,363 9,910,192
Highways-public imprv 5,770,220 4,907,822
Comm & econ dev 7,148,623 1,177,023
Interest long-term debt 340,990 954,272
Total expenses 27,700,792 20,685,526
Change in net position 1,557,760 (95,327)
Net position - beginning 50,767,659 50,862,987
Net position - ending 52,325,420 50,767,659

As can be seen from the following pie chart, the majority of funding for City programs does not
come from progemrevenues bus made up from allocated general revenues such as Property

Tax and Sales Tax revenues. The graphic shows all revenue sources collected by the City during
the fiscal 209 year.

Comprehensive Annual Financial Repbiiscal Year Ended June 30, 201 -17-
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All Revenues by Source - Governmental Activities

Miscellaneous

Sales Taxes
21.9%

Cable TV Taxes
1.1%

Unrestricted Invest
Earnings
0.8%

Charges for
Services
4.8%

Operating Grants

2.4% 4.8%

Capital Grants/
Contributions
28.9%

Energy Taxes

6.8%
MotorVehicles Prop
Property Taxes Tax
27.2% 1.2%

Current year revenue sources were from:

$8,326,448
$6,395,262
$1,993,681
$ 360,581
$ 325,048
$1,417,229

$1,400,005
$8,456,439

$ 233,574
$ 710,868

Propety Tax (includng motor vehicle fee lieu) revenuesZ8.5%)

Sales and Transient Room Tax2%.0%)

Municipal Energy Use Taxe$.8%)

Motor Vehicle Property Taxes are based on a fee based state allocation.
Cable TV Francise tax (.1%)

Operational Grants#(8%) (Class C road fund86.246 of category, State
Liquor tax and CDBG funds)

Charges for Service (Licenses, Permits and Court fide®)o]

Capital Grants for majoioad projects,rail and park improvements,
additional mpact fees and local gran®3(9%6). This includesdotha

grant that was received from Salt Lake County from funds allocated by the
state Legislature for significant road projeatsd various additicad road
grants The majority of tis revenuevasin the form of a loan to the
CommunityDevelopmenRenewalAgencyproject, to be repaid by the
CDRA revenues over the next 23 yeal$ese types of grants are specific
and awarded badeon the merit of thapplication submitted. Because

they are project specific, they have little effect on the basic operational
functions of the City.

Investment interest earnings and miscellane®L84)

Miscellaneous Revenue2.4%)

The followingisagraph ¢  pr e s e nt a tprogramrewehuestahdecorr€sipdnding s
experses including calculated annual depreciation on capital asfidtste: See Statement of
Activities onpage29 for detail datg
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Expenses and Program Rever@evernmental Activities

(In Millions )
12.000
10.000 ;gg;‘;
2.000 Z %éé r
General Government Public Safety  Highways & Public ~ Community Interest Paid

Improvements Development
Function / Program

BExpenses @ERevenues

General Governmenti The General Governmerdgvenue is from charges for services (business
licensing and permitandinspections). Expengsare for general governmental operatiansl
overheadrom various activities including Legislative, Judicial, Executivd Administrative.

Public Safetyi Public Safety revenue881,709%rom theCityd share ofcourt fines(revenue
from citations) Expenses are for Police, Fire, Animal Services and related public safety
functions. (Note: Related Court expessare $848,720, nettingonly $42,989in revenes which
is equal to only).74 percent of the PolicBepartmenbudgetedexpenses

Highway and Public Improvementsi The revenue for HighwagndPublic Improvements is

primarily from Class C Road Funds allocated to the City from the state assessedj#soline

sales. Approximately24.7perceniof the expenses shown for HighwarsdPublic

Improvements is attributable twirrent period deprediano f t he Ci t yéssetsi nfr ast |
The balance is for road, sidewaditorm drainand other infrasticture.

Community Developmenti Regular evenues come from additional charges for services related
to planning and zoning functiormsd expenssare also directly related to these servicess

year there was a large contribution from Salt Lake Cotmntlge @mmunityDevelopment
RenewalAgencyproject area, utilized to reimburse development of an approved parking
structure.

Interest Paidi $340,990interest expense was incaedon outstanding debt
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CITYO6 S F BINANCIAL STATEMENTS ANALYSIS

As notal earlier, Cottonwood Heights uses fundasting to ensure and demonstrate
compliance with fiancerelated legal requirements and to track and control financial resources
received and expended.

Governmental FundsAnalysis

The f ocus governnentakefundis to pravide information on ned&erm inflows,

outfl ows, and balances of spendable resources
financing requirementsln particular,unrestrictedund balancenay serve as a useful measufe o
agovernm nt 6s net r es approptiaticgat theveadiof the fisca yedr.o r

Governmental fund balance is reportedhree majoicategories resulting in five separate direct
categories: Noispendable, Restricted, Unrestricted (which cashmevn as Camitted,

Assigned and Unassigned). Nspendable fund balance includes amounts that cannot be spent

for legal or practical reasons. Examples include {@mm notes receivablenventoryand

prepaid expendituresRestricted fund balance inclas amounteestricted to specific purposes

by external parties such as amounts restricted for debt service. Committed fund balance includes
amounts that have been set aside by the City Council by formal action for a specific purpose

prior to the end oftte fiscal yar being reported. Assigned fund balance includes amounts that
have been set aside for intended use by designated sffgaalernmental body or City Council

without formal action. Unassigned fund balance includes all remaining amounts.

At the end othisfiscal year, Cottonwood Heigliigovernmental funds reported combined
ending fund balances 00$188,221after 14Y% yearsof operation an increase of $,973,86&rom
the prior year.Theincrease in fund balance compared to the prior ygeattiibutable primarily

to wages and benefits expenditures were below budget b, $34, operational expenses below
budget by $433,322, budgeted Capital Projects still in progress of $5&®0t tinng of
reimbursement contributions to the Canyomi@e parking structure of $862,290f the total

fund balance 0$9,488,221$15,120is nonspendable and represents prepaid expenditures for
fiscal yea020 events$911,389is restricted as BonDebt SrviceFunds in Trust$178,383

are Impact Fee furscand theremaining$8,383,329s unrestricted fund®f which $557,107is
assigned to fund accrued and vested paid timé&b#49,832s assigned as Capital Project
fundsand allocated toariousspecificprojects $2,665,128s assigned asa@nmunity
DevelopmentRenewalAgencyfundsand$3,711,262s theremainingunassigned portion of the
unrestricted balance in the General Fund.

1 TheGeneral Fundis the chief operating fund of the CitAs of June 302019, the
General Fundhad a fund balance o#A&83,489 of which$15,120is restricted for
prepaid expenditures andrisnspendableUnrestricted fund balance totalké, 368,369
of which$557,107s assigned to fund accrued and vested paid diinend$3,711,26ds
classified asinassignedA usefulmeasure of liquidity is to compare therestricted
fund balance and the total fund balance to expenditures (incltrdimgfers out) fortte
year. Theunrestrictedund balances 21.8percent of total expenditures and transfers.
The Cityordinance chapr 2.150.11 as adopted by the City Council requires a desired
target minimum fund balance of 6.0 percehannual general fund revenuéeState law
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requires a 5 percent minimum balance for restricted udefamedby state statute. State
law also reques appropriation of anyenerafund balance in excess tfe 25.0percent
maximum allowed Currently, the calculated 6.0 percent minimum fund balance is

$1,194,96(andtheremainingunassignetbalances $2,516,302

1 Anothergovernmental fund is th@apital Projects Fund. This fund is specifically used
to budget capital improvement#&s of June 30, 209, the fundbalancenvas$2,539,604
of which $11,389is restricted fordebt service related to the issuance of2b&4 and
2016 sales tax bon@snd $.78,383is restricted for Impact Fees charged on development
projects For specific detailssee supplementary Schedule of Revenues, Expenditures
and Changes in Fund BalaricBudget and Actual Capital Projects Fund qrage73.

1 TheCommunity DevelopmentRenewal Agency(CDRA) Fund has been established to
provide a funding mechanism to participate in developments with approved projects that

The

provide a needed public purposEhe current unrestricted fund balance 2féb5,128s
the result obotha contrilution from Salt Lake Countsedevelopment agenciRDA)
funds collected within the boundaries of Cottonwood Heights pribrioe
incorporationand a loan for CDRA deelopment For specific details see Schedule of
Revenues, Expenditures and Changd=uind Balancé Budget and Actual
Community Development Renewal Agenay page35.

foll further

owi chart

ng pi e

This chart does not include annual depreciation on capital asset$G¢8ernmental Funds
statement on pad¥ for expenses without depreciation.)

Fiscal Year 2019 - Expenditure by Type
Legislative judicial
2.0% 139 Executive

3.3%

Administrative

Capital Projects

13.8% 4.9%
Debt Pmts PUblslcg\c/)X)orks
8.9% .
Police
CommbDev 19.8%
Renwal Agency
21.3%

Ordinance
Enforcement

Fire /EMs 0-6%
12.3%

Comm Econ Dev
2.9%
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General Governmenti includes the activities of Legislative5$4,621), Judicial (895,31),
Executive ($76,388 and Administrative ($,438,732 functions.

Public Safetyi includes the activities of Police§836,814, Ordinance Enforcement
($172,53) and FirdEMS ($3,633,168.

Highways and Public Improvementsi includes the activities of Public Works2$18,980
function which includes road maintenance, snow remoiaiage and park maintenance.

Community and Economic Development includes the activities of Engineeg, Economic
Development and Plannin§g54,236.

Capital Projects Fundi includes all Capital Improvement Projectd (83,039, including road
pavingand repairsand purchases of capital equipment; ie: Public Safety vehicles.

Community DevelopmentRenewal Agencyi includes activities thaire funded for community
renewalprimarily through property tax increment ($6,294,387).

The City6s entdfandsfinapaalsatements can be foungages28-35 of this
report.

GENERAL FUND 2019 BUDGET AMENDMENTS

Original budget compared to final budget

During the fiscal year, thgeneralf undds ori gi nal budget32Zd5lexpend:i
from $16,737,5880 $17,066,037as shown in the detail below. See also the Statement of

Revenues, Expenditures and Changes in FunahBel Budgeted and Actualn page 34.

Several factors created the need to amend the budgeshifted the departmenand

headcounts to create the Department of Records, Culture and Human Resources which
necessitated the shifting of funds totalB®p9,657 in expense between various departments to
allow for effective budgetary management within these department agroups with no

change in overall expense budget. We increased our City Manager budget to cover a planned
severance of $50,000 ixmense.Additionally, we changed how revenue is recognized that is
intended to offset expenditures such as Butlerville daysnues and Police overtime
reimbursementinstead of a direct offset to expenditure we now recognize the revenue of
$146,530 andhe increased expense of $146,530 associated with these types of
arrangementsOur Legislative Committees and Events exgeehudget was adjusted for the
carryforward balance of $27,6 18 formation Technology had a $45,000 increase to cover the
cost ofreplacing our storage hardware.

The Police budget was adjusted by a total of $76,090 which includes $34,142 for Grants
received, $23,423 for Overtime reimbursement, ah8525for repurposing revenue from the
sale of a vehicle and firearms which isaffset by additional revenues received.
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Public Works had a $20,000 expense increase for a storm drain repair and 8 $3p¢gf&e
reduction that was moved to capital.

The changes in the fiscal year 8ddudget in individual departmental appropriasomere

covered through a combination of using previously accrued resources (fund balance) or
identifying new revenues. Tlahart below outlines both revenue and expenditure changes made
during the fiscal year.

Revenue and Other Sources of Funds were amended for the following:

State Grants $70,241
Local Grants 60,000
Other Miscellaneous Revenues 92,379
Total change in budgeted Revenues and Other Sources of Funds $222,620

General Government Department:

Legislative Committees and Events $ 67,979

City Manager 45,643

City Hall (45,000)

Finance 155,939

Information Systems 263,718

HR/Recorder/Cultural (298,943)
Public Safety:

Police 182,260
Public Works:

Public Works (43,145)

PW Engineering 285,000
Community and Economic Development:

CED Engineering (285,000)
Total Change in Departmental Budgets $328,451
Net additional use of fund balance $105,831

Final budget compared to actuakesults

Overall, general fund revenues collected wetr@53584more than budgetedlhe most
significant contributing revenues to this difference warsales taxes amlan check feesn
which collections wererespectivly, $100,451and #31,325higher than budget

Actual expenditures during this fiscal year in General Fund departments were all less than the
amended budget appropriationihal depar t ment s . As noted above,
Revenues, Expenditures and Changes in Fund BalaBadget and Actual General Fund can

be found orpage34 of thisreport.
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CAPITAL ASSET SAND DEBT ADMINISTRATION

Capital assets
CottonwoodHeight®investment in capital assets for its governmental activities as of June 30,

2019, amounedto $45,006,844net ofrelated deb&nd depreciation Thisinvestment in capital
assets includes lan@yht-of-way, roads, bridges, parkwaysnprovementother than buildings
storm drainsland (not road rigtstof-way), buildings,equipmentnd vehiclesnet of capital
leases

Cottonwood Heiegsht s6 Capital Ass
(Net of related debt
Governmental Activities
FY 2019 FY 2018

Equipment : $ 940,158 $ 969,709
Vehicles 3,438,706 3,119,975
Buildings 13,203,297 13,589,909
Land (non-infrastructure) 9,262,154 9,262,154
Infrastructure - Roads 4,897,726 5,088,283
Infrastructure - Bridges 442,660 470,544
Infrastructure - Parkways 6,931,502 7,343,536
Infrastructure - Storm Drains 1,766,531 1,764,280
Infrastructure - Land 23,962,467 23,873,712
Total (net of depreciation) 64,845,201 65,482,102

Less Debt (net of funds in trust)*
Total Capital Assets (net of related debt)

(19,838,354) (19,897,235)

$ 45,006,846 $45,584,867

Capital asseadditionsduring this fiscal year included the foling for a total increasef
$1,524,411(see note 3D Capital Assets), whicts net 0f$1,450,624n disposabf Public

Safety vehicles

$ 88,755
$ 553,318 ininfrastructure frontoadoverlayandconstructiorprojects

$ 48,578 instorm drain repair and installations

$ 194,421 in parkway beautification and improvemeirtsluding crosswalks,
$

$

in land acquisition and nedepreciating land infrastructure

crossgultters, street lighting
192,810 in new equipment
446,529 in public safety vehiclgourchasegnet of disposals)

Additional information on assets of the City can be found in the Notes 3D Capital Aspeigeon
51 of this report.
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Long-term debt

As of June 302019, the City hadb20,826,744n governmental longerm dét. $4,073,3540f
the longterm debt is @apital lease to fund the pimase ofdepartmentehicles A portion of
the vehicles have a fixed bipack price after two yearddditionally, $15,765,00®mf the
governmental londgerm debt is related to Sal€éax Revenue Borgdssued to construct the
Cit ydos Mun iaadithe Rublic Werks ta@lityalong with the unamortized bond
premium of $88,390 Thesebonds arepayable ovethe next P years. The principal payment
of $475,000was duen July 2018, along with 833,7750f interest. Tie secod semiannual
payment $328,575interest onlywasdue January, 2019.

Additional information on the outstanding debt obligations ef@lity can be found in thedtes
3F LongTerm Debton pages 52-54 of this report.

ECONOMI C FACTORS AND NEXT YHARRASE BUDGET AND

1 Cottonwood Height®adoptedax ratefor the2019-20 budget years .002002. This
is the Certified Tax rate calculation defined by thate Legislature.The locally
assessethxablevaluationin Cottonwood Heights i$3,667,234,098including
$61,118764 of new growthin valuation The adopted tax rate should yield
approximately$7,784,801in 2019 property tax revenutr the coming 220 fiscal
year.

i Sales taxcollectionsin the State of Utahavestrengthenedral will help contribute
supporttot h e @Gudgeyndiscal year2020. Theoriginal budgeted amount of
Sales taxes for fiscal yea020is $,241,00Q0 This compares tactualtotal sales tax
revenueof $6,138,44 in fiscal 20D. The Citycontinues to budget sales taxes
conservatively as a hedge agaiany future reversals in the economi\ctual results
for the past 4 years have shown year over year increa8etbpercent tdb.70
percent. Initial results in the first few mostfor FY 2@0 haveshowna levelingof
theseincreases

1 At the time of preparing the fiscal yearZlbudget,Class C Road Fundsgere
believed to be stabilizingThebudgetwas sett $1,240000 which is approximately
al.5 percent increase over the priearactual

1 Increasing costs for materials and labor continue to put financial pressure on the City
budget. Natural revenue increases do not keep pace with increasing costs. This is
particularly true for infrastructure maintenance and repairs. lllb&/inecessary in the
coming years to find additional sources of revenue to properly deliver services and
maintin infrastructure.

1 Capital ProjectFunds are allocated to specific projects that may or may not be
expended in the fiscal yeaPresently$1,280,161 of local government grants
budgeted in FY 20@.from SB277 revenues will be-tmidgeted in the current year.
$ 960,615 ofprior budgeted FY 204 projects tied to these grant funds will also be re
budgeted. These two items result in $437,082 ofiareted grant funds which will
allow for additional pojects to be catemplated Additional grant revenuesf
$161,385have been identified for corridor preservation in F2@@vhich will also
allow for additional projects to be consideréd.the Capitd Project FundBalanceas

Comprehensive Annual Financial RepoiEiscal Year Ended June 30, 201 -25-



COTTONWOOD HEIGHTS
MANAGEMENTO0S DI SCUSSI ON AND ANALYSI S

of June 30, 204, $691,180representprior allocations to capital projects thaie not

being considered fararry forwardre-allocationto the next fiscayearbutmay be

consideredy the City Council in the ZD fiscal yearfor additional project that may
arise during the year.

o Theending fund balanca the Capital Projects Furftbm thefiscal year2019 is
$1,972790, inclusive of$805,741of bondfundsheld in trustand $103,410 is
reserved impact fees collected in fiscahy 203, resulting in $,063,640n
unrestrictedassignedunds

1 The City uses arokerage servict® negotiate the best ratpessible for health
coverage In addition the Cityoffersa Qualified HighDeductibleHealth Plan along
with aHealth Saving&ccount (HSA) in an effort to reduce tbscalatingncrease
in health insurance premiums.

i As mandated by the Utah State Legislature, the City will contribute retirement
contributions foemployeesn the Tierl systemat the rates approved. This year
increase was approved fBublic SafetyTier | from 32.20 percent to 32.28 percent.
The City does contribute through tbiéah Retirement Systenas behalf of
employees who had previoushtired from a government position prior to
employment with Cottonaod Heights (saalled postretired employees) prior to
July 1, 2010. The City will continue to provide a &@lcontribution equal to the
contributions for those City employees as defibgdheir individual contracts11.86
percentfor post retired fran the public employee system and 2534@centfor post
retired from the public safety employee system.

1 As mandated by the Utah State Legislature, the City will also contribute retirement
contributions for employees in the Tigrsystem at the rates appeal. An increase
for Tier Il public safetyemployeesvas approved from 21.72 percent to 21.74
percent. There waso overallratechangdor nonpublic safety employeesihe
stated rates include all required employer contributions, including 401k caiatngu
o All new hires, after July 1, 201Who were not previously employed with a

participating employer and therefore a participant in the ITsgstem will be
enrolled in the Tiell retirement system.

o The City hagecentlychosen to contribute an addital amount of 401k
contributions to allier Il employees, to equalize overall Tier Il contributions
with contributions made for Tier | employedsit not to exceed 10 percent extra

REQUESTS FOR INFORMATION

This financial report is designed to progid general overview @ottonwood Heigtghfinances.
Questions concerning any information provided in this repaatrequest for additional financial
information should be addressed @attonwood Heights, attavid Muir, City Treasurer/
Financgal ReportingManagey2277Bengal Blvd, Cottonwood HeightsUT 84121
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Cottonwood Heights, Utah

Statement of Net Position
June 30, 2019

ASSETS

Cash and cash equivalents
Receivables (net of allowances)
Prepaids

Net Pension asset

Restricted Cash and cash equivalents

Capital assets not being depreciated:
Land and rights of way
Capital assets, net of accumulated depreciation:
Buildings and systems
Improvements other than buildings
Vehicles
Infrastructure

Total assets

DEFFERED OUTFLOWS OF RESOURCES
Deferred Pension

Total deferred outflows of resources

LIABILITIES
Accounts payable and other current liabilities
Accrued liabilites
Nonspendable collections
Non-current liabilities:

Due within one year

Due in more than one year

Net pension liability

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred uncollected property tax revenue
Deferred property tax revenue

Deferred pension inflows

Total deferred inflows of resources

NET POSITION
Net Investment in capital assets
Restricted for:
Bond Debt Service
Impact Fees
Unrestriced

Total net position

The notes to the financial statements are an integral part of this statement.

Primary Government

Governmental

Activities

$ 8,167,554
2,515,935
15,120

1,089,772

33,224,621

13,203,297
940,158
3,438,706

14,038,420
76,633,584

2,633,174
2,533,174

756,314
1,180,333
142,225

1,123,578
19,703,166

3,258,199

26,163,815

176,346
373,517
127,659

677,523

45,006,848

911,389
178,383
6,228,800

S 5232540
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Cottonwood Heights, Utah
Statement of Activities
For the Year Ended June 30, 2019

Net (Expenses)
Revenues and Changes
in Net Position

Program Revenues Primary Government
Operating Capital Governmental
Charges for Grants and Grants and Activities
Function / Programs Expenses Services Contributions  Contributions Total
Primary Government
Governmental activites
General government 3,893,596 687,780 149,517 - (3,056,299)
Public Safety 10,547,363 391,709 46,606 - (10,109,047)
Highways and public improvements 5,770,220 - 1,221,106 1,456,439 (3,092,676)
Community and economic development 7,148,623 320,515 - 7,000,000 171,892
Interest on long-term debt (net of premium) 340,990 - - - (340,990)
Total governmental activities 27,700,792 1,400,005 1,417,229 8,456,439 (16,427,119)
General Revenues:

Property Tax 7,965,867

Sales Taxes 6,395,262

Municipal Energy Taxes 1,993,681

Motor Vehicle Fee-In-Lieu (of property taxes) 360,581

Franchise Tax 325,048

Unrestricted Investment earnings 233,574

Gain/Loss on Sale/Disposal of Capital Assets 508,094

Miscellaneous 202,772

Total general revenues and transfers 17,984,879

Changes in net position 1,557,760

Net position - beginning, as previously reported 50,767,660

Net position - ending 52,325,420

The notes to the financial statements are an integral part of this statement.
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Cottonwood Heights, Utah
Balance Sheet
Governmental Funds
June 30, 2019

Capital Community Dev Total
General Projects Debt Service  Renewal Agency ~ Governmental
Fund Fund Fund Fund Funds
ASSETS
Cash and cash equivalents $ 4052594 $ 1449832 § - $ 2665128 $ 8,167,554
Accounts receivables (net): 2,515,935 - - - 2,515,935
Prepaids 15,120 - - - 15,120
Restricted Cash and cash equivalents - 1,089,772 - - 1,089,772
Total assets 6,583,650 2,539,604 - 2,665,128 11,788,381
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 756,314 - - - 756,314
Accrued liabilites 851,758 - - - 851,758
Nonspendable collections 142,225 - - - 142,225
Total liabilities 1,750,297 - . - 1,750,297
DEFERRED INFLOWS OF RESOURCES
Deferred uncollected property tax revenue 176,346 - - . 176,346
Deferred property tax revenue 373,517 - - . 373,517
Total deferred inflows of resources 549,864 - - - 549,864
FUND BALANCES:
Nonspendable:
Prepaids 15,120 - - - 15,120
Restricted for:
Debt Service Related Funds - 911,389 - - 911,389
Impact Fees - 178,383 - - 178,383
Unrestricted:
Assigned:
PTO Vested 557,107 - - - 557,107
Capital Improvement - 1,449,832 - - 1,449,832
Debt Service - - - - -
CommDev Renewal Agency - - - 2,665,128 2,665,128
Unassigned:
General Fund 3,711,262 - - - 3,711,262
Total fund balances 4,283,489 2,539,604 - 2,665,128 9,488,220
Total liabilities, deferred inflows
of resources and fund balances $§ 6,583,650 $ 2539604 $ - $ 2665128 $ 11,788,381

The notes to the financial statements are an integral part of this statement.
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Cottonwood Heights, Utah
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position
June 30, 2019

Total fund balances - governmental fund types: $

Amounts reported for governmental activities in the Statement of Net Position
are differenet because:

Capital assets used in governmental activities are not financial resources;
therefore, they are not reported in the funds.

Long-term liabilities, including bonds payable and accrued bond interest, are not due
and payable in the current period and, therefore are not reported in the funds.

Net pension liabilities and assets are not available resources and, therefore are not

9,488,220

64,845,202

(21,155,319)

reported in the funds. (852,684)
Net position of governmental activities $ 52,325,420
The notes to the financial statements are an integral part of this statement.
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REVENUES
Taxes:
Property
Sales
Municipal Energy
Motor Vehicle Fee-in-lieu (prop. tax)
Franchise - Cable TV
Transient Room
Licenses and Permits
Intergovernmental:
Federal Grant
State Grants
State Class C Roads
State Liquor Fund Allotment
Local Grants
Impact Fees
Charges for Services
Fines and Forfeitures
Investment Earnings
Miscellaneous

Total revenues

EXPENDITURES
Current:
General Government
Public Safety
Highways and Public Improvements
Community and Economic Development
Debt Service:
Principal
Interest
Capital Outlay:
General Government
Public Safety
Highways and Public Improvements
Community and Economic Development

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Sources:
Issuance of Sales Tax Revenue Bonds
Issuance of Lease Funds
Loans Other Governments
Transfers In
Sales of Capital Assets
(Uses):
Transfers to Capital Improvement Fund
Transfers to Debt Service Fund
Total other financing sources (uses)

Net change in fund balances
Fund balance - beginning of year
Fund balance - end of year

Cottonwood Heights, Utah

Governmental Funds
For the Year Ended June 30, 2019

Statement of Revenues, Expenditures, and Changes in Fund Balance

Capital Communit); Dev Total
General Projects Debt Service Renewal Agency Governmental
Fund Fund Fund Fund Funds
7904512 § - $ - $ 61,355 § 7,965,867
6,341,451 - - - 6,341,451
1,993,681 - - - 1,993,681
360,581 - - - 360,581
325,048 - - - 325,048
53,810 - - - 53,810
687,780 - - - 687,780
3,958 - - - 3,958
46,026 - - - 46,026
1,221,106 - - - 1,221,106
46,606 - - - 46,606
99,532 1,381,466 - - 1,480,998
74,973 - - 74,973
320,515 - - - 320,515
391,709 - - - 391,709
112,456 25,786 - 95,332 233,574
202,772 - - - 202,772
20,111,547 1,482,225 - 156,686 21,750,458
3,271,883 - - - 3,271,883
9,583,142 - - - 9,583,142
2,618,980 1,300,814 - - 3,919,794
854,236 - - 6,294,387 7,148,623
- - 1,918,707 - 1,918,707
- - 721,755 - 721,755
133,172 - - - 133,172
59,369 1,897,153 - - 1,956,522
- 885,072 - - 885,072
16,520,781 4,083,039 2,640,462 6,294,387 29,538,669
3,590,766 (2,600,814) (2,640,462) (6,137,701) (7,788,211)
- 1,859,827 - - 1,859,827
- - - 7,000,000 7,000,000
- 1,307,800 1,737,595 - 3,045,395
- - 902,250 - 902,250
(1,307,800) - - - (1,307,800)
(1,737,595) - - - (1,737,595)
(3,045,395) 3,167,627 2,639,845 7,000,000 9,762,077
545,371 566,813 (617) 862,299 1,973,866
3,738,118 1,972,790 617 1,802,829 7,514,354
4,283,489 § 2,539,604 § 0 § 2,665,128 9,488,220

The notes to the financial statements are an integral part of this statement.
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Cottonwood Heights, Utah
Reconciliaton of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2019

Net changes in fund balances - total governmental funds $ 1,973,866

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures.

However, in the statement of activities the cost of those assets is

allocated over their estimated useful lives and reported as depreciation expense.
Capital outlays 2,975,035
Depreciation (3,217,780)

The net effect of various miscellaneous transactions involving capital assets
(i.e., sales, trade-ins, and donations):

Asset deletions (1,450,624)
Depreciation deletions 1,056,468

The issuance of long-term debt (e.g., bonds, leases)
provides current financial resources to governmental
funds, while the repayment of the principal of long-term
debt consumes the current financial resources of
governmental funds. Neither transaction, however, has
any effect on net position. The amount is the net effect of
these differences in the treatment of long-term debt and

Sales Tax Revenue Bond
Bond Premium
Bond Principal 470,000

Proceeds from capital leases provide current financial
resources to governmetnal funds by issuing debt which
increases long-term liabilities in the Statement of Net
Position. Repayments of capital lease principal are
expenditures in the governmental fund, but reduce
liabilities in the Statement of Net Position:

Principal payments on capital lease 1,448,708
Proceeds from new capital leases (1,859,827)

Some expenses reported in the statement of activities do not require
the use of current financial resources and, therefore, are not
reported as expenditures in the governmental funds:

Pension Net Position Adjustment (218,581)
Change in accrued interest 331,075
Amortization of bond premium 49,420
Change in net position of governmental activities $ 1,557,760

The notes to the financial statements are an integral part of this statement.

Comprehensive Annual Financial Repoikiscal Year Ended June 30, 2019



Cottonwood Heights, Utah
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
General Fund
For the Year Ended June 30, 2019

Budgeted Amounts Fund Actuals
Adopted Final (Budgetary Basis) Variance with
Budget Budget (See Notes) Final Budget
REVENUES :
Taxes:
Property $ 7914192 § 7914192 § 7904512  § (9,680)
Sales 6,241,000 6,241,000 6,341,451 100,451
Municipal Energy 2,070,596 2,070,596 1,993,681 (76,915)
Motor Vehicle Fee-in-lieu (prop. tax) 365,000 365,000 360,581 (4,419)
Franchise - Cable TV 348,346 348,346 325,048 (23,298)
Transient Room 35,000 35,000 53,810 18,810
Licenses and Permits 736,322 736,322 687,780 (48,542)
Intergovernmental:
Federal Grant 25,000 25,000 3,958 (21,042)
State Grants - 70,241 46,026 (24,215)
State Class C Roads 1,315,000 1,315,000 1,221,106 (93,894)
State Liquor Fund Allotment 45,000 45,000 46,606 1,606
Local Grants - - 99,532 99,532
Charges for Services 180,000 180,000 320,515 140,515
Fines and Forfeitures 420,000 420,000 391,709 (28,291)
Investment Earnings 20,000 20,000 112,456 92,456
Miscellaneous 67,887 160,266 202,772 42,506
Total revenues 19,783,343 19,945,963 20,111,547 165,584
EXPENDITURES
Current:
General Government 3,276,515 3,465,851 3,405,054 (60,797)
Public Safety 9,614,393 9,796,653 9,642,511 (154,142)
Highways and Public Improvements 2,629,582 2,871,437 2,618,980 (252,457)
Community and Economic Development 1,217,096 932,096 854,236 (77,860)
Total expenditures 16,737,586 17,066,037 16,520,781 (545,256)
Excess (deficiency) of revenues
over (under) expenditures 3,045,757 2,879,926 3,590,766 710,840
OTHER FINANCING SOURCES (USES)
(Uses):
Transfers to Capital Improvement Fund (1,307,800) (1,307,800) (1,307,800) -
Transfers to Debt Service Fund (1,737,957) (1,737,957) (1,737,595) 362
Total other financing sources (uses) (3,045,757) (3,045,757) (3,045,395) 362
Net change in fund balances - (165,831) 545,371 711,202
Fund balance - beginning of year 3,738,118
Fund balance - end of year $ 4,283,489

The notes to the financial statements are an integral part of this statement.
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Cottonwood Heights, Utah
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
Community Development Renewal Agency
For the Year Ended June 30, 2019

Budgeted Amounts Fund Actuals
Adopted Final (Budgetary Basis)  Variance with
Budget Budget (See Notes) Final Budget
REVENUES
Taxes:
Property Tax $ - $ - $ 61,355 § 61,355
Investment Earnings - - 95,332 95,332
Total revenues - - 156,686 156,686
EXPENDITURES
Current:
Community and Economic Development 25,000 7,850,000 6,294,387 (1,555,613)
Total expenditures 25,000 7,850,000 6,294,387 (1,555,613)
Excess (deficiency) of revenues
over (under) expenditures (25,000) (7,850,000) (6,137,701) 1,712,299
OTHER FINANCING SOURCES (USES)
Sources/(Uses):
Funding from Other Governments - 7,750,000 7,000,000 (750,000)
Beginning Fund Balance Appropriated 25,000 100,000 - (100,000)
Total other financing sources (uses) 25,000 7,850,000 7,000,000 (850,000)
Net change in fund balances 862,299
Fund balance - beginning of year 1,802,829
Fund balance - end of year $ 2,665,128

The notes to the financial statements are an integral part of this statement.
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COTTONWOOD HEIGHTS
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Cottonwood Hegftthe City)have been prepared in conformity
with accounting principles generally accepted in the United States of America (GAAP) as
appliedto local governmental entities. The Governmental Accogritmandards Board (GASB)
is the accepted standasdtting body for establishing governmental accounting and financial
reporting principles. The accounting and reporting framework and the moifecaign
accounting policies for th€ity are discussed in baequent subsections of this Note.

1A - FINANCIAL REPORTING ENTITY

Cottonwood Heights (th€ity), incorporated in 2005, is a political subdivision of the State of

Utah. TheCity is governed 1 a City Council comprised of an elected mayor who serves as

Chairman of the City Council and four elected City Council memb&h&City has determined

that there are no separately administered organizahahsre controlled by or are dependent

upon he City. Control or dependence is determined on the basis of financial interdependence,
selection of governing authority, designation of management ability to significantly influence
operations and accountability fiiscal matters. Using theseiteria,no potemial component

units are included i n Blendeel co@ponentirsts, &lthongh legallya | st

separate entities ar e, i n substance, part of
are combined with the data of therpary goernment. The blended component units discussed
bel ow are included in the Cityds reporting en

or financial relationships with the City.

The Community Development Renewal Agency (CDRA) was ieitidy he City in 2017 and

the governing boar d i s Thefinanci& stateynénss ofthae gRAarand C
included in the accompanying financial statements as a blended component unit as a Special
Revenue Fund.

The City6s ihgieminaomoprises therfoopving: t

Primary Government: Cottonwood Heights
Component Units: None

The accounting policies of Cottonwood Heights, Utah, conform to generally accepted accounting
principles applicable to governmental units. The followsg sumrary of the more significant
of such policies.

1B - BASIS OF PRESENTATION

Governmertwide Financial Statements:

Governmentwide Statement of NdRositionand Statement of Activities display information on
all activities of the reporting governmead a whole. Most effects of any infend activities
have been eliminated from these statements.
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The governmenwide statements for the primary governmeet segparated based on the
predominance of the type of revenues that support them. Goverhaividies are normally
supported by taxes and intergovernmental revenues, while business type activities would receive
a significant portion of revenues fronefeand charges for services.

The statement of activities is presented to show the extaéngribgram revenues of a given

activity support direct expenditures of the function. Direct expenses are those that can clearly be
associated with a particular sty or program. Program revenues include: (1) charges to
customers or privileges providég a given function and (2) grants and contributions that are
restricted to meeting operational or capital requirements of a particular function. Other revenue
saurces that are not reported as program revenues are reported instead as general revenues.

Fund Financial Statements:

Financial statements of the reporting entity are organized into funds, each ofaéhich
considered to be a separate accounting entitgh Eand is accounted for by providing a separate
set of selbalancing accounts that constéduts assets, liabilities, fund equity, revenues, and
expenditure/expenses. Funds are organized into three major categories: governmental,
proprietary, and fiduairy. An emphasis is placed on major funds within the governmental and
proprietary categorie#ll funds of Cottonwood Heights are considered to be major funds.

Cottonwood Heights habe funds described below:

Governmental Funds
General Fund
TheGeneral Fund is the primary operating fund of the City and always classified as a
major fund. It isused to account for all activities except those legally or administratively
required to be accounted for in other funds.

Debt Service Fund

The Debt ServicE&und is used to account faccumulation of financial resources for the
payment oprincipal and iteresto n  t he (Qaymgnts.s debt

Capital Project Fund

The Capital Project Fund is used to account for resources restricted for the acquisition or
construetion of specific capital projects or items. The reporting entity includes only one
Capital ProjecFund and it is used to account for the acquisition of capital assets.

Community Development Renewal Agency Fund
The Community Development Renewadency Fund (CDRA) is used to account for
resources restricted for use on approved public purpose projects.

1C - MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe
variousf nanci al statements. Basis of accounting r
regardless of the measunent focus applied.
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Measurement Focus
The governmentvide Statemendf NetPositionand the Statement of Activities are presented
using theeconomic resources measurement focus as ddfirtm b. below.

I n the fund financifahascabémeesosurckesonmenmsaen
fifeconomic resourceso measur ement focus is use

a. Allgovernmental fundsutiie a fAcurrent financial resour
Only current financial assets and liabilities are generatthuded on their balance
sheets. Their operating statements present sources and uses of available spendable
financial resources during a givperiod. These funds use fund balance as their
measure of available spendable financial resources at the eredparibd.

b. Proprietary funds wutilize an fieconomic r €
accounting objectives of this measurement focus arddteemination of operating
income,changes in net positider cost recovery), financial position, and cash flows
All assets and liabilities (whether current or raunrent) associated with their
activities are reported. Proprietary fund equity is cfeesbias neposition The City
no longer hasray Proprietary Funsl.

c. Fiduciary funds are not involved in the aseirement of results of operations;
therefore, measurement focus is not applicable to them. The City has no Fiduciary
funds at this time.

Bags of Accounting

The governmentvide Statement of Nétositionand Statement of Activiti@se presented using
theaccrual basis of accounting. Under the accrual basis of accounting, revenues are recognized
when earned and expenses are recorded whermbiléyiis incurred,or economic asset used.
Revenues, expenses, gains, losses, assets, and liabilities rdsutirxchange and exchange

like transactions are recognized when the exchange takes place.

In the fund financial statements, governmentatifuare presented on the modified accrual basis

of accounting. Under this modified accrual basis of accountingntes are recognized when
Ameasur able and available. 0 Measurabl e means
amount. Available meancollectible within the current period or soon enough thereafter to be

used to pay liabilities of the current met. The City includes in available revenue only revenue

that will be collected in cash within one year following the close of the fiscal ged in the

case of property tax revenue, only revenue that will be collected within 60 days of the close of
thefiscal year. Expenditures (including capital outlay) are recorded when the related fund

liability is incurred, except for general obligatiband and capital lease princigeyments

which are reported when due.

All proprietary funds utilize the accrulasis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability is
incurred,or economic asset used.
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1D - ASSETS,DEFERRED OUTFLOWS, LIA BILITIES, DEFERRED INFLOWS AND
NET POSITION (EQUITY)

Cash,Deposits and Investments

For the purpose of the Statement of Nesition Acash, i ncluding time de
demand, savings accounts, and certificates of deposits of the City. poirplose of the
proprietary fund Statementf Cash FI| ows, Acash and cash equi

savings accounts, and certificates of deposit or g€bort investments with an original maturity
of three months or less.

The City categorizes ¢hfair value measurements of its investisedbased on the hierarchy

established by genehalaccepted accounting principles. The fair value hierarchy, which has
three | evel s, i s based on the valwuation input
inputs are quoted prices in active maskietr identical assets; Level 2 inputs are significant other
observable inputs; Level 3 inputs are significant other unobservable inputs. The City does not

have any investments that are measured using Level bhput3.Additional cash and

investment dclosures are presentedNotes 2B and 3A

Interfund Receivables and Payables

During the course of operations, numerous transactions occur between individual funds that may
result in amounts owed between fundso3énrelated to goods and services typadactions are
classified as fidue tdoeamdi htemfoanked ochnwsdare
recei vabl es a radm ipefynd Ibanse(rmeoudentlpartiorg are reported as
Afadvdmmes and t o ot he rvablkesandipayables detweee fundsuwithdn r e c e i
governmental activities are eliminated in the Statement oPNgition SeeNote 3G fordetails

of interfund transactions, including receivables and payables aegdarthe City has no

interfund receivables orgyables.

Receivables and Payables

In the governmentvide statements and the fund financial statements, receivables consist of all
revenues earned at yeamd and not yet receivelllajor receivable balances for the

governmental activities includsmles taxfranchise taxproperty tax, court fines and road cut
permits. Interest and investment earnings are recorded when earned and considered both
measurable and available.

Payables are composedaointractpayments fopublic works, permitting and inspeats,
engineering and thaty attorney

Capital Assets
The accanting treatment for property, plant, and equipment depends on whether the assets are
reported in the governmentide or fund financial statements.

o Governmerwide Statement Reporting of CégliAssets
The governmentvide financial statementacludecaptal asset®n its Statement of Net Position
All assets are valued at historical cost or estimated hiskoosaif actual is unavailable.
Donated assetnd assets received by a servicecession arrangement shouldreeorded at
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acquisition value rattr than fair valueEstimatechistorical cost was used to value the majority
of the infrastructure assets transferred from Salt Lake County primarily during the period ending
June 30, 2005. ®Cityp s capi t al i z$a00ODOon t hreshol d i s

Depreciation of all exhaustible assets is recorded as an allocated expense in the Statement of
Activities, with accumulated depreciation reflected in the Stateofdét Position

Depreciation is providedove t he asset sd est istraighdting methecof u | I
depreciation. The range of estimated useful lives by type of asset is as follows:

Governmental
Activities
Description Estimated Lives
Buildings and Improvements 45 years
Machiney and Equipment 5to 15 years
Vehicles 5 years
Infrastructuré original costs 1550 years
- annual upgrade costs (Mustincreaseaemaininglife by a

minimum of 33%. Upgrade costs
amortized over new remaining life

o Fund Finagial Statement Reporting of Capital Assets
In the fund financial statements, assets used in governmental fund operations are accounted for
as capital outlay expenditurestbe governmental fund upon acquisition.

Restricted Assets

Certain assets have ertal restrictions placed upon them that limit their availability. These
assets may only be expended if their use is in adherence with these restrictions. Some
restrictions are in place due to provisions of State or Federal lamd @oceeds held for
construction and funds dedicated to be held for debt service payments are restricted by the
Trustee. Class C Road taxes, governmental grants and impact fees are restricted revenues and
may only be used for their intended purpose.

Deferred Outflows/Inflows of Resources

In addition toassetsfinancial statements will sometimes report a separate section for deferred
outflows of resources. This separate financial statement elededetredoutflows of resources
represerga consumpibn of net position thaapplies to a future peri¢s) andwill not be

recognized as aputflow of resourcesgxpense/expenditurentil then

In addition toliabilities, thefinancial statements will sometimes report a separate section for
deferrednflows of resources. Thigparate financial statement elemeleferredinflows of
resourcesrepresergan aquisitionof net position that applies to a future pefg)dandwill not

be recognized as anflow of resourcesrévenué until that time
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Long-term Obligations
The acounting treatment of lonterm debtand obligationslepends on whether the assets are
reported in the governmentide or fund financial statements.

All long-term debt to be repaid from governmental resources is reported as a liability in the
governmenwide statement8Bond discounts or premiums, and the difference between the
reacquisition price and the net carrying value of refunded debt are defed-@inortized over
the terms of the respective bonds using the effective interest method. Bonds peyatyperted
net of the applicable bond premium or discount.

Long-term debt for governmental funds is not reported as a liability in the fund ifhanc
statements. The debt proceeds are reported as other financing sources and payment of principle
and irterest reported as expendituneshe current periad

PensionPlans

For purposes of measuring the net pension liability, deferred outflows ofces@and deferred

inflows of resources related to pensions, and pension expense, information abaluicibeyfi

net position of the Utah Retirement Systems Pension Plan (d&&)lingadditions tcand
deductions from URSG6s hdettnnmedarrtlye same basipas thayt i o n
are reported by URS. For this purpose, benefit payments (ingluefinnds of employee

contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.

Compensated Absences

't is the Citybés policy to per mitedbubhgnusedy ees t
VacationPTO benefits. Theestedequivalent valuéor earneccompensated absences is

calculated andecordedat fiscal yearendgsanunrestrictedassigned fund balance

Equity Classifications
Governmentide Statements
Equity is classid as nepositionand displayed ifiour components:

a. Netinvestment in capital ass@t€onsists of capital assets net of accumulated
depreciation and related debt.

b. Restricte@d Consists of ngpositionwith constraints placed on the use either by
(1) exterml groups such as creditors, grantors, contributors, or laws or regulations
of other governments; or (2) law through constitutiomaljsions or enabling
legislation.

c. Unrestricted All other netpositiont hat do not meet the def.i
orfinetinvestment n capi.tal assetso
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Fund Statements
Governmental fund equity is classified as fund balance. Fund balancerieddpdhree major
categories, comprising five separdtdinitions Nonspendable, Restricted and Unrestricted
(which canbe shown as Committed, Assigned and Unassigriealh category is defined as
follows:

a) Nonspendablé Prepaidexpenditures and other similar asgabdsnot in spendable
form, or (b) legally or contractually required to be maintained intact.

b) Restricted Assetsconstrained by externally imposed legal restrictions, by law
through constitutional provisions or enalglilegislation, or restrictions set by
creditors, grantors or contributors.

c) Committedi Formally designated bgity Council through ordinander specific
purposesprior to the end ofhe fiscal year being reportethat cannot be used for
another purposenless the City Council formally changes the use through a
superseding ordinance.

d) Assignedi Amounts constrained by t&ty Council or for a spsfic purpose
normally through the appropriations process establishing and amending budgets.
Funds in CapitaProjects fund or other permanent funds are by their nature assigned
to the purpose for which the resources are colleetgdput extra ordinaryformal
action.

e) Unassigned The GeneralFundis the only fund that could have a positive
unassigned fund balamof fundsnot clasdied in any other classificatiomwhich
may be used for any governmental purpose

When both restricted and unrestrictedfd b al ance i s available for
use restricted fund balance first, then committewls, followed by assigned and then
unassigned.

Fund balance may be committed by the City Council through passage of budget resolutions. The
City Council has authorized the City Manager to make determinations of assigned fund balance.

1E - REVENUES, EXPENDITURES, AND EXPENSES

Revenue

Property taxegincluding Motor Vehicle feen-lieu), franchise taxes, licenses, shared revenue,

and interesaire susceptible to accrual. Sales taxes collected and held by the state at year end on
behalf of the Cityare also recognized as revenue. Other receipts and taxes become measurable
and available when cash is received by the City and are recognized agerat/trat time.

Entitlements are recorded at the time of receipt or earlier fisiiigceptible to accald criteria
are met. Expenditurdriven grants are recognized as revenue when the qualifying expenditures
have been incurred and all other grant nenents have been met.

Property taxes are based on the assessments against property owners. Tax sexieassessed
values are certified to the County Treasurer prior to the commencement of the fiscal year.
Property taxes become a lien on JanuargdLae levied on the first Monday in August. Taxes
are due and payable on November 1 and are delinquentNafvember 30 of each year. Property
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taxes are collected by the Salt Lake County Treasurer and remitted to the City shortly after
collections occur.

Sales taxes are collected by the Utah State Tax Commission and are remitted to the City monthly
approximately two months after the period in which the taxes are collected by local businesses if
all filings are made timely.

Expenditures/Expenses
In the governmemwide financial statements, expenditures are classified by function for
governmental activities.

In the fund financial statements, expenditures are classified as follows:
Governmental FundsBy Character:
Current (further classified by functi@nd object)
Debt Service
Capital Outlay

In the fund financial statements, governmental funds report expenditures of financial resources.

Interfund Transfers

Permanent reallocation of resources between funds of the reportingsecitisified as
interfund transfers. For the purposes of tteeSnent of Activities, all interfund transfers
between individual governmental funds have been eliminated.

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

By its nature as a local governmemit, the City is subject to various federal, state, landl
| aws and contractual obligations. An analysis
regulations and demonstration of its stewardship over City resources follows.

2A - FUND ACCOUNTING REQUIREMENTS
The City complies with all state atatal laws and regulations requiring the use of funds

separate from the General Fund. The legally required separate funds used by the City include the
following:

Fund Required By
None
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2B - CASH DEPOSITS AND INVESTMENTS

Deposits andhvestments for Cottonwood Heights are governed by the Utah Money

Management ActYtah Code Annotated Ti t 1l e 51, Chapter 7, #fAthe A
Money Management Councigaregiscussians o€C@otionvewoodl 0 ) . Fo
He i g h t sairé to eaxiqurisks related to its cash management activities.

DepositCustodial Credit Risk

Custodial credit risk for deposits is the risk that in the event of a bank failure, Cottonwood

Hei ght s® ydenpoots ibtes rnreac over ed. The Cityds polic
to adhere to the Money Management Act. The Act requires alsdsf Cottonwood Heights

to be in a qualified depository, defined as any financial institution whose depesitsared by

an agency of the federal government and which has been certified by the Commissioner of

Financial Institutions as meeting theguirements of the Act and adhering to the rules of the

Utah Money Management Councilhe City has no other depbgbplicy for custodial credit risk.

InvestmentCredit Risk

Credit risk is the risk that the counterparty to an investment will not fiidfidbligations. The

Cityés policy for limiting the credit risk of
Management ActThe City has n@therinvestment policy that would further limit its investment
choices.

Cottonwood Heights is authorizeditonve st i n the Utah Public Trea
(PTIF), an external pooled investment fund managed by tHe &itde Treasurer and subject to

the Act andState Money Manageme@buncilregulatory oversight The PTIF is not registered

with the SEC aan investment company, and deposits in the PTIF are not insured or otherwise
guaranteed by the State of Utah.

The PTIF operates and reports to participants on an amortized cost basis. The income, gains, and
losses, net of administration fees, of tielPF ar e al | ocated based wupon
daily balances. A copy of the Public Treasurers Investiemd is available for viewing on the

Ut ah St ate Trathdp/wwwetreaSgestateeubusi t e

The City categorizes the fair value measurements of its investments based on the hierarchy
establisled by generd accepted accounting principles. The fair value hierarchy, which has
three | evels, Iis based on the valuation input
inputs are quoted prices in active markets for identical assets; Levelt ampisignifiant other
observable inputs; Level 3 inputs are significant other unobservable inputs. The City does not

have any investments that are measured using Level 2 or 3 iAddtsonal cash and

investment disclosures are presentetiDnand3A.

Investmentsare measured at fair value on a recurring ba®ecurringfair value measurements
are those that Government Accounting Standards Board (GASB) Statements require or permit in

the statement of net position at the end of each period. Inwastins 6 efage ishownvnahe u
tabl e bel ow. All of the Cityds investments a
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As of June 30, 2, the City had the following investments and maturities:

Investment Maturities (in years)

Total Fair ‘ More than
Investment Type Value Less than 1 l1to5 6to 10 10
State of Utah PTIF $8,173,330 $8,173,330 $ - $ - $ -
Total $8,173,330 $8,173,330 § - $ - $ -

Twice a year, at June 30 and December 31, the investmehtsRTtF are vaied at fair value.

As of June 30, 2, the City had 8,173,330nvested in the PTIF which had a fair value factor

of 1.00412782making the City investment equal t8,807,067or an unrealized gain of

$33,738 Due to the insignificance this amount irelation to the funds affected by the

unrealized gain, the fair value of investments in this external investment pool is deemed to be the
amortized cost of the investment.

InvestmentinterestRate Risk

Interestrate risk is the risk thah@nges in interest rates of debt investments will adversely affect
the fair value of an investment. Cottonwood Heights manages its exposure to declines in fair
value by investment only in the PTIF and by adhering to the UtaelManagement Act
(Section51, chapter 7 of the Utah Codelich provides guidance for handling depository and
investing transactions in order to minimize interest rate Tisk. City has no other formal policy
that limits investment maturities as a meaf managing its exposurefair value losses arising
from increasing interest rates.

2C - REVENUE RESTRICTIONS

The City has varioustaterestrictions placed over certain revenue sources. The primary
restricted revenue sources include:

Revenue Source Legal Restrictions of ke

B & C Road Funds Eligible B & C Roads
Awarded Asset Seizures Further Enforcement Actions
Impact Fees Eligible public improvements

For the period ended June 30, 90the City complied, in all mated respects, with these
revenue restrians.

Comprehensive Annual Financial Repbfiscal Year Ended June 30, 201 -47 -



COTTONWOOD HEIGHTS
NOTES TO THE FINANCIAL STATEMENTS

2D - DEBT RESTRICTIONS AND COVENANTS

General Obligation Debt

No longterm GeneralObligation debt shall be created by any city unless the proposition to
create such debt shall have been submitted toeaofajualified electors. Cities shall naintract

for debt in an amount exceeding four percent of the fair market value of taxable property in their
jurisdictions. For the period ended June 30,2@ie City had no outstandirigeneral

Obligation debt.

Other Long-term Debt

Cities may incur indatedness for the purpose of supplying such city water, sewer, or electricity
when such public works are owned and controlled by the municipality. The additional
indebtedness shall not exceed four percent for firdtsecond class cities and eight perdéent

third class cities of the fair market value of taxable property in their jurisdicitvesCity has

no such debt at this time.

2E - FUND EQUITY RESTRICTIONS

General Fund Balance Restrictions

Utah Code 1%-116 ( 4) r equi r es t h artexcess of % petcéneoftétdl und bal &
revenues of the gener al fund may be utilized
be maintained as a minimum fund balance. The maximum in the general fund may ndéxcee

percent of the totalctualrevenueof the general fund (:6-116(2)). The City Council has

adopted a &y code [chapter 2.150.020.1diyrecting that a minimum 5 percent fund balance, as

required by law, with a desired target minimumof 6 petc@at r e nt 'y t he Cityds ¢
balancds under the maximum allowday state law

2F - BUDGETARY BASIS OF ACCOUNTING

In the governmental fund statements the accounting basis and the budgetary basis are the same.
The Statement (Schedule) of Revenues, Expenditures and Changes in Fund-B2lalgest and

Actual presented for the general fund and the capital projectafenaresented on the

budgetary basis to provide a meaningful comparison of actual results with the budget.

Budgets are legally required for governmental funds. Annuajdisdire prepared and adopted
by the City Council on or before June 22 for tiseal year commencing the following July 1, in
accordance with Utah State law. The operating budget includes proposed expenditures and
proposed sources of financing for suspenditures. Prior to June @2 public hearing is
conducted to obtain taxpayinput. Budgets are adopted by ordinance in total for each
department. Management can move budgeted amounts within a department or decrease
appropriations. The City Coun@én increase appropriations after having a public hearing.
During the year eshed June 30, 2@1the City Coundiamended the origindudgetthreetimes

Budgets for the Capital Projects Fund are also prepared using the modified accrual basis of
accouning and are adopted on an annual basis. Project budgets for the Capitas Ruopbare
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prepared annually and ending balances may{a@peopriated by Council action in the
following year

NOTE 3 - DETAIL NOTES ON TRANSACTION CLASSES / ACCOUNTS

Thefollowing notes present detailed information to support the amounts repottezibasic
financial statements for its various assets, liabilities, equity, revenues, and expenditures/
expenses.

3A - CASH DEPOSITS AND INVESTMENTS

The City categorizes tHair value measurements of its investments based on the hierarchy
established by genehalaccepted accounting principles. The fair value hierarchy, which has
three | evel s, i s based on the valwuation input
inputs are quoted prices in active markets for identical asse#s; 2 @yputs are significant other
observable inputs; Level 3 inputs are significant other unobservable inputs. The City does not

have any investments that are measured using Level Zvpu®&iAdditional cash and

investment disclosures are presentetiDnand 2B

Investments are measured at fair value on a recurring lRsaurringfair value measurements

are those that Government Accounting Standards Board (GASB) Statements repeireioin

the statement of net position at the end of each petiod.v e st ment s6 fair val ue
table bel ow. All of the Cityds investments a

Below is a reconciliation of the yeand balance invested in tRablic Treasurer§lnvestment
Fundand other cash and investmentsgented in the statement of pesition

Utah State Public Treasr er s© | nvest ment $FumBd73B3®!| ance

Reconciliation to Government-wide Statement of Net Position:

Investments $ 8,173,330

Cash on Hand 8,778

Held by Trustee 911,389

Deposits 163,829
Total $ 9,257,326

Per Statement of Net Position:

Unrestricted Cash $ 8,167,554

Restricted Cash 1,089,772
Total $ 9,257,326
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3B - RESTRICTED ASSETS
The restricted assets as of June 30928ieas follows:

Type of Restricted Asset Cash/Time Deposits
Governmental Activities:
Impact Fees 178,383
Bond Funds held in trust 911,389
Total $ 1,089,772

3C- ACCOUNTS RECEIVABLE
Accounts receivable of the governmental activities camgigtcipally offiscal year accruals of
sales taxeqyroperty taxescourt fines and road cpermitsreceivable.
Receivables details at June 30, 20dre as follows:
Governmental Activities

Delinquent Property Taxes Receivable $ 151,245
Invoiced Receivables (including SLCo Road Grant) 932,575
Invoiced Business Licensing 25,008
Prior Fiscal Revenues - Sales & Transient Room 1,162,808
Prior Fiscal Revenue - Energy Use Tax 133,396
Prior Fiscal Revenue - Cable Franchise Tax 80,131
Prior Fiscal Revenues - Property Taxes 30,773

Net Accounts Receivable $ 2,515,935
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3D - CAPITAL ASSETS
Capital asset activity for the period ended June 309,20as as follows:

Balance at Disposals Balance at
Governmental activities: June 30, 2018 Additions / Misc Adj June 30, 2019
Capital assets, not being depreciated:
Land (non-infrastructure) 9,262,154 - - 9,262,154
Land related Infrastructure 23,873,712 88,755 - 23,962,467
Total assets, not being depreciated 33,135,865 88,755 - 33,224,621
Capital assets, depreciable:
Buildings 14,085,934 - - 14,085,934
Equipment 2,471,926 192,810 - 2,664,737
Vehicles 5,447,656 1,897,153  (1,450,624) 5,894,185
Infrastructure - Roads 33,678,869 553,318 - 34,232,187
Infrastructure - Bridges 905,375 - - 905,375
Infrastructure - Parkways 11,067,317 194,421 - 11,261,738
Infrastructure - Storm Drains 2,073,935 48,578 - 2,122,512
Total capital assets, depreciable 69,731,012 2,886,280  (1,450,624) 71,166,668
Accumulated depreciation
Buildings (496,025) (386,612) (882,637)
Equipment (1,502,217) (222,361) (1,724,578)
Vehicles (2,327,681) (1,184,267) 1,056,468 (2,455,479)
Infrastructure - Roads (28,590,585) (743,875) (29,334,460)
Infrastructure - Bridges (434,831) (27,884) (462,715)
Infrastructure - Parkways (3,723,781) (606,455) (4,330,236)
Infrastructure - Storm Drains (309,655) (46,326) (355,981)
Total accumulated depreciation (37,384,775) (3,217,780) 1,056,468 (39,546,087)
Net capital assets 65,482,102 (242,745) (394,156) 64,845,201
Capital debt (19,897,235) (19,838,354)
Assets, net of related debt 45,584,867 45,006,846

Depreciationwas charged tgovernmental activities as follows:

Governmental Activities:

General Government $ 403,133
Public Safety 964,221
Highways & Public Improvements 1,850,426

Total depreciation expense and adjustment $ 3,217,780
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Capital Assets under Capital Lease

The City has acquired public safetyd public worksehicles through capital leasé@ he
amortization of thee assetis included in depreciation expensAs of June 30, 2@khe net
book values are as follows:

Governmental Activities

Public Safety Vehicles $ 1,859,827
Less Accumulated Depreciation (458,149)
Net Book Value $ 1,401,678
Public Works Vehicles $ 2,747,369
Less Accumulated Depreciation (391,151)
Net Book Value $ 2,356,218

3E - ACCOUNTS PAYABLE

Payables in the general fund are composembofractpayments fopublic works, permitting and
inspections, engineering attte dty attorney

3F-LONG-TERM DEBT

Cot t on wo o ldngtemnidegpbhconsisis tfvo sales tax revenue bamdndcapital lease
as described below:

As of June 30, 2(8, the City had log-term debt payable fromriginating from two issues of
sales tax revenue bondghese bonds are described below:

Sales Tax Revenue Bonds Payable:

Series 2014 - City Municipal Center
3.695%, (07/2/14 original amount $13,770,000) $ 12,995,000

Less current principal payme (370,000)
Current Fiscal Year End Balance ,625,

Proceeds fromhie 2014 Sales Tax Revenue Bomgere used towards the construction of the City
Municipal Center

Sales Tax Revenue Bonds Payable:
Series 2016 - City Municipal Center

2.686%, (07/12/16 original amount $3,280,000) $ 3,240,000
Less current principal payme (100,000)
Current Fiscal Year End Balance $ 3,140,000

Proceeds from the 2016 Sales Tax Revenue Bondwsektowards the construction of the City
Municipal Center as well as tfaddityconstructi on
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Capital Leases Payable:
2016 Zions Bank-Police Vehicles

1.530% (7/13/16 original amount $1,452,754) $ 1,179,592
Less current principal payments (1,179,592)
Fiscal Year End Balance $ -
2018 Zions Bank-Police Vehicles
2.78%, (07/25/18 original amount $1,859,827) $ 1,859,827
Less fiscal year payments -
Fiscal Year End Balance $ 1,859,827

The City entesinto lease agreemesuas lessee for the purchasepofice vehiclesvery two
years These lease agreemesjualify as a capital lease for accounting purposes and, therefore,
have been recorded at the present value of all future lease payments amoégten date.

Capital Leases Payable:
2016 Zions Bank-Public Works Vehicles

1.72%, (08/10/16 original amount $228,126) $ 197,180
Less fiscal year payments (31,478)
Fiscal Year End Balance $ 165,702
2016 JPM Chase-Public Works Vehicles
1.65%, (09/14/16 original amount $2,519,243) $ 2,285,463
Less fiscal year payments (237,637)
Fiscal Year End Balance $ 2,047,826

The City has etered into two lease agreents as lessee for the purchase of Public Works
vehicles. This lease agreement qualifies as a capital lease for accounting purposes and,

therefore, has beepcorded at the present value of all future lease payments as of the inception
date.

All outstandng bonds and other direct borrowings are secured with their respective pledged
revenues and/or the property and equipment as collateral.
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Changes in Longterm Debt

The following is a summary of changes in lelegm debt for the period ended June 30,201

Original % Balance Balance Due Within
Type of Debt Principal Rate June 30,2018  Additions Reductions June 30, 2019 One Year
Direct Borrowings:
2016 ZionsBank-Police Vehicle Lease*
Matures 7/13/2018 $ 1,452,754 153 $ 1,179,592 $ - $ (1,179,592) $ 0 $
2016 ZionsBank-Public Works Vehicles
Matures 8/10/2023 228,126 1.72 197,180 (31,478) 165,702 32,020
2016 JPM Chase-Public Works Vehicles
Matures 9/21/2026 2,519,243 1.65 2,285,463 (237,637) 2,047,826 241,558
2018 ZionsBank-Police Vehicle Lease*
Matures 7/25/2020 1,859,827 2.78 - 1,859,827 - 1,859,827 375,000
Total Direct Borrowings $ 6,059,950 $ 3,662,235 $ 1,859,827 $ (1,448,707) $ 4,073,355 $ 648,578
Bonds Payable:
2014 Sales Tax Revenue Bond
Matures 7/1/2039 $ 13,770,000 3.695 $ 12,995,000 $ - $ (370,000) $ 12,625,000 $ 375,000
2016 Sales Tax Revenue Bond
Matures 7/1/2039 3,280,000 2.686 3,240,000 - (100,000) 3,140,000 100,000
Total Bonds Payable $ 17,050,000 $ 16,235,000 $ - $ (470,000) $ 15,765,000 $ 475,000
Total governmental activity $ 23,109,950 $ 10,897,235 $ 1,850,827 $ (1,918707) $ 10,838,355 $ 1,123,578

long-term liabilities

* Bi-annually, Public Safety vehicle lease is partially paid by dealer buy back. $902,250 in FY 2019.

Annual Debt Service Requirements

The annual debt service requirements to maturity for governmentatdomgdebtprincipal and

interest as of June 30, Z)Jare as follows:
Governmental Activities

Notes from Direct Borrowings ar

Year Ended Bonds Direct Placements
June 30 Principal Interest Principal Interest
2020 475,000 651,900 648,578 87,970
2021* 490,000 641,225 1,762,940 73,084
2022 505,000 626,250 282,726 27,491
2023 525,000 606,750 287,414 22,803
2024 545,000 584,325 292,180 18,037
2025-2029 3,160,000 2,500,400 799,514 26,528
2030-2034 4,005,000 1,649,150
2035-2039 4,950,000 706,275
2040 1,110,000 21,150 - -
Total $ 15,765,000 $ 7,987,425 $ 4,073,353 $ 255,913

* Bi-annually, Police vehicle lease is fully paid by an additional dealer buy back.

Other longterm liabilities

Increase/
Compensated absences: Beginning (Decrease Ending
Governmental $ 483,105 74,002 $ 557,107
Net pension liabillity:
Governmental $2,028,250 1,229,949 $ 3,258,199
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3G - INTERFUND TRANSACTIONS AND BALANCES
OperatingTransfers
These budgeted transfers are part of the basic fundlitipeted fronthe General Funtb meet

thebudgeted needs in these other funds.
Transfers QufTransfers In

General Fund $3,045,395
Debt Service Fund $1,737,595
Capital Projects Fund 1,307,800

NOTE 4 - OTHER INFORMATION

4A - EMPLOYEE PENSION AND OTHER BENEFIT PLANS

General Information about the Pension Plan

Plans description Eligible plan participants are provided with pensions through the Utah
Retirement Systems. The Utah Retirement Systems are comprised otwenfpHensionTrust

Funds:

Defined Benefit Plans

1 Public Employees Noncontributory Retirement System (Natnitariory System);
is a multiple employer, cost sharing, public employee retirement system.

1 The Public Safety Retirement System (Public SafetyeBysis a mixed
agent and costharing, multipleemployer retirement system;

1 Tier 2 Public Employees Contrilary Retirement System (Tier 2 Public Employees
System) is a multiple employer, cost sharing, public employee retirement system.

1 Tier 2 Public Safgtand Firefighter Contributory Retirement System (Tier 2 Public
Safety and Firefighters System) is a multipreployer, cost sharing, public
employee retirement system.

The Tier 2 Public Employees System became effective July 1, 2@ll &ligible employees
beginning on or after July 1, 2011, who have no previous service credit with any of the Utah
Retirement $stems, are members of the Tier 2 Retirement System.

The Utah Retirement Systems (Systems) are established and governed by the respective
sectonof Title 49 of the Utah Code Annotated
benefit plans are amended statily by the State Legislature. The Utah State Retirement

Office Act in Title 49 provides for the administration of the Systems under the divextthe
Board, whose members are appointed by the Governor. The Systems are fiduciary funds
defined as peien (and other employee benefit) trust funds. URS is a component unit of the
State of UtahTitle 49 of the Utah Code grants the authority to dstialand amend the benefit
terms.
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URS issues a publicly available financial report that caobt@ned by writing Utah

Retirement Systems, 560 E. 200 S, Salt Lake Citsth 84102 or visiting the website:
WWW.Urs.org

Summary of Benefits by System

Benefits provided URS provides retirement, disability, and death benefits.

Retirement benefits agsfollowings:
Years of service

System Final Average Salai  required and/or age Benefit perceper year of servic COLA
eligible for benefits
Noncontributory Highest 3 years 30 years any age 2.0% per year all years Up to 4%
System 25 years any dge
20 years age’60
10 years age’62
4 years age 65
Public Safety System Highest 3 years 20 years amage 2.5% per year up to 20 year Up to 2.5% or 4%
10 years age 60 2.0% per year over 20 year  depending upon
4 years age 65 employer
Tier 2 Public Employees Highest 5 years 35 years any age 1.5% per year all years Up to 2.5%
System 20 yearage60
10 years age’'62
4 years age 65
Tier 2 Public Safety Highest 5 years 25 years any age 1.5% per year all years Up to 2.5%

and Firefighter System 20 years age 60*
10 years age 62
4 years age 65

“with actuarialreductions

“*All post-retirement cosbf-living adjustments are necompounding and are based on the original benefit except for
Judges, which is a compounding benefit. The-ob4iving adjustments are also limited to the actual Consumer Price
Index (CPI) increae for the year, although unused CPI increasesmuotlye carried forward to subsequent years.

Contribution Rate Summary

As a condition of participation in the Systems, employers and/or employees are required to
contribute certain percentagedssalary an wages as authorized by statute and specified by the
Utah State Retireme®oard. Contributions are actuarially determined as an amount that, when
combined with employee contributions (where applicable) is expected to finance the costs of
benefits earnelly employees during the year, with an additional amount to finance any
unfunded actuarial accrued liabilit€ontribution rategas of June 30, 2@lare as follows:
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Utah Retirement Systems Employer rate
Employee Employdrate 401(k) Plan
ContributorySystem
111 Local Governmental Divigien 2** N/A 15586 115%
Noncontributory System
15 Local Governmental Diviien 1 N/A 18.47% N/A
Public Safety Retirement System
Contributory
122Tier 2 DB Hybrid Public @afet N/A 21.00% 0.78%
Noncontributory
49 Other Div B NoncontribuToey 1 N/A 32.3% N/A
Tier 2 DC Only*
211 Local Government N/A 6.69% 10.00%
222 Public Safety N/A 9.74% 12.00%

*** Tjer 2 rates include a statutamyquired contribution to finance the unfunded actuarial accrued liability of the Tier 1 plans

(Measureemt Date): December 31, 2(

Net Net

Pension  Pension  proportionate  Proportionate Shai  Change

Asset Liability Share December 31, 201  (Decrease)
Noncontributory System $0 $1305252 0.I77254% 0191769% (0.014514%%
Public Safety System $0  $1912529 2427079% 2445491% (001841186
Tier 2 Public Employees System $0 $29377 0.06859260 0.0r2374%2  (0.M37816%0
Tier 2 Puigl Safety & Firefighter S $0 $11,040 0440633% 0431433% 0009199%06
Total Net Pensidnset/Liability $0 $3,258,198

Forfiscal year ended June 30 &@lemployer and employee contributions to the Systems were as follows:

System Employer Contributions Employee Contribution
Noncontributory System $ 2415486 N/A
Public Safety System 413859 -
Tier 2 Public Employee System 13,168 -
Tier 2 Public Safety 145,036 -
Tier 2 DC Only System 3,632 N/A
Total Contributions $ 943,240

Contributions reported are the URS Board approvecbrégbingdns by System. Contributions in the Tier 2 Systems are used to finance
the unfunded liabilities in the Tier 1 Systems.

Combined Pension Assets, Liabilities, Expense, and Bared Outflows and Inflows of
Resources Related to Pensions

At June 30, 209, we reported a net pension asset®&fd a net pension liability of3%58,198

The net pension asset and liabilitgr@measured as december 31, 2@l and the total
pension liability used to calculate the net pension asset and liability was determined by an
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actuarial valuation as of January 1, 8@hd rolledforward using generallgccepted actuarial

procedures. The proportion oktinet pension assand liability is equal to the ratio of the

empl oyer6s actual <contributions to the System
employer contributions to the System during the plan year.

For the year ended June 30, 20de recogreed pensioexpensg of $,161,253

As of June 30, 2|, we reported deferred outflows of resources and deferred inflows of
resources relating to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differeces betweesxpected and actual experienc $717,381 $30,430
Changes in assumptions $587,591 $30,264
Net difference between projected and actual ea
on pension plan investments $643,044 $ -
Changes in proportion and differences between
contributions and proportionate share of contribi $120,191 $66,965
Contributions subsequent to the measurement ( $464,96¢ $ -
Total $2533,17¢ $127 659

$464,968eported as deferred outflows of resources relatpensionds results from
contributions made by us prior to our fiscal year end, but subsequent to the measurement date

of December 31, 2@L

These contributions will be recognized as a reduction of the net pension liability in the
upcoming fiscal yearOtha amouns reported as deferred outflows of resources and deferred
inflows of resources related to pensions will be recognized in pension expense as follows:

Net DeferredOutflows/
Year Ended December 3 (Inflows) of Resource:
2019 $750,492
2020 $514.840
2021 $325,148
2022 $328,922
203 $2,109
Thereafter $19,036
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Noncontributory System Pension Expense, and Deferred Outflows and Inflows of
Resources

For the year ended June 30, 2019, we recognized pension expense of $391,338.
At June 30, 2019ve reported deferred outflows of resources and deferred inflows of resources
relating to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected andexgteid¢nce $ 16,787 $24,344
Changes in assumptions $174,85< $ -
Net difference between projected and actual ea
on pension plan investments $271,60¢ $ -
Changes in proportion and differences between
contributions and proportionate share aitcomgrib $ 61,870 $50,733
Contributions subsequent to the measurement ( $121,792 $ -
Total $646,911 $75,077

$121,792 reported as deferred outflows of resources relapeshgions results from
contributions made by us pritw our fiscal year end, but subsequent to the measurement date of

December 31, 2018.

These contributions will be recognized as a reduction of the net pension liability in the upcoming
fiscal year. Otheamounts reported as deferred outflows of resowndsieferred inflows of
resources related to pensions, will be recognized in pension expense as follows:

Net DeferredOutflows/

Year Ended December 3 (Inflows) of Resource:
2019 $220,052

2020 $ 79,660

2021 $ 21,641

2022 $128,688

2023 $ -

Thereafter $ -
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Public Safety System Pension Expense, and Deferred Outflows and Inflows of Resources

For the year ended June 30, 2019, we recognized pengiense of $629,702.
At June 30, 2019, we reported deferred owfi@f resources and deferred inflows of resources
relating to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differencdsetween expected and actual experie $695,31% $ -
Changes in ssmptions $394,871 $29,331
Net difference between projected and actual ea
on pension plan investments $354,08¢ $ -
Changes in proportiondgifidrences between
contributions and proportionate share of contrib $ 43,339 $14,02
Contributions subsequent to the measurement ( $192,59¢ $ -
Total $1,680,20¢ $44,033

$192,596 reported as deferred outflowsesfources related to pensions results from
contributons made by us prior to our fiscal year end,dubsequent to the measurement date of

December 31, 2018.

These contributions will be recognized as a reduction of the net pension liability in the mgpcomi
fiscal year. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions, will be recognized in pension expense as follows:

Net DeferredOutflows/
Year Ended December 3 (Inflows) of Resources
2019 $523,965
2020 $430,215
2021 $298,135
2022 $191,266
2023 $ -
Thereafter $ .
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Tier 2 Public EmployeesSystem Pension Expense, and Deferred Outflows and Inflows of
Resources

For the year ended June 30, 2019, we recognized pension expense of $75,941.
At June 30, 2019, we reported deferred outflows of resourcededarred inflows of resources
relating to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual expel $ 206 $ 6,072
Changes in assumptions $ 7,36 $ 528
Netdifference between projected and actual ear
on pension plan investments $ 9,566 $ -
Changes in proportion and differences between
contributions and proportionate share of contrib $ 9,259 $ -
Contibutions subsequent to the measurement d $ 75,141 $ -
Total $101,53€ $ 6,600

$75,141 reported as deferred outflows of resources related to pensions results from contributions
made by us prior to our fiscal year end, suibsegent to the measurement date of December 31,
2018.

These contributions will be recognized as a reduction of the net pension liability in the upcoming
fiscal year. Other amounts reported as deferred outflows of resources and deferred inflows of
resaurcesrelated to pensions, will be recognized in pension expense as follows:

Net DeferredOutflows/

Year Ended December 3 (Inflows) of Resource:
2019 $3,340

2020 $2,436

2021 $2,667

2022 $4,693

2023 $ 893

Thereafter $5,763
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Tier 2 Public Safety and Firefighter Pension Expense, and Deferred Outflows and Inflows
of Resources

For the year ended June 30, 2019, we recognized pension expense of $64,272.
At June 30, 2019, we reported deferred outflows of resourcesdede@ded inflows of resoces
relating to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual expel $ 5,073 $ 14
Changes in assumptions $ 10,504 $ 405
Net diffemce between projected and actual earr
on pension plan investments $ 7,782 $ -
Changes in proportion and differences between
contributions and proportionate share of contrib $ 5722 $ 1,530
Contributions subsequent toehsurement date $ 75,438 $ -
Total $104,51¢ $ 1,949

$75,438 reported as deferred outflows of resources related to pensions results from contributions
made by us prior to our fiscgéar end, but subsequent to the measuremenofiBecember 31,
2018.

These contributions will be recognized as a reduction of the net pension liability in the upcoming
fiscal year. Other amounts reported as deferred outflows of resources and defiemesdof
resources related to pensions, willrbeognized in pension expense as follows:

Net DeferredOutflows/

Year Ended December 3 (Inflows) of Resource:
2019 $ 3,134

2020 $ 2,529

2021 $ 2,705

2022 $ 4,274

2023 $ 1,215

Thereafter $13,272

Actuarial assumptions

The totd pension liability in the December 31, B)hctuarial valuation was determined using
the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.50 Percent
Salary increases 3.25 - 9.75 percem, average, includminflation

Investment rate of return  6.95 percent, net of pension plan investmexpense,
including inflation
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Mortality rates were developed from actual experience and mortality tabtes) bn gender,
occupation and age, as appropriate, with adjestafor future improvement in morality
based on Scale AA, a model developed by the Society of Actuaries.

The actuarial assumptions used inJaauary 1, 208, valuatiors were based on thesults of
an actuarial experience study for the five year pegimdtingDecember 31, 2@l

The longterm expected rate of return on pension plan investments was determined using a
building-block method in which beséstimate ranges of expected futurd rates of return
(expected returns, net of pension plan investhnexpense and inflation) are developed for each
major asset class. These ranges are combined to produce thertarexpected rate of return

by weighting the expected future real ratesetfim by the target asset allocation percentage
and by adding gected inflation. The target allocation and best estimates of arithmetic real
rates of return for each major asset class are summarized in the following table:

Expected Return Arithmetic Basi

Long-Term

Target asset Real return expected portfolio

Asset class allocation arithmett basis real rate of return
Equity securities 40% 6.15% 2.46%
Debt securities 20% 0.40% 0.08%
Real assets 15% 5.75% 0.86%
Private equity 9% 9.95% 0.8%
Absolute return 16% 2.85% 0.46%
Cash and cash equivalents 0% 0.00% 0.00%
Totals 100% 4.75%
Inflation 2.50%
Expected arithmetic nominal return 7.25%

The6.9%% assumed investment rate of return is comprised of an inflation ratadé6,2a real
return of 445% that is net of investment expense.

Discountrate: The discount rate used to measure the total pension liabilitg @apercent.

The projection of cash flows used to determine the discount rate assumed that employee
contributions will be made at the current contribution rate and that contribéroomsl

participating employers will be made at contractually required thtg are actuarially

determined and certified by the URS BoaB&sed on those assumptions, the pension plan's
fiduciary net position was projected to be available to make @k qted future benefit

payments of current active and inactive employeesréfare, the longerm expected rate of

return on pension plan investments was applied to all periods of projected benefit payments to
determine the total pension liability. Thisabunt rate does not use the Municipal Bond

Index Rate. The discount ratamained unchanged @&©5percent.
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Sensitivity of the proportionate share of the net pension asset and liability to changes in the
discount rate The following presents the grortionate share of the net pension liability
calculated using the discoursite 0f6.95 percent, as well as what the proportionate share of the
net pension liability would be if it were calculated using a discount rate thqutascéntage

point lower 6.95 percent) or dpercentageoint higher 7.95 percent) than the current rate:

1% Decrease Discount Rate 1% Increase

System (5.95%) (6.95%) (7.95%)
NoncontributorySystem $2675,063 $1,305,252 $164,562
Public Safety System 3,887,831 1,912,529 301,378
Tier 2 Public EmployeeSystem 117,689 29,377 (38,779
Tier 2 Public Safety® FirefighterSystem 83,273 11,040 (44,236

Total $6,763,856  $3,258,198 $(382,926

Pension plan fiduciary net positionDetailed information about éhpension plans fiduciary net
position is available in the separately issued URS financial report.

Defined Contribution Savings Plans

The Defined Contribution Savings Plans are administered by the Utah Retirement Systems
Boad and are generally supplemainplans to the basic retirement benefits of the Retirement
Systems bumay also be used as a primary retirement plan. These plans are voluntary tax
advantaged retirement savings programs authorized under sections 404({K) a6l 408 of

the Internal Reenue Code. Detailed information regarding plan provisions is available in the
separately issued URS financial report.

Cottonwood Heights City participates in the following Defined Contribution Savings Plans
with Utah Retiement Systemand ICMA-RC.

1  401k) Plan(URS only)

1  457(b) PlanURS and ICMARC)

1  457(b) Roth Plan (ICMA)

1 Roth IRA Plan(lURS and ICMARC)
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Employee and employer contributions to the Defined Contribution Savings Plans for fiscal
year ended June 30, weas follows:

2019 2018 2017

401K) Plan (URS)

Employer Contributions $449,938 $335,914 $352,912

Employee Contributions $258,403 $226,119 $240,276
457 Plan (URS)

Employer Contributions $ 61,884 $ 80,636 $112,039

Employee Contributions $134,578 $160,849 $137,258
Roth IRA Plan (URS)

Employer Contributions N/A N/A N/A

Employee Contributions $ 2,836 $ 2,110 $ 275
457 Plan (ICMARC)

Employer Contributions $ 94,614 $ 88,883 $ 74,713

Employee Contributions $102,150 $ 95,634 $ 84526
457 Roth Plan (ICMARC)

Employer Contributions N/A N/A N/A

Employee Contributions $ 38,897 $ 46,898 $ 3,994
Roth IRA Plan (ICMARC)

Employer Contributions N/A N/A N/A

Employee Contributions $ 17,815 $ 10708 $ 10,435

4B - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors ammissions; injuries to employees; and natural disasters. The City has
purchased comprehensive general ligpilisurance through the Utah Local Governments Trust.
The City pays premiums to the Trust for its general insurance coverage, automobilg, |eulit
personal injury protection. The Trust is salistaining through member premiums. The City is
subjed to a minimal deductible for claims.

4C7T7 SUBSEQUENT EVENTS

Subsequent eventseve evaluated througbecembed 7, 2019, which is the date that the
financial statementwere available to be issuetllo subsequent events were reportable.
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Cottonwood Heights, Utah
Schedule of the Proportionate Share of the Net Pension Liability - Utah Retirement Systems

As Reported December 31, 2018
Last 10 Years *

Proporation of the net pension liability

Proportionate share of the net pension
liability (asset)

Covered payroll

Proportionate share of the net pension liability
(asset) as a percentage of its covered-
employee payroll

Plan fiduciary net position as a percentage
of the total pension liability

Noncontributory ~ Public  Tier 2 Public &' 2 Public
Year- ; Safety &
Retirement Safety Empoyees o
end Firefighter
System System System
System

2018 0.1772544% 2.4270798% 0.0723742%  0.4406332%
2017 0.1917693% 2.4454912% 0.0723742%  0.4314339%
2016 0.1829814% 2.5129097% 0.0545308%  0.3146488%
2015 0.1556506% 2.3769143% 0.0409095%  0.3793566%
2014 0.1425470% 2.1737910% 0.3401780%  0.4581430%
2018 1,305,252 $1912529 $ 29377 $ 11,040
2017 840,199 1,181,670 6,381 (4,992)
2016 1,174,965 1,566,289 6,083 (2,731)
2015 880,747 1,159,818 (89) (5,543)
2014 618,973 859,588 (1,031) (6,777)
2018 1,536,787 $1,996581 $ 800,764 $ 588,579
2017 1,656,658 2,043,451 708,586 455,286
2016 1,697,688 2,287,211 447,197 259,971
2015 1,517,660 2,129,632 264,295 225,749
2014 1,441,633 2,061,024 167,094 189,494
2018 84.93% 95.79% 3.67% 1.88%
2017 50.72% 57.83% 0.90% -1.10%
2016 69.21% 68.48% 1.36% -1.05%
2015 58.03% 54.46% -0.03% -2.46%
2014 42.90% 41.70% -0.06% -3.60%
2018 87.0% 85.6% 90.8% 95.6%
2017 91.9% 90.5% 97.4% 103.0%
2016 87.3% 86.1% 95.1% 103.6%
2015 87.8% 87.6% 100.2% 110.7%
2014 90.2% 89.0% 103.5% 120.5%

* In accordance with paragraph 81.a of GASB 68, employers will need to disclose a 10-year history of their proportionate share
of the net pension liability (asset) in their RSI. This schedule will need to be built prospectively. The schedule above is for the 5

years calculated and reported to date.

The notes to the required supplementary information are an integral part of this schedule.
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Cottonwood Heights, Utah
Schedule of Contributions - Utah Retirement Systems
As Reported June 30, 2019
Last 10 Fiscal Years **

Contributions in Contributions as
As of fiscal relation to the a percentage of
year Actuarial contractually ~ Contribution covered
ended Determined required deficiency employee
June 30 Contributions contribution (excess) Covered payroll payroll
Noncontributory Retirement System
2019 $241546 $ 241546 $ B $1,457,291 16.58%
2018 271,541 271,541 - 1,625,219 16.71%
2017 293,806 293,806 - 1,744,071 16.85%
2016 253,059 253,059 - 1,579,547 16.02%
2015 223125 223,125 - 1,459,615 15.29%
2014 199,098 199,098 - 1,435,183 13.87%
Public Safety System
2019 $ 413,859 $ 413,859 $ w $1,869,146 22.14%
2018 481,823 481,823 - 2,040,777 23.61%
2017 507,270 507,270 - 2,253,825 22.51%
2016 480,110 480,110 - 2,141,005 22.42%
2015 442 527 442 527 - 2,084,318 21.23%
2014 427,269 427,269 - 2,094,198 20.40%
Tier 2 Public Empoyees System*
2019 §$ 139,168 $ 139,168 $ - $ 895,569 15.54%
2018 113,419 113,419 - 750,155 15.12%
2017 94,722 94,722 - 635,549 14.90%
2016 43,704 43,704 - 293,118 14.91%
2015 33,474 33,474 - 224,054 14.94%
2014 21,173 21.173 - 151,341 13.99%
Tier 2 Public Safety & Firefighter System*
2019 § 145,036 $ 145036 $ = $ 690,937 20.99%
2018 105,808 105,808 - 516,371 20.49%
2017 69,111 69,111 - 339,223 20.37%
2016 48,899 48,899 - 240,487 20.33%
2015 43,078 43,078 - 210,897 20.43%
2014 21,526 21,526 - 105,205 20.46%
Tier 2 DC Only System*
2019 § 3632 $ 3632 $ = $ 56,773 6.40%
2018 2,843 2,843 - 42,504 6.69%
2017 2,319 2,319 - 34,667 6.69%
2016 1,706 1,706 - 25,505 6.69%
2015 4,506 4,506 - 68,822 6.55%
2014 1,553 1,553 = 26,260 5.91%

* Contributions in Tier 2 include an amortization rate to help fund the unfunded liabilities in the Tier 1
systems. Tier 2 systems were created effective July 1, 2011.

** Paragraph 81.a of GASB 68 requires employers to disclose a 10-year history of contributions in RSI. This
schedule will need to be built prospectively. Contributions as a percentage of covered-payroll may be
different than the board certified rate due to rounding and other administrative issues.

The notes to the required supplementary information are an integral part of this schedule.
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RSI-NOTE 1

1A CHANGES IN ASSUMPTONS

As a result of arexperence study conducted as of December 31, 2016, the Board adopted
recommended changes to several economic and demogesshimptions that are used in the

actuarial valuationThe assumption chang#isat had the largest impact on the Total Pension

Liability (and actuarial accrued liability) include a decrease in the investment return assumption

from 7.20% to 6.95%, a reduction in the price inflation assumption from 2.60% to 2.50% (which

also resulted in a corresponding decrease in theotdising-adjustmen assumption for the

funds with a 4.00% annual COLA max), and the adoption of an updated retiree mortality table
that is developed using URSO6s actual retiree 1
other demographic assumptions, but ¢hokaiges had a minimal impact on the Total Pension

Liability (and actuarial accrued liability).

Comprehensive Annual Financial Repbfiscal Year Ended June 30, 201 -71-



SUPPLEMENTARY INFORMATION

Comprehensive Annual Financial Repoigiscal Year Ended June 30, 201

-72-



COTTONWOOD HEIGHTS
SUPPLEMENTARY INFORMATION

Cottonwood Heights, Utah
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
Capital Projects Fund
For the Year Ended June 30, 2019

Budgeted Amounts Fund Actuals
Adopted Final (Budgetary Basis)  Variance with
Budget Budget (See Notes) Final Budget
REVENUES
Federal Grant $ - $ - $ 10,000 § (10,000)
State Grants - 1,441,546 1,371,466 (70,080)
Impact Fees - Current Collections - - 74,973 74,973
Investment Earnings - - 25,786 25,786
Total revenues - 1,441,546 1,482,225 20,679
EXPENDITURES
Current:
Highways and Public Improvements 3,167,627 4,988,538 4,083,039 (905,499)
Total expenditures 3,167,627 4,988,538 4,083,039 (905,499)
Excess (deficiency) of revenues
over (under) expenditures (3,167,627) (3,546,992) (2,600,814) 926,178
OTHER FINANCING SOURCES (USES)
Sources/(Uses):
Beginning Fund Bal Appropriated - 379,365 (379,365)
Transfers from General Fund 1,307,800 1,307,800 1,307,800 -
Capital Leases 1,859,827 1,859,827 1,859,827 -
Total other financing sources (uses) 3,167,627 3,546,992 3,167,627 (379,365)
Net change in fund balances 566,813
Fund balance - beginning of year 1,972,790
Fund balance - end of year $ 2,539,604

The notes to the financial statements are an integral part of this statement.
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COTTONWOOD HEIGHTS
STATISTICAL SECTION

STATISTICAL SECTION
(Unaudited)

This section of Cottonwood HédRegant{CARER) Zovidepr e hen
detailed information as a context for understanding what the information in the financial

statements, note disclosures, andsupelent ary i nf or mati on says about
financial health.

The five divisions of the Statisal Section are as follows:

1 Financial Trendsncluded schedules contain trend information to help the reader understand
K2g GKS |/ A& Qancefahdyelyeldd Have chaifedm@mive.

f  Revenue Capacitytncluded schedules contain informla2 y (12 KSf L) G§KS NBF RSNJ
most significant local revenue sources, property tax, sales tax, and enterprise fund revenues.

1 Debt Capacitylnduded schedules present information to help the reader assess the
FFF2NRIOAfAGRG2FSHEBA/ 2T e @Azl ®IdANNRBYY I RSo6l0 | yR
issue additional debt in the future.

1 Demographic and Economic Informatiorincluded schedules offer demographic and economic
indicators to help the reader understand the environment within vihicti KS / A G @ Qa FAY Iy
activities take place.

9 Operating information:Included schedules contain data to help the reader understand thew
AYF2NXYEGA2Y AY (GKS /AGe2Qa FAYIFIYOAIf NBLEZ2NI NBf
activities it performs

Sources: Unless otherwise noted, the information in these schedules in derived from the audited financial statements
of Cottorwood Heights for the relevant year.
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